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In the 
First’ Person— 


WE HAVE TOLD YOU A GREAT 


DEAL ABOUT OUR 


INVESTORS 


AND,—now permit us to introduce you to them in person— 


As an indication of what we mean, just glance over this list of only a 
few of the subscribers who have consulted us during the past year: — 


A Member of the House of Commons of Canada 


The First Secretary of a Foreign Embassy at Washington 


The Chairman of a Steel Company 

The President of a Cotton Products Company 

The President of a Packing Company 

The President of a well-known Cabinet Company 

The President of a large Machinery Manufacturing 
Company 


The President-Treasurer of a Cotton Products Company 


The Head of a Large Lumber Company 

The Treasurer of a Baking Company 

The President of a Brass Manufacturing Company 

The President of an Automobile Accessory Company 

The Chairman of an important Shoe Company 

The President of a Steel Products Company 

The Vice-President of a Steel Plate Company 

The President of an important Brass Foundry 

The Treasurer of an Engineering Corporation 

The Director of a National Food Organization 

One of the most important men on the Reparations 
Commission 

The Governor of a New England State 


The Head of a large Chemical Company 

The President of a Steamship Line 

The Comptroller of an international Automobile 
Manufacturing Company 

The President of a Railway Company 

The Vice-President of a Cotton Mill 

The Governor of a Western State 

The Editor of a prominent Daily 

A Member of the House of Representatives 

The Secretary of a Life Insurance Company 

Cashiers of numerous Banks 

An Investment Banking Concern in Canada 

The President of an Automobile Manufacturing Company 

The President of a Gas and Electric Company 

The Assistant to the President of an Electric Supply 
Manufacturing Company 

An Executive of a National Bank in the Argentine 

The Managing Editor of an important Magazine 

The Sovereign Commander of a National Fraternal Order 

The President of a Furniture Manufacturing Concern 

The General Manager of a Storage Battery Manufacturer 

The Chairman of a Department Store 


A real testimonial to their esteem and confidence when you 
consider the sources of information available to these people. 


We answer an average of 180,000 inquiries per year on 


investment, business and economics. 


% To reach the Investor in the manner in 
bs 2 which he has become accustomed you must 
eset, approach him through the right medium 


Executives, AdVertising 
Managers and Agency 
men will find much of 
interest in our brochure 
“Wonder what an in- 
vestor does when he’s 
not investing?” 


For your copy address 
the Advertising Depart- 
_ ment, The Magazine of 
Wall Street, 42 Broad- 
way, New York, N. Y. 
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A. B.C. 
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ew to Secure Continuous Security Profits in Modern Markets” 
contains the principles upon which the experts of THE MAGAZINE 
OF WALL STREET base their selection of securities which bring substantial 
profits to so many of our readers. Through the practical and interesting 
advice in its pages, you will be definitely guided in knowing how, what 
and when to buy and when to sell to your advantage. It is a book that 
every investor or trader should have—one that may make or save hundreds 
of dollars for you. 





A FEW CHAPTERS 


Factors Necessary to an Understanding of the Modern Market. 
The New Status of the Common Stock. 

A New Method for Valuing Common Stocks, 

Market Manipulation Under New Conditions. 

Opportunities in Seasonal Movements. 

How to Take Advantage of Basic Developments in Industry. 
Picking the Giants of the Future. 

Trading Opportunities in Investment Issues. 
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Az FIFTEEN MILE FALLS on the Connecticut 
River, the largest hydro-electric plant in New England 
now is in operation, adding over 200,000 horsepower to the 
hydro-electric resources of New England Power Association 
and increasing total installed hydro capacity of International 
Hydro-Electric System to over 1,000,000 horsepower. 


About half of the present output of Fifteen Mile Falls is 
sold to Edison Electric Illuminating Company of Boston; the 
balance supplements capacity required to meet increasing 
industrial, business and residential demands in the five New 
England states served by the Association. 


The contract with Edison Electric Illuminating Company 
covers one of the largest power sales ever made in New 
England. It is for renewable periods over a term of 
twenty years, and provides for the delivery of 100,000,000 
kilowatt hours during the first year, and 150,000,000 kilo- 
watt hours annually during the balance of the period, with 
reduced amounts during the last two years. ; 


New England Power Association, a direct subsidiary of 
International Hydro Electric System, is one of the principal 
units in the power and utility organization controlled by 
International Paper and Power Company. With power and 
utility assets of over $400,000,000, International Paper and 
Power Company is now an important factor in the utility 
field both in New England and in Canada and one of the 
largest hydro-electric producers in North America. 


Securities of International Paper and Power 
Company, International Hydro-Electric System, 
New England Power Association, Canadian 
Hydro-Electric Corporation and other companies 
comprising the “International Group” are nat 
over 70,000 investors in the United States, Canada 
and Great Britain. For information, consult your 
broker or write direct to 


INTERNATIONAL 


Paper and Power Securities, Inc. 


220 East 42nd Street, New York City 





The Recovery of Your 
Original Investment Capital 


HIS may be your immediate problem—it is one that confronts the majority of 
business and professional men whose enrollments we are now receiving. 


The primary purpose of the INVESTMENT MANAGEMENT SERVICE is to build up the 
investment capital of each client—as rapidly as is compatible with safety. As soon as 
your enrollment is accepted, our staff of market and security specialists, after an 
exhaustive analysis of your present portfolio, will arrange a program especially 
adapted to your individual requirements under current market conditions and designed 
to bring you the greatest possible profits consistent with the protection of your 
principal. 


Our enrollment fee is moderate and, in view of the strictly personal service rendered, 
is regulated by the number of securities and the amount of capital you place under 
our supervision. We would suggest, therefore, that when mailing the coupon below 
you attach a list of the securities you hold, the prices paid and whether carried out- 
right or on margin with the understanding that it will be returned to you if desired. 


1, A very thorough initial survey of your present investment portfolio with definite 
and concise recommendations adapted to your specific needs and made with a view to 
immediately establishing you in the soundest and most profitable position. 


2. Constant and expert counsel by our market and security specialists concentrated 
on your individual security holdings—with regular reports on the progress of companies 
in which you have a financial interest and advice as to whether you should continue to 
hold, switch or close out and keep the funds involved temporarily liquid. 


THIS 3. The opportunity to take advantage of the important swings of the market— 
those of two months or more duration caused by the alternating strength and weakness stitut 
SERVICE in the technical position—that directly concern your holdings. 


OFFERS 4. A monthly list of all securities that have been subjected to analysis by our staff 
and found to contain outstanding profit possibilities as well as intrinsic merit. In view 
YOU of current depressed price levels, this feature alone promises to reward subscribers very 
generously in the coming twelve months. 


_ 5. Protection of principal as a fundamental consideration with as high a return in 
interest and market appreciation as is consistent with safeguarding your basic capital. 


6. The sense of security that comes from knowing that THE MaGAzINE OF WALL 
STREET—with its outstanding, record for successfully serving investors throughout this 
country and abroad for more than twenty years—stands solidly back of the INVESTMENT 
MANAGEMENT SERVICE. 








The number of clients we can accept for such a personal and complete service is neces- 
sarily limited. We urge you to send in the coupon and reserve enrollment TODAY. 





FILL OUT AND MAIL TODAY 


INVESTMENT MANAGEMENT SERVICE, 
42 Broadway, New York, N. Y. 


Gentlemen : 

As suggested above, I am enclosing a list of the securities I contemplate placing 
under your supervision. Subject to acceptance by you, I desire to reserve enrollment in 
the INVESTMENT MANAGEMENT SERVICE, and would like to receive further details from 
you together with your Enrollment Form. No obligation is assumed by me. 


INVESTMENT 
MANAGEMENT 
SERVICE 


A DIVISION OF 


The MAGAZINE 
of WALL STREET 
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City and State 


Business 


Approximate Investment Capital $ i iti i 
a When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL ST REE‘ 
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Profiting by the Upturn 


ENEROUS profits do not com- 
i, monly accrue to those who buy 
during the peak of general pros- 
perity or in the latter phases of bull 
markets. In fact, many of the great 
fortunes of the past have been found 
in periods of depression, when advers- 
ity was widespread and values at cor- 
respondingly low ebb. Of course, such 
opportunity does not come every year, 
in fact, not since 1921 has this country 
experienced anything so drastic in the 
decline of both business and the stock 
market as the conditions which have 
prevailed in 1930. But because of this 
very infrequency of severe depressions 
it is all the more necessary to recognize 
the opportunity which it presents and 
prepare for the inevitable recovery. 
No one can expect, except through 
sheer luck to catch the very bottom of 
the cycle in prices, but when pessimism 
is deepest, then is the time to lay care- 
ful plans for the upturn and to capi- 
talize it in its early stages. As an in- 
stitution of financial and investment 


counselors we have made extensive 
plans for the important months ahead, 
and are already in a position to render 
most valuable service during a signifi- 
cant, and what should be a highly 
profitable, period. 

The remainder this year and prob- 
ably the better part of next will be 
a time of gradual improvement and 
readjustment to more active business 
conditions. The market will un- 
doubtedly prove unusually responsive 
to these new trends. Innumerable 
opportunities for profitable investment 
will present themselves, and _ these 
can be better recognized and seized 
upon with a continuous and com- 
prehensive study of business condi- 
tions both at home and abroad, the 
trend of various industries, the new 
factors which may influence the speed 
and extent of industrial recovery, all of 
which will be offered in the forthcom- 
ing issues. We plan extensive analyses 
of companies whose industrial back- 
ground and market position warrant 


investment in their securities. We are 
prepared to make specific recommenda- 
tions for income and profit and will 
continue our policy of rating stocks 
and appraising dividend prospects. 
Bonds and other fixed income bearing 
securities will receive special attention 
and comprehensive plans for diversi- 
fied, safe and profitable investment will 
be presented. 

Whether you are a small investor 
or a large one, a tyro or a veteran 
of finance, you will profit by our 
plans and service. The opportunity of 
a generation is close at -hand to build 
the foundation of a fortune, and we 
are prepared to help you do it. 

Our new book, “How to Invest for 
Income and Profit During 1930-31,” 
which will be available with a year’s 
subscription to the Magazine will pro- 
vide an admirable background, while 
the bi-weekly issues of the magazine 
itself will keep you abreast of every 
new development and worthwhile in- 
vestment. 











other industries as well. 
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In the Next Issue 


Is the Stock Market Subject to Control? 


With the effects of “bear raids” fresh in every mind, with short selling in general under fire, 
with Congressional legislation for the control of stock markets under discussion and the New 
York Stock Exchange making valiant efforts to stamp out abuses, this series of two articles 
should prove unusually timely and valuable. 


Great Changes Overtake the Steel Industry 


Changes that are important considerations not only to steel companies but to those in several 


Are American Corporations Reaching a Point of Larger Cash Distribution 


of Dividends? 


A factor affecting every investor’s income is considered in this interesting discussion of new 
tendencies arising from the rapid industrial expansion of former years. 
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OF SUBSIDIARY COMPANIES |fir 
TRI-UTILITIES CORPORATION 


MILLIONS 
OF DOLLARS 





UtilityEarningsGain |. 
A Comparison with Other Industries || ®°°2 "=" © 


New evidence of the stability of earnings of public utility com- 
panies is revealed by a recent survey, which compares the first six [he above chart shows impressive 
months of this year with the same period last year. and steadily increasing revenues 


4 — gen ese ~ neiote pet o— he other fields ... These figures do not yet include 
showed a substantial reduction, those of public utility companies - 
showed a GAIN. Earnings of 552 industrials were 28% lower, OY "evenues from the subsidiary, 
172 Railroads, 33% lower; while U. S. Department of Commerce Southern Natural Gas Corporation, 
figures show the earnings of 95 utilities to be 4% HIGHER. These which has built and put into opera- 
include electric light and power, gas, and water companies. ; : ; 
tion this year one of the largest pipe 


@ Tri-Utilities Corporation is one of the great utility systems of the line systems for gas ever constructed. 


country, operating in twenty-six states of the union— furnishing 


— — power, gas, and water—and serving nearly five T R [ e U T i L i T é E & 
@ For investors, the securities of Tri-Utilities Corporation offer a Cc a a o Oo R ATI oO BY 


degree of diversification seldom found. Because of the essential 
nature of the business, it expands with population, and its earnings 
grow without the fluctuations found in less essential_businesses. 
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Investment and Business Trend 


Selling Is Not Consuming—Fear and the 


Business Conscience—T 00 Many Cooks—A 


Sensitive a Elections and Business 


SELLING IS E regret to observe 
NOT CONSUMING that some of our 

contemporaries are 
urging employers to beat the high-power sales tom- 
tom, convoke the tired salesmen, fill them with ener- 
getic hooey, inject them with camp-meeting conviction 
of the everlasting superiority of their goods to any that 
ever were before on land or sea and send them forth 
to conquer the stubborn pocketbook. What this coun- 
try needs is a surcease of both hooey and exaltation of 
idea that the weak buyer and the hypnotic salesman 
are the guardian seraphim of the Ark of Prosperity. 
Not that we favor the discharge of salesmen and the 
reduction of advertising to the old-time “your trade 
respectfully solicited.” . . . . But that we mean that it 
will be good for everybody if the ravenous quota-sales 
system, blown up beyond sane limits every year, is 
accorded a quick and simple funeral. For some time 
to come the best sort of salesmanship will be to sell 
the customer what he needs, in every sense of the 
word, and not what the salesman needs to sell him to 
hold a ee job. We have had too much over- 
planning by sales managers and too little by production 
managers and top bosses. If there had been more solid 
thinking by the producing end and less feverish think- 
ing by the sales end, the middle would be in better 


shape now. We have been producing to keep up with 
overstimulated selling. It has been a mad race. Let's 
produce for normal consumption when times get better 
instead of for an abnormal selling department. 


—, 


FEAR AND THE PEAKING at the 
BUSINESS CONSCIENCE recent admirably 


constructive con- 


‘vention of the Investment Bankers Association of 


America, in New Orleans, Governor Eugene R. Black 
of the Federal Reserve Bank of Atlanta, declared that 
the outstanding characteristic of business men in these 
dolorous times is fear. Their emotional state transcends 
mere lack of confidence, Governor Black said, and had 
become downright fear. He intimated that this per- 
vading fear was a product of burdensome debts reck- 
lessly assumed; of regret for injustice in the days of 
brazen prosperity, and realization that there must be 
a retrogression to lower standards of living. Against 
the first he would have business men set up secondary 
reserves in the future, against the second he would 
have them lay emphasis on chitracter, and to the third 
he urged resignation. No doubt in the roaring days 
of 1928 and 1929 men did become careless of accumu- 
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lating debts and a little dulled in respect to the fine 
edge not of business honesty but of honor. As they 
toil hard to pay off the debts so lightly assumed they 
will think more of the value of honest work, faithful 
service, irreproachable character and prudent spend- 
ing. Many a fortune that was made with a stroke of 
a pen in those days represented later the ruin of others. 
Men who may be poorer in goods for years to come 
will be richer in character. 


—, 
TOO MANY R. WORLD is ailing. There 
COOKS M is no doubt about it. The 
old gentleman went into .a 
decline about the middle of last year and never since 
has regained his normal agility. The neighbors, how- 
ever, have been simply wonderful. There has been a 
continuous procession of cooks—so many indeed as to 
seriously endanger the curative “broth.” Unfortunately 
the kitchen arrangements are such as to admit each 
to introduce his own particular brand of fancy season- 
ing and instead of a light nourishing diet the sick man 
has been beset with a multitude of remedies. “Let 
everybody spend $5 a week more and the depression 
will end,” says Mr. Foster, President of the Pollak 
Foundation. Do no such thing, says the Savings Bank 
Association and numerous other bankers who, curi- 
ously enough counsel thrift and additional weekly sav- 
ings. A congressman prescribes a four- or five-day 
week for the working man. “Reduce retail prices and 
then lower production,” offers an economist. From 
abroad come even more drastic remedies. Herr Hitler 
of Germany prescribes repudiation of war debts and 
the hanging cf all criminals as a cure for the world’s 
ills. Monsieur Briand proposes his United States of 
Europe, but the patient refuses to accept it. 
blame the sick man’s deplorable condition on tariffs 
and there is an almost universal cry for change. Un- 
fortunately no one can agree as to whether the change 
ought to be toward raising the tariffs or lowering them. 
Prime Minister Bennett of Canada is busily engaged 
in erecting walls for greater protection, while every 
day some eminent economist states that the cause of 
the business depression is to be found in these artificial 
trade barriers. Meanwhile, in South America we find 
a measure of concerted opinion which is taking the 
form of ejecting the government as a cure for depres- 
sion. Yet apparently this is no treatment at all in the 
minds of many experts at home who advise that insofar 
as United States is concerned the most desirable treat- 
ment lies in the abolition of prohibition; but at the same 
time the temperance societies tell us that this is a treat- 
ment that will only make the patient worse. What is 
the answer? To save or not to save—to spend or not 
to spend—-to smile or not to smile—to drink or not to 
drink, tariff or no tariff? That is the question. 


—, 


A SENSITIVE HANGES in the rate of in- 
INDEX terest on Federal funds have 

increasing significance in these 
days of slack business. And of special interest to in- 
vestors is the fact that figures revealing the latest 


Many, 


prognostications of this unusually sensitive business 
barometer can be obtained daily. Federal funds 
are the surplus reserves of member banks on deposit 
with -the local Federal Reserve bank. After the 
customary morning clearance at the reserve bank 
—usually about ten o’clock—these surplus liquid 
funds, above the required reserve which the mem- 
ber bank is forced by law to maintain at the re- 
serve bank, are sold to discount houses at a rate 
fixed by the total volume of such funds available. 
Toward the end of September Federal funds were 
down to 1% to 4 of one per cent; whereas currently 
the rate has advanced to the 1 to 1% per cent level. 
When Federal funds are offered at higher rates, as at 
present, the inference is that member banks have in- 
creased their indebtedness at the Federal Reserve banks. 
This, in turn, implies that the demand for funds, pre- 
sumably from business sources, has picked up; and that: 
following this concrete evidence of increasing con- 
fidence on the part of basic business enterprises, retail! 
consumer purchasers may also be expected to follow 
suit. Making due allowance in interpreting changes: 
in the interest rate on Federal funds for the estab~ 
lished first and fifteenth of the month seasonal fluc- 
tuations, the daily quotations can be made to yield 
some helpful advance information on the near-term 
business—and, indirectly, stock market—trend. Its 
special sensitiveness to changes in business conditions is 
due to the relatively small amount of surplus above the 
required legal reserve that any individual member bank 
customarily sees fit to maintain at the Federal Reserve 
bank. Loans on call may be withdrawn in fairly large 
amounts before any hardening of the call money rate 
is registered, and such increase registers primarily 
changes in the character. of the security and investment 
markets—many of which are temporary and of little 
permanent significance; but any small change in the 
limited volume of federal funds available is promptly 
reflected in the rate of interest. 


—_ 
THE ELECTIONS HE prohibition issue is 
AND BUSINESS a specter that stands 
ominously—for _ politi- 


cians—behind the impending state and congressional 
elections. Business is little concerned one way or 
the other about whether we shall drink furtively 
or openly; but it is deeply concerned in some of the 
possible results of the injection of the question into 
the present electoral conflicts. It may ricochet into 
Democratic control of one or both houses of Congress, 
leaving us with a divided and impotent federal gov- 
ernment for the last two years of the Hoover adminis- 
tration. That would be a disaster or a blessing, ac- 
cording to the partisan bias of the individual citizen. 
It may result in the strengthening the radical element 
in Congress, with such outcomes as national regulation 
of the utilities and stock exchanges, modification of 
anti-trust. laws and important railroad and utility legis- 
lation. In a word, it may add to our present economic 
troubles the explosive ingredient of multiple govern- 
mental interference with business. 


Monday, October 27, 1930. 
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began its memorable plunge which carried prices 

down some sixty points within a brief period of 
four weeks. The major decline in business activity 
began somewhat before the market crash but did not 
reach its severe proportions until after stocks had made 
their lows for the year. When the market, however, 
began its recovery in January which carried the aver- 
ages up 36 points by the middle of April, business no 
more than held its own. It failed to register the up- 
turn which the market has presumably undertaken to 
discount. Both curves commenced a second descent in 
April, which lasted through June. A period of relative 
market stability within a narrow trading range ensued 
and continued for about two months only to be fol- 
lowed by a third outbreak of liquidation which re- 
cently carried prices down to new low records. Busi- 
ness did not cease its descent for a month after the 
market came to a temporary rest, or about the end of 
July, when a semblance of stability set in which has 
not been greatly disturbed by the renewed decline in 
securities. Thus for the second time, once in the spring 
and again more recently, business has been unrespon- 
sive to market tendencies which were not founded on 
economic grounds. Yet it is not without significance 


Je a year has now elapsed since the stock market 


that the first period of relative business stability began 
about two months after the stock market touched bot- 
tom, whereas the second period of a static trend de- 
veloped only a month after the market steadied. Evi- 
dently the stock market has been weaker than business 
during the past few months. This is quite character- 
istic of the terminal phase of a business depression and 
arises partly from liquidation from discouraged share- 
holders and partly from pressure of extensive bank 
loans against securities. 

The inference that business activity is not to be 
drastically affected by market prices that are in many 
cases below reasonable valuation with respect to earn- 
ing prospects, is strengthened by the upturn in our 
raw material price index (which appears on page 43) 
during the past fortnight, the moderate decline in raw 
material inventories and the recent improvement in 
sentiment among business leaders. It is especially en- 
couraging to find that preliminary figures on the next 
point in the new order curve indicate a substantial in- 
crease which should find early reflection in an upturn 
in the curve of business activity. In the meantime the 
cost of business credit is displaying further ease in re- 
sponse to a lessened demand for funds both from busi- 
ness and the market. 
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Tendencies toward price extremes, manifested in the latter 
phases of the bull market are now apparent on the down side. 


Price readjustments to current earnings level carried to excess 


by forced liquidation. 


How Near Are Stocks to’ the 
Buying Zone? 


By A. T. MILLer 


ITH our inexhaustible capacity for labeling every- 
thing of more than average importance as some- 
thing new and unusual, the current stock market 

decline is being characterized as an extraordinary occurrence. 

From sheer force of mental habit, qualities are being at- 
tributed to the extended liquidation of stocks, which are 
imagery in a pure and unadulterated form. Notwithstand- 
ing the smashing reductions in stock values which have been 
witnessed for the past two months, the present decline in 
the market is neither mysterious nor extraordinary and 
recognition of this simple fact (or this disillusionment if 
you will) is quite essential to a sensible view of what is 
ahead of us in the stock market. 


—_——— 


Not long before the turning point of Sum- 
mer to Autumn, tangible evidence began 
to appear indicating a further drop in the 
level of corporate earning power for the 
second half of the year. It was a striking coincidence that 
the first signs of this change in the momentum of under- 
lying industrial activity materialized at a time when the 
stock market itself 

began to show _ 


Earlier 
Warning 


phasis on the inherent dangers of buying “too early” in the 
face of the volume of liquidation that the decline precipi- 
tated. Considerable pains were taken to outline as clearly 
as possible, the fundamental reasons for such advice, in 
order that the individual reader might have a definite basis 
for applying the counsel to best meet his own personal in- 
vestment circumstances. 

At this present moment of excessive pessimism and over- 
drawn fears concerning the prospects of American corpora- 
tion, it is well worth restating the basis on which our pre- 
vious cautionary advices have been formulated. Essentially 
it was this: In the long run the intrinsic worth of common 
stocks is determined by their earning power—a factor that 
is not constant but one which changes with the cyclic 
swings of business. The stock market interprets this 
“intrinsic” worth in the light of its speculative temper at 
any moment, “discounting” on the optimistic side in a bull 
market and on the pessimistic side in a bear market. 

The process of making revaluations of stock quotations 
to correspond with cyclic changes in corporate earning 
power is nothing either new nor unusual. In the case of 
individual stock situations, this process is going on con- 
tinuously—irrespective of bull or bear markets. In a major 

business cycle, the 
process becomes 








signs of fatigue in 
the midst of a 
premature advance. 
Although stocks 
had shown consid- 


Stocks With a Relatively Favorable Earning Power 


(Selected from the early reports of nine months’ income ) 
Net Income—0 Mos, 


sufficiently univer- 
sal to produce 
‘either a major ad- _ 
vance of the mar- 
ket or a major de- 


Dividend 
cline. 
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erable promise in 
the earlier part of 
the Summer from 
the standpoint of 
technical market 
strength, the bull- 
ish maneuver in 
the late Summer 
was not successful. 
At this point 
cautionary advices 
were made to read- | 
ers of this publica- 
tion. They have 
been consistently 
renewed ever since, 
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“1930 «1989 “1930 1989 Dicusing the 
imminence of some 
such _ revaluation 
process, the writer 
stated the follow- 
ing in a_ recent 
article in this pub- 
lication: “Many ©: 
the great corpora: 
tions whose securi- 
ties were being 
tested (in the earli- 
er stages of the de- 
cline) are operat 
ing under the 
double handicap 
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of low profit margins induced by falling prices and 
a smaller volume of business with industrial activity 
generally at a low ebb. In the first six months of 
the year, both their volume of business and margin of 
profit were more favorable. During that period, therefore, 
corporate earnings showed a sort of tentative relation to 
stock values that was at least tolerable in an abnormal year. 
With materially lower earnings in the second half of the 
year, such a relation would be destroyed—in short, valua- 
tions previously fixed for common stock investments would 
be forced to go by the board with a display of poor earn- 
ings in the last six months.” 

The stock market has now largely undergone such a re- 
valuation—one that became necessary with a downward 
ebb of business activity. The liquidation to date has been 
sufficiently heavy to have caused a huge amount of in- 
dividual loss. The repercussions from falling stock prices 
on business policies, commodity markets, public buying of 
merchandise and employment are destructive and _pessi- 
mistic in nature. There is no use minimizing these facts. 
We have already suffered too much from overdone op- 
timism, both emotionally and otherwise, to indulge in more 
of it at this time. 

But still it would be unwise if we failed to differentiate 
between something real that has happened and something 
imaginary that might happen when it comes to formulating 
our current investment policies. What has happened is 
the not by any means unexpected readjustment of stock 
prices which were essential to attain a tolerable relation 
with reduced corporate earning power. What may happen 
is that the market may carry out its readjustment to an 
excessive degree. 

It is significant that this readjustment took place before 
the third quarter reports made their appearance. — This 
furnishes us with a valuable clew as to where, at least some 
part of the liquidation which has appeared in recent weeks, 
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has come from. Stocks were sold by holders who were in 
a position to make at least fairly dependable guesses of the 
third quarter showing of the corporations in which they 
were interested. 

Making allowance for the custom of reporting the better 
earnings as early as possible, the “drift” of the third quarter 
statements reported up to the time of this writing, indicates 
a marked swing of corporate earnings to a lower level. 
What the market showed the first signs of a month or so 
ago; what the insiders “guessed at” a few weeks ago, has 
now received its earliest confirmation in black and white— 
the September quarter was a poor quarter. With due con- 
sideration for the normal seasonal influences we can say 
that. 

Instead of vainly deploring the “unwarranted” declines 
or the “excessive” depreciation in values, why not concede 
that, however distressing in effect, the readjustment in 
values places the stock market in a stronger position to face 
the record of impaired company earnings? Why not raise 
the question then of how much stronger the market is at 
its revalued level? The more practical consideration, in 
any event, is whether the deflation of stock prices is near- 
ing completion. 


In the accompanying table, a small 
group of the more representative 
companies which have published 
earnings for the first nine months 
of 1930 are presented. A recent stock price is shown, 
compared with the price just one year before, while the 
nine months of 1930 are presented in contrast with the 
nine months of 1929. No matter how unfavorable (or 
how favorable in a few cases) the earnings comparison is, 
the price comparison is considerably less favorable. The 
stock market is seldom selective in a decline. It makes its 
readjustments in a ruthless manner. It cuts down the 
value of stocks even though they represent higher earning 
power than before the decline. But what impresses one 
more than these few exceptional cases is the severity of the 
price readjustment in comparison with reduction in earn- 
(Please turn to page 63) : 
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Caught in the Reparations Bog 


Threat of Repudiation of German Reparations Debt May Revive Pro- 
posal for Cancellation of Allied Debts—Through Reparation Bonds and 
Other Loans, America Is Inextricably Involved in European Complex 


has asked me to discuss the rela- 

tion of the present political crisis 
in Germany to the problems of the Ger- 
man reparations settlement and the inter- 
allied debts. 

It is my judgment that the tremend- 
ous vote of the German Fascist and 
Communist parties in the recent Reich 
elections portends either the eventual 
repudiation or revision of the newest 
German reparations agreement. If Hit- 
ler should come into control, repudiation 
and a rewriting of the treaty of Ver- 
sailles is certain. If he should not, re- 
pudiation is possible because of the pre- 
vailing conviction in Germany that the 
burden is intolerable and because of the 
absolute impossibility of payment if 
commodity prices should remain, as 
they are now, not far from the pre-war 
level. I am convinced that in any event 
repudiation or revision is certain to 
come. The present Young plan cannot 
succeed. 

The Hitler triumph merely brings to 
the surface the question that has been 
before us Americans ever since we be- 
gan mixing into the reparations ques- 
tion by way of the back door of non- 
official participation (but actual acqui- 
escence by both the state and treasury 
departments) in settlement negotiations and investment in 
reparation obligations. 
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The Specter of Cancellation 


Every United States administration since the war has 
insisted that reparations and the debts of the allied gov- 
ernments to the government of the United States are 
in separate compartments and no more related than stars 
and glowworms. On the other hand, the allies, and, for 
that matter, the Germans have always felt that as a matter 
of fact reparations and the political debts were logically 
and morally linked together. The allies feel that they 
cannot pay us unless Germany pays them, and the Ger- 
mans feel that if it were not for our insistence upon pay- 
ment of the political debts, as the Europeans call them, the 
allies would gladly let them off in part or whole. The 
unity of the point of view of Germany and the allies ap- 
pears in the actual text of the Young plan agreement in 
the reference where'n provision is made for the passing 
along to Germany of the benefits of any remission of their 
debts that may be granted by the United States to the allies 
—although, of course, the United States is not designated 
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By Louts T. McFappen 


Chairman of the Committee on 
Banking and Currency of the 
House of Representatives 


by name anywhere in the document. 

Our international bankers have never 
been much impressed by our govern- 
ment’s theory of separateness of the two 
debts. They have at heart agreed with 
the allies that in fact the two are one 
and inseparable. Consequently, it has 
been their settled policy to get the United 
States, financially and economically, so 
involved in the reparations aspect of the 
dual problem that the eventual outcome 
would be about the same as if the gov- 
ernmental view were as realistic as theirs. 

Of course, we all might as well admit 
that if the Germans do not pay repara- 
tions, the allies do not intend to repay 
their borrowings from us. No amount 
of declamation insisting upon separation 
is going to break that relation. 

That hard fact, however, did not nec- 
essarily involve us in the mechanism of 
the collection of the German reparations. 


Practice and Theory Diverge 


But both the Dawes agreement and 
the Young plan did involve us, not liter- 
ally as a government, but actually, as 
an economic entity. Since our govern- 
ment not only permitted but even en- 
couraged our bankers to support both 
the Dawes and Young plans it has un- 
deniably been morally drawn into the reparations mess. It 
has taken on moral obligations to the American investors 
in reparation bonds that will one day, and perhaps soon, 
come home to roost persistently. 

This condition has been brought about not by the mere 
chain of events but, in my opinion, is the outcome of a 
plan conceived more than ten years ago and tenaciously 
held to ever since. The shrewd diplomats of Europe have 
steadily sought through the indirection of financial com- 
positions to accomplish what could not be done directly 
by diplomatic negotiation, i. e., to get the United States 
government involved in the reparations tangle. Our bank- 
ers, the international group of whom have always, re- 
servedly or openly, favored the cancellation of the debts 
of the allies to our government, were willing abettors of 
the diplomatic strategy. It might be suggested that this 
abetment was in the secret hope that what might be called 
the prior lien of the political debts would be withdrawn 
from Europe’s private debts to American investors ar’ 
ranged by the bankers. A more creditable explanation 
would be that our international bankers hold that inter- 
national commercial, if not political, peace is ultimately 
dependent upon the cancellation of all political war debts 


THE MAGAZINE OF WALL STREET 





= 


po 


= ££ —_ | 


— or oh ct Kt OP et Me: Om 


0 Of Ow ass 


In view of the political and economic crisis in Germany, Mr. McFadden’s article is 
timely and significant. He maintains that while our government has ostensibly 
pursued a policy of aloofness from entanglement in European affairs, private finan- 
cial policy, tacitly approved by the government, has brought us to a point where 
the decision for war or peace in Europe may rest with us, and hinge on the question 


of cancelling the allied debts.—Editor. 


—German and allied alike. Since cancellation was not a 
popular idea in the United States they have planned to 
create a situation that would one day make it acceptable 
if not popular, by so involving our investors in the re- 
parations phase that they will become a powerful factor in 
favor of cancellation of the allied debts. 


Germany Borrowing More Than She Pays 


Returning to the actual situation of Germany—regard- 
less of the Hitlerites, possible revolution and wilful re- 
pudiation of the Young plan—let us look at the financial 
realities. Since the war, Germany as a whole has borrowed 
outside of Germany some five billions of dollars and has 
paid on reparations account less than half as much—which 
plainly shows that such payments have been made out of 
borrowings and not out of revenues or industrial earnings. 
There is the further ominous fact that Germany has not 
been able to balance the national governmental budget. 
The present deficit is $300,000,000. ‘These two facts in- 
dicate the actual inability of Germany, even with the best 
of intentions, to pay the reparations bill as now cast up. 
The Young plan is an economic impossibility. 

Nevertheless, our international bankers, with the moral 
support of our government, and, through the bankers, our 
investors, have become deeply involved as creditors of the 
Reich on reparations account. They underwrote part of 
the Dawes plan advance of $200,000,000 to Germany, they 
recently took $100,000,000 of the commercialized repara- 
tions debts bonds and just the other day, with Germany 
trembling on the edge of revolution they agreed to advance 
the hard-pressed Bruening government $125,000,000. The 
last step was taken in the face of the fact that the re- 
parations bonds they floated to American investors at 90 
are now down to 72. Besides these re- 


annuities payments which amount to $500,000,000 a year. 
Simultaneously the British have been discreetly feeling out 
the practicability of proposing a reduction of the amount 
of Britain’s debt to our government. 

The action of our bankers in advancing $125,000,000 to 
the Bruening government in face of the opposition of pow- 
erful political parties in Germany to the whole reparations 
settlement is a dangerous piece of meddling in German 
domestic politics. It tends to involve us with the Bruening 
government, which may be saved by the advance, and com- 
mit us to support of the revision of the Young plan that 
the Bruening government plainly hints is now inevitable. 
Any proposal for revision of the Young plan, involving as 
it will, a further reduction of the reparations amount, will 
certainly renew consideration of cancellation or reduction 
of the allied debts. The supreme interest of the bankers 
is, of course, in the protection of the private loans, which 
might be imperilled by a revolutionary government in Ger- 
many. But the more the interests of American investors 
are staked on the stability of the German government the 
greater will be their interest in enhancing prospects of re- 
payment through reduction or abolishment of reparations 
payments and, therefore, of the allied debts. 


Our Government's Moral Obligation 


The State Department could easily have prevented any 
American participation in reparations securities. That it 
did not do so implies, to my mind, a degree of moral obli- 
gation to help the lenders to collect. If collection should 
eventually depend upon cancellation or reduction of the 
allies’ obligations there would be a powerful private inter- 
est aligned in favor of such a course. So far from adhering 
to our governmental policy of aloofness from the repara- 

tions question private financial opera- 





parations loans our bankers have lent 
enormous sums to German states, muni- 
cipalities and corporations, the securities 
of which have been absorbed by invest- 


ors. 
Campaign to Reopen Political Debts 


Meantime a quiet campaign is going 
on in this country and abroad for a re- 
vision of the Young plan and a re-open- 
ing of the question of the debts of the 
allies to our government. Dr. Hjalmar 
Schacht, former president of the Reichs- 
bank, who resigned his position rather 
than to be a party to the Young plan— 
which he said was unfair and could not 
succeed—is now in the United States de- 
livering a series of lectures and addresses 
in which he suggests as a minimum step 
pending a*further study of Germany's 
ability to fulfill under the Young plan, - 
the declaration of a moratorium on 
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Adolph Hitler 


tions have now plunged us directly into 
German domestic politics. In effect we 
are backing the Bruening government 
and a possible dictatorship against the 
growing unrest in Germany. I think our 
financiers must have foreseen the con- 
tingency which is now causing them to 
throw $125,0000,000 of American money 
into the hole of the $300,000,000 Ger- 
man deficit, but it would not have been 
discreet to mention it when they were 
floating the American quota of the first 
issue of commercialized reparations. In- 
cidentally, about three billions more of 
that sort of loan will eventually be 
offered. 

The changed economic conditions 
throughout the world may make revision 
or German repudiation inevitable. If the 
commodity price level should remain 
where it is now it would mean a tre- ° 
mendous. increase in the actual amount 

(Please turn to page 56) 
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The Truth About Business 


In Which the Fog of Diverse Opinion Is 
Pierced and a Concise View of Facts and Con- 
ditions As They Really Are in All Parts of the 
Country and in Major Industries Is Afforded— 
What Signs of Betterment Can Be Recognized? 
What Industries Are in the Strongest Position? 


By W. R. SmitH 


ing in each successive season this year. Signs of bet- 

terment have manifested themselves only to be subse- 
quently reversed, and public sentiment has become unduly 
pessimistic largely through disappointment and blasted hepes 
for a general upturn. 

Meanwhile, the business doctors have applied restoratives 
to a lethargic patient, and the bullish forecast factories have 
worked overtime to produce optimistic prognostications for 
the remainder of the year. 

In such a confusing and contradictory atmosphere, it is 
highly desirable to disregard both the fear-inspired pessi- 
mism and the rose-tinted pictures, and to consider the real 
facts of the situation with a view to painting our own true 
picture of business and industry as it actually exists-that 
is, with the dark spots and prosperity plateaus left un- 
touched, and not as “hopes” dictate after softening the 
shadows. 


Presa: in business recovery has proved disappoint- 


In the first place, we are justified in con- 
struing the extensive forward buying by a 
few large corporations, now gradually be- 
ing revealed, as a definitely favorable omen 
for the future. Buying of this character restores confi- 
dence; it is a clear cut indication that some of the best- 
informed business executives believe raw material prices 
are at bargain levels—and are willing to back up their 
opinions with large scale buying orders. 

And then again, we must not forget the gains that con- 
tinue to be recorded in electric power production; and also 
during the past sixty days in orders for machine tools. 
This last trend is doubly significant in view of the baromet- 
ric importance of the machine tool industry in indicating 
preparations for increased manufacturing activity. Impor- 
tant trends of this type, together with seasonal buying of 
railroad equipment, now coming into prominence, are a 
few of the prosperity plateaus visible from the present 
valley of depression. 

On the other side of the picture, unemployment is clearly 
with us on a large scale, and in nearly all of the states that 
have been shaded on the map accompanying this analysis. 
We can not dodge the fact that in recent years labor has 
shared an increasing amount of the annual national income. 
High and increased wages have computed tn this result; 


and while the present fall surplus o r is seasonal to no 
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Hopeful 
Signs 


small degree, yet labor’s unfortunate position is one of the 
prime forces tending to extend and intensify this period of 
depression. Aggravated by wage cuts, part-time employ- 
ment and loss of work, the purchasing power of labor has 
been sharply reduced—perhaps 20%, and possibly more— 
in the aggregate. 

And despite the substantial and persistent declines in the 
average of wholesale prices of raw materials, as yet only 
a relatively small part of the increased margin of profit 
cleverly concealed in retail prices of today has been passed 
along to the consumer. Wholesale price indices are down 
14%, whereas the New York Federal Reserve Bank’s index 
of all prices, retail particularly, is down only 5% from a 
year ago. The result is unfavorable for all concerned— 
labor, business, industry and even those workers currently 
employed; and until retail prices are adjusted downward, 
in line with wholesale quotations, and the huge reservoir 
of unused consumer purchasing power again tapped, genu- 
ine improvement in general business is likely to be slow 
in developing. 

In addition to estimating the effect on the business pros- 
pect of this nation wide reduction in consumer purchasing 
power, let us examine the business and industrial situation 
as it exists today in the leading geographical divisions of 
the United States. For this analysis, reports direct from 
the field present the best picture, and tell their own con- 
vincing story without any bias or unwarranted optimism. 


Building and textiles show up most 
Ney England favorably when the spotlight is turned 
Quiet on this highly concentrated industrial 

area. But if we exclude textiles, fac- 
tory employment is’ reported as running at only some 70 to 
85% of last year’s rate—which, at best, is not indicative of 
normal activity for this section. 

New England is noted industrially for its shoes and 
leather, its textiles, jewelry and its metal working estab- 
lishments. Recent reports from the shoe production cen- 
ters indicate more than the customary seasonal dullness: 
both silk and cotton manufacturing are slightly more active 
than during the summer; sales of jewelry are running some 
30% under a year ago; and the machine shops and metal 
trades are operating on part time, with little additional 
business _in sight. 

Sizing up the leading industrial trends in this area, de- 
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clines clearly predominate; and excluding textiles, the indi- 
cations of revival are as yet few and far between. 

From an agricultural standpoint, New England escaped 
the disastrous mid-summer drouth, and yet dry weather 
in September appears to have been usually severe on 
fall pasturage, adversely affecting fruit and late crops. 
The Maine potato crop, important as a source of income, 
experienced considerable deterioration due, contrary as it 
may seem, to excessive moisture last summer, and is ex- 
pected to be smaller than in 1929. 


Too Much ~The adverse effects of the drouth have 

been clearly evident in such states as 
Cotton Virginia, Delaware, Maryland and West 
Virginia, wich yields per acre expected 
to be materially below the ten-year average. Production 
of cotton in this area, on the other hand, is officially esti- 
mated as some 14% above 1929—with gains general 
throughout the’ cotton states, except Virginia. The prob- 
lem that industry and trade faces in these states is not one 
of obtaining ample cotton production; it is selling the prod- 
uct at a fair price. An abnormally low cotton price of 
10 cents—below production costs—is the key to the pres- 
ent business situation and buying power of the South At- 
lantic States. 

In the Carolinas the rayon and textile mills are register- 
ing some increased activity; but partly offsetting this report 
is the forced curtailment in Virginia of many plants, as 
a result of the long continued drouth and reduced water 
supply. Tobacco plants—an important source of income 
in this section—are reported actively working on holiday 
packages, which adds an encouraging touch of optimism 
to the current picture. However, 


quirements are contributing no small part to the present 
recession in steel, although in the past few days clear-cut 
seasonal buying has been evident in the railroad division. 
In Missouri the important shoe industry of the St. Louis 
area is reported operating some 8% below a year ago, and 
the chief source of optimism appears to lie in the hardware 
trade and in the meat-packing industry—the latter even 
adding to its total employment. Flour mills, on the other 
hand, are producing at scarcely more than 75% of capac- 
ity, and mining activities are only of nominal proportions. 


The midsummer drouth had rela- 
tively little effect on the North- 
western states, if we eliminate 
Montana and possibly part of Wy- 
oming. A corn yield some 11% larger than in 1929 and 
larger sugar beet crops are currently reported; and the 
commercially important dairy industry fared better here 
than in other sections of the country. 

However, we must not overlook the fact that low farm 
crop prices will reduce the total cash income received by 
the growers. And yet, despite this admitted handicap, the 
picture of current conditions must be accepted as rela- 
tively brighter in the Mountain States of the Northwest 
than in many other sections of the country. 

The states of California, Oregon and Washington re- 
port reductions in industry and trade from last year, to be 
sure, but the reductions are generally smaller than in most 
other areas—particularly those of the more industrially im- 
portant East and Great Lakes areas. 

Favorable weather and freedom from drouth have con- 
tributed toward crop yields larger than in 1929—particu- 
larly in fruits and spring wheat. And 
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both the lumber and paper industries 
continue dull, with lumber and allied 
trades operating at only about 55% 
of the 1926-27 average, or some 70% 


1930 INDUSTRIAL ACTIVITY 
COMPARED WITH 3 YEAR AVERAGE 


even though prices are lower than a 
year ago, purchasing power in the 
agricultural centers should be well 
maintained. 





of the 1929 levels.. The Birmingham 
industrial district clearly reflects the 
let-down in the southern steel indus- 
try, and the consequent reduction in 
consumer purchasing power. 
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The extensive man- bualding Contracts 


ufacturing area sur- 
rounding the Great 
Lakes is indicated 
on the map accompanying this analy- 
sis as one of the least favorably 
situated territories at the present 
time. It is here that such “prince or 
pauper” industries as steel and auto- 
mobile production hold the balance of 
power. The recent unseasonable drop 
in temperature has stimulated retail 
trade considerably — particularly in 
the Chicago area; but the key here to 
improvement in business and trade 
lies in a possible revival after the 
turn of the year in the automobile 
producing centers of Michigan and 
in the steel industry mills of Illinois, 
Ohio and Indiana. Both industries 
are closely inter-dependent and, as 
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Oil production continues in large 
volume, closely followed by electrical 
equipment output. Lumber mills, in 
contrast, are directly geared to the 
relatively small demand, with many 
mills closed altogether. Purchasing 
power in this area is below 1929— 
yes, but relatively less curtailed than 
in the great majority of states. Pro- 
nounced gains in employment and in- 
dustrial activity do not appear in im- 
mediate prospect; but there is sound 
reason to believe that both industry 
and trade in the Pacific Coast area 
are in line for conservative expan- 
sion during the months immediately 
ahead. 


4 
ment Troduction 





What are the eonclu- 
sions that we may cor- 
rectly draw from this 
rapid “trip around 
the country”? And not only as to 
the current situation, but also con- 
cerning the underlying trends that 
may be expected to assert themselves 
more forcefully in the next few weeks? 


Facts in 
the Case 





yet, no significant upward trend is 
discernible. Reduced agricultural im- 
plement and railroad equipment re- 
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It is noticeable in surveying and na- 
tional picture of business and indus- 
trial progress that the major area of 
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depression is east of the Mississippi River—and is largely 
in the manufacturing and densely populated centers. And 
that outside of these limited areas, consumer purchasing 
er is not so badly curtailed as at first appears evident. 
loreover, if we super-impose upon this present picture the 
the map of the states hardest hit by the unexpected mid- 
summer drouth, the reason for a good part of the present 
local reduced purchasing power in the East and Southeast 
is clearly revealed. Catas 
trophes of this type are usu- 


theory or not, human nature is ever with us. Mob psy- 
chology largely accounts for the extreme pessimism and 
the equally unwarranted optimism. Once the tide is turned 
—and the bottom appears close at hand—it will be merely 
another scramble to buy, with the fundamental trend con- 
tinuing upward. Pessimism in business has now run some 
16 to 18 months, against the average of 15 to 20 in the 
past. Clearly, the time interval is a favorable factor from 
now on. 

Money is abundant and 








ally temporary in their effect, at 
worst; and by the turn of the 
year, recovery in the drouth- 
aff areas is a reasonable 


expectation. 
Steel Indus- 1f we concen- 
- trate our at- 
try Marking tention on the 
Time all - important 
steel centers, 


an unusually clear picture of 
where consumer purchasing 
power has been hardest hit is at 
once obtainable. Production of 


“If we agree that the back of the decline 
has been broken, what are the industries 
likely to reflect most prompily the first con- 
crete evidence of ‘improved demand? After 
a careful analysis of the prospects for the 
entire list, the weight of evidence points to 
the chemical, electrical equipment, public 
utility, tobacco and food industries—the 
latter including the chains of grocery and 
other food products. 


cheap—true; but we have yet 
to extend the low rates to those 
wide areas ousside of simply a 
few of the large financial cen- 
ters. Credit can be made much 
cheaper for the masses, and 
more of a stimulant to a busi- 
ness recovery; and yet the pres- 
ent limited ease in the big cen- 
ters exerts a powerful and def- 
nitely favorable influence upon 
business in general. 

And then there is an accumu- 
lation of evidence that consump- 
tion is running more and more 
under normal needs of the pub- 
lic and of business. With pro- 








steel ingots during the third 
quarter has been running at the 
lowest level since the summer of 1924. In fact, a study 
of the statistic for this year to date show that ingot produc- 
tion has averaged but little above 140,000 tons daily— 
which is some 40,000 tons per day below the high levels of 
1929, and even slightly under the 1927 level. It is clear 
that under such conditions, the steel centers cannot be ex- 
pected to appear among the best on the accompanying map 
of business conditions. After the turn of the year, how- 
a the picture can improve substantially, as now appears 
y. 

Turning to a survey of such nation-wide and funda- 
mental industries as building, we find September contracts 
awarded running some 28% under a year ago, despite the 
large amount of artificially forced construction intended 
to relieve unemployment conditions. Even the public works 
and utilities divisions are averaging more than 20% under 
1929. Nevertheless, residential construction registered slight 
improvement during September and total construction for 
the week ended October 25 rose above the corresponding 
week of 1929 for the first time since June. Furthermore, 
with cheap money available in at least the large centers, 
lower building material costs and abundant labor, the stage 
is already set for a healthy revival, once consumer courage 
and confidence is restored. 

Our survey of the building situation leads to the con- 
clusion that the one or two false upward starts are indica- 
tive, not that a rapid recovery is at hand, but rather that 
the trough of the construction decline has definitely been 
passed; and that after the turn of the year a slow but per- 
sistent upturn in building activity—fully up to seasonal 
expectations—is practically assured. 


Trends What are the factors working persistently 
Watch for a revival in business and industry, and 
to Watc that are sufficiently powerful to eventually 


turn’ the tide and lead to increased buying? 

Certainly the interval of time that has elapsed since the 
downturn started in the Spring of 1929 is close to the 
average:record of previous recessions. After all, business 
men are human; and whether we accept the businese-cycle 
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duction in most lines sharply 
curtailed, the inference is that 
stocks are certainly not accumulating, but rather are work- 
ing down to low levels in the case of some important prod- 
ucts. Sooner or later the demand, now in potential form, 
will break through the veil of timidity, and the huge ac- 
cumulation of unused purchasing power now appearing in 
record savings bank deposits will duly assert itself greatly 
to the advantage of all concerned The automobile and 
radio industries are typical examples of the so-called “lux- 
ury” industries in which such a potential demand appears 
to be accumulating, and available stocks are currently dwin- 
dling to abnormally low levels. 


Another important factor that would lend 
considerable courage to the great majority 
of business men is more concrete evidence of 
a favorable trend in raw materials prices. 
Already we have the unusual situation of, not one 
but many, basic commodities selling below their acknowl- 
adged cost of production. Cotton and rubber are out- 
standing, not to mention wheat, coffee, cocoa, sugar and 
silk. The raw materials price index compiled by THE 
MAGAZINE OF WALL STREET has flattened out noticeably 
and very recently evidenced a further farming; other indices 
have done likewise, some even going so far as to turn up 
where the number of issues included is limited. No sharp 
upturn appears likely at this stage; but at least, the turning 
and stabilizing stage of the trend appears at hand. Any re 
turn of confidence will be very promptly registered in the 
raw materials price index, and it deserves careful watching. 

If we agree that the back of the decline has been broken, 
what are the industries likely to reflect most promptly the 
first concrete evidences of improved demand? And in 
what securities in these industries will the maximum op- 
portunities for profit be found? After a careful analysis 
of the prospects for the entire list, the weight of evidence 
points to the chemical, electrical equipment, public utility, 
tobacco and food industries—the latter including in par 
ticular the chains of grocery and other food products. A 
detailed discussion of the most favorably situated securt 
ties will be found elsewhere in this issue. 
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From the Outside, 
Looking In 


FOR the moment other nations may 
find a little satisfaction that the 
United States, like them, is suffering 
from the world-wide economic depres- 
sion, but the chronic attitude of the 
older nations is one of justifiable envy, 
tinctured with covetousness and resent- 
ment. To them the United States is 
El Dorado—a land flowing in milk and 
honey, a land of incomparable wealth 
and well-being which in a world of 
poverty and wretchedness bars out 
their immigrants from participation in 
the good things of a continent and re- 
fuses to purchase their goods. 

“The alienation between America 
and the rest of the world is bound to 
grow,” Dr. Koch-Weser, leader of the 
Democratic party of Germany, in his 
recent book, “Germany in the Post- 
War World,” says, “for the simple 
reason that America constituting only 
one-fifteenth of the entire population 
of the globe enjoys a position of envi- 
able superiority. 

“The disparity between the United 
States and the rest of the world threat- 
ens to become more and more aggra- 
vated. * * * A striking picture of this 
tremendous chasm is furnished by the 
fact that the American per capita in- 
come amounts to six hundred dollars, 
while Germany even during the best 
pre-war periods never yielded more 
than a hundred and eighty dollars per 


BUSINESS 
1S ROTTEN! 


ee? 


“= 


year a person, and in 1924 as little as 
one hundred dollars.” 

Even in. 1930 it is doubtful if the 
per capita income of America will fall 
below $500. Our distress is purely an 
incident of distribution, but even so 
the annual earnings are more evenly 
distributed in America than in any 

other nation, with the 
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Commopity Paice DecLines in U.S. 


COMPARED WITH OTHER COUNTRIES 
YoGAIN OR LOSS COMPARED WITH ONE YEAR AGO. 


possible exception of com- 
munistic Russia, where 
there is so little to dis- 
tribute that the actual 








per capita income is most 
pitiful. 





“ 


% INCREASE sf 


°o 


Why, DECREASE 














(_* *& € 


In F rance 


They Plan 


HE French are a na- 

tion of far-seeing plan- 
ners. Today, as the plan- 
less British Empire dis- 
solves in sentiment, France 
is planning the perpetua- 
tion of its colonial em- 
pire through democratiza- 
tion and the welding of 











its many races into a con- 
cept of themselves not. as 








subjects but as integral parts of a world 
nation. 

Take the stabilization of the franc 
and compare it with the stabilization of 
the pound sterling. While England 


. Sterilized its post-war prosperity by 


restoring the old value of the pound, 
France stabilized the franc at the value 
the business world had accorded to it, 
and thereby wrote off four-fifths of 
her national debt. The result was in 
deed a costly and tragic experience for 
her investors, and those of Great 
Britain who has invested in paper’ 
franc bonds, but France thereby re 
duced her taxes, balanced her budget, 
enjoyed exceptional prosperity, and 
was one of the last nations to feel the 
effects of the world-wide depression. 
Indeed, it is only in very recent months 
that her trade has given evidence of 
decline. Perceiving that French secur’ 
ity lay in the power of gold as much as 
in that of arms, Moreau, the hard 
headed practical governor of the Bank 
of France, consistently converted 
French credits abroad into gold, which 
flowed back to the coffers of the bank, 
until today France has a greater gol 

hoard in proportion to population and 
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the volume of business than: the United 
States. 

The French led the world in birth 
control and cannily resisted rapid in- 


dustrialization, with the result that 
France is not overpopulated and has 
escaped the curse of technological un- 
employment. With a population that 
grows but slowly, France finds herself 
short of labor in boom times. To meet 
that situation she planned an elastic 
immigration policy. The idle labor of 
other lands was sparingly admitted, 
subject to repatriation when there was 
no work for them in France. The cer- 
tain and permanent jobs were con- 
served for French nationals. Of all the 
great nations, France alone has no 
problem of the unemployed. 


French policy seems and is selfish 
and narrow; it is 100 per cent for 
France and the French at all times. 
Granting all that, we are now come to 
a time when cold French practicality 
may be thriftily turned to the account 
of other nations. There are indications 
that the Bank of France is considering 
the advisability of using the easy and 
‘solvent financial position of France to 
rescue her two potential enemies, Italy 

Germany, from their budgetary 
economic perils—at a price. Ger- 
many may be financed to redeem her 
teparations pledges, thus soothing the 
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rising German tendency to tear up the 
treaty of Versailles. With French 
gold pouring over the Alps, Italy will 
think less of inviting an irruption of 


Se 


oe 


bayonets from the north. France, with 
her eye over on the main chance, will 
make no commitments until she is sure 
that whatever is done will redound to 
her substantial advantage, 


dealt with this year in the United 
States by feeding it to livestock—and 
deriving the profit, impossible in the 
grain itself, through meat. It looks as 
though it would be necessary to make 
this an annual practice unless produc- 
tion is better controlled or diversified. 
The revocation of prohibition would 
open up a market for surplus feed- 
stuffs, such as rye, barley and corn— 
but there is a possibility that if we 
drank beer and spiritous liquors to 
the extent we once did we would eat 
less bread. 

The outlook is more encouraging in 
the raw materials of industry. Cheap 
rubber should lead to new and more 
liberal uses of rubber—flooring and 
paving, for example. Cheap and 
plentiful copper will eventually open up 
or extend new fields, such as roofing 
and may wrest some of the uses away 
from zinc and aluminum. Cheap cot- 
ton has been developing many new ap- 
plications and at current levels could 
be used in place of jute and other im- 
ported fibres in bagging and other uses 
to which the cruder materials are now 
put. More and more production of 
cellulose products, such as film and 
lacquer, should arise from cotton even 
in the face of competition from the 
forest industries. New industrial 
chemicals will look more and more to 

(Please turn to page 65) 
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not the least of which 
would be avoidance of the 
inflation that her moun- 
tain of gold now threatens. 


* * * 


New Uses for 
Excesses 


BEFORE we can be 

prosperous again we 
must get rid of our sur- 
plus of consumers’ goods. 
But how to do it? In the 
matter of foods we are 
confronted by the limited 
capacity of the human 
stomach. It is, in fact in 
America, at least, inclin- 
ing to take less and less 
food. More stomachs ar- 
rive each year but they 
scarcely make a dent in 
the growing food supply. 
Too much wheat is being 


Too Much Energy 


As late as 1880 the primary industrial 
horsepower of the United States was 





only 100 horsepower per thousand of 
population. In thirty years the poten- 
tial capacity to produce has trebled, 





while population has gained only 40 
per cent. In this enormous growth of 





productive power we have an ex- 
planation of the present depression 
and hope for the future 
The chart shows a pro 
nounced bulge of increase + 
in an already rapidly as- & 
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Will French Expansion Affect 


American Business? 


French Colonial Development in Africa 
Brings Competitor and Prospective Cus- 
tomer to American Trade and Industry 


By Dr. Jutrus Kier 


Assistant Secretary of Commerce 


Part II 


business, but there are many curious and interesting 

contacts of long standing between the United States 
and parts of colonial Africa. Take the important French 
Protectorate of Morocco for example. It is one of our most 
ancient commercial contacts with which we have had vari- 
ous picturesque trading relations. 

One of the interesting manifestations of this is the curi- 
ous institution called the “semsar,” the name applied to 
some twenty leading native representatives of certain 
American firms, whose trade is of substantial volume (pay- 
ing in excess of three thousand dollars a year to the Moroc- 
can Government in customs duties). The semsar, although 
a native Moroccan, enjoys a unique privilege of paying no 
Moroccan taxes—a status which likewise exempts him from 
pseudo-legal imposts by local sheiks, kaids, and other politi- 
cal leaders. Furthermore, he and his family are immune 
from civil or criminal court procedure, being subject therein 
only to the jurisdiction of the American consul. 

One of the major economic problems now confronting the 
French nation, according 


HH tone Africa may seem remote from American 


strenuous efforts to tie up the African colonies to the 
motherland by better means of transportation—plane serv: 
ices, automobile highways, as well as railways—is to tap 
the hitherto latent resources of surplus labor in those great 
areas. The three sections or groups of her holdings in the 
lobe of the continent each have from twelve to thirteen mil- 
lion inhabitants. Madagascar has something less than four 
million. The remaining major colonial possession is Indo- 
China, with twenty millions-to which, of course, no con 
sideration is to be given in the present study. 

Although the bulk of these African millions consist of 
primitive savages scarcely emerged from the jungle, there 
are also many hundreds of thousands, even millions, espe- 
cially on the North Coast, who might well fit into the 
cruder, lower ranks of industry. Indeed the French ex: 
periences of the war showed that many of the unskilled 
jobs could be handled by blacks from the Senegal and Niger 
valleys. Herein lies a problem and a prospect which is of 
something more than remote speculative consequence to the 
future of economic France and her colonial development. 

In this, as well as in 





to the views of some of 
its leading observers, is 
the probable shortage 
of industrial personnel. 
She suffered not merely 
from a loss of some 
1,300,000 men during 
the war, but also from 
-a heavy decline in av- 
erage annual births. 
These approximated 
430,000 a year during 
the war period, as 
against a pre-war aver- 
age of 750,000. French 
industry is this year 
just beginning to feel 
the results of that 
shortage in the ranks 
of apprentices now 
entering her facto- 





many other phases of 
the economic future of 
the republic, the French 
authorities are increas 
ingly appreciative of 
the colonial contribu 
tion as a stabilizer of 
the mother country. 
This explains such re 
cent measures as the 
appropriation of 14! 
million dollars for @ 
five-year program 0 
colonial public works; 
the elaborate plans 
under way for the 
opening of a great m 
ternational colonial v4 
ition in Paris m 
sr in which the 
United States is to pat’ 
ticipate with a substat 








ries. | Undoubtedly 
one of the considera- 


tions inspiring the - 
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president to Algiers, celebrating the 100th anniversary of 
its acquisition by the French; and the zeal with which the 
engineering talent developed during the war has been 
diverted to numerous colonial projects, such as the phos- 
phate development in Morocco, the laying out of a trans- 
Saharan railway, and the construction of a line from 
Brazzaville on the lower Congo to the sea so as to provide a 
French outlet for the equatorial region. 


Important Customers 


The significance of the French colonies as a whole to the 
motherland is brought out by the fact that they now take 
18 per cent of her total exports as against 13 per cent be- 
fore the war. During the same period they have increased 
their share in her imports from 9 per cent in 1913 to 12 
per cent last year. Indeed the colonies today, as a group, 
are first in French trade in both directions, exceeding the 
United States in the list of shippers to France, and leading 
England as a market for French wares. The colonial trade 
has doubled in volume since the outbreak of the war, which 
means that its values have, of course, gone forward at an 
even greater rate on account of franc depression and price 
advances. 

The empire’s area is about 5.6 million square miles or 
twenty times that of the mother country. The colonial 
population exceeds 60 million, two-thirds of which is in the 
African possessions, including Madagascar. 

One of the striking things about this great empire is its 
comparative newness, in contrast to the ancient footholds 
of Britain, Portugal, and Spain. Those of France in Africa 
all originated within our generation with the single excep- 
tion of Algeria. In a sense the youthfulness of the effort 
is a decided advantage. There are no encumbrances of 
age-long tradition; and no hindrances of embarrassing 
archaic practices or agreements. The administration is con- 
spicuously up-to-date in almost every respect. The handling 
of the native problem, for example, in Morocco displays 
many refinements on the most seasoned principles of the 
best Dutch and British colonial administrators. It is true 
that elsewhere farther south the introduction of better 
methods has, according to some writers on colonial sub- 
jects, been somewhat delayed and encumbered. Then too, 
British and other neighboring authorities have expressed 

lves as occasionally dubious as to influence of their 
Tespective constituencies of the near-by camaraderie 
een the French and their native troops and 
leaders. This has been, of course, a long-standing 
feature of French colonial practice on which there has 


for NOVEMBER 1, 1930 


been much difference of opinion among foreign critics. 

Incidentally, in this connection there is a decided contrast 
in the British and French administrative policy in that sec- 
tion of the continent. The scattered British colonies have 
almost no military equiment or personnel. The French 
holdings on the-other hand are well covered with forts, 
barracks, and other training facilities for native troops. 
Furthermore, the French administration is notable for its 
thoroughly consolidated organizations under the headship 
of but two governors general in the entire vast stretch 
from the Congo to the Atlas Mountains of Morocco. One 
is at Brazzaville, on the Lower Congo, and the other is at 
Dakar. On the other hand, each of the British colonies in 
this region has its own separate governmental set-up. 


Long Range Plans 


The economic program for these truly imperial domains 
with an area two-thirds that of the United States—by no 
means all desert and jungle—has been most carefully and 
thoroughly developed. There can be no doubt, for ex- 
ample, that the intention is to make the Niger valley into a 
second Nile, if possible. Perhaps this is looking far ahead, 

but there are certain elements in the picture which should 
give us in particular some food for thought. Naturally, a 
conspicuous feature of this program will be the exploitation 
of cotton. This is to be centered around Bamako in the 
upper waters of the river, where an irrigation project of 
some 750,000 acres is planned. If this is carried through, 
we may well be concerned over our cotton exports to France, 
which in recent years have been averaging about $100,000,- 
000, comprising some two-thirds of the total French import 
of that fiber. 

It is this program which gives force to the plan for a 
trans-Saharan railway, which would bring the Niger basin 
but four or five days from France. The program would 
call for an 1,800-mile line, with an estimated traffic of some 
200,000 tons of freight a year. Admittedly there are many 
major engineering problems in the face of such a project. 
Chief of these is the lack of water. It is expected, how- 
ever, that these might be circumvented, at least in a meas- 
ure, by the use of low water engines, and possibly turbines. 


U. S. Trade 


As yet our own commercial contacts with French Africa 
have not been considerable, but there can be no doubt, of 
their future prospects. Our trade with the northern colonies 
though small has been trebled since the introduction of 

(Please turn to page 54) 
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Oils for Income and 
Ultimate Profit 


Evidence of Success in Controlling Production and Rising 
Consumption Lends Attraction to This Group, Which Is 
One of the Few Not Inflated in Last Year’s Bull Market 


By ArtHur M. LernsacH 


has been the success attained by the petroleum in- 

dustry in controlling the flow of crude oil produc- 
tion. Had the industry been able to accomplish comparable 
results in this direction during 1928 and 1929, it might 
have been sufficiently pros- 


Or of the major industrial achievements of the year 


peak of about 3 million barrels reached in September, 1929. 
This trend carried crude oil output down to a level that 
has only been reached twice since 1926 and then only mo- 
mentarily. The daily average output of crude in Septem: 
ber, 1930, was just about two-thirds of the prevailing flow 
in 1929, keeping about a 
million barrels of crude oil 





perous to relieve petroleum 





investors of the deadly 
monotony of being perpet- 


daily from bearing down 
on the already hard pressed 


ually on. the threshhold of Five Oil Stocks for Investment Income 


better times without actu- pn § Ber hare——, 
ally realizing the benefits 1929 Dividend Current  % 
therefrom. Earnings Rate Price Yield 
As it is, the proration Atlantic Refining . “8 22 9.1 
of crude output has merely Standard Oil, California.. 3.68 2% 51 4.9 
prevented downright de- Standard Oil, Indiana .... 4.66 2% 40 6.3 
moralization of the already wenn Cuperation ' ad “ 7.5 
low price structure for pe- Union Oil (California).... 3.56 2 20 8.9 
troleum products. The same t Plus 4% in cash. 


petroleum markets. 

In spite of this impres 
sive record, crude oil in 
storage at the beginning of 
September, 1930, was less 
than 10 million barrels un- 
der the surface supplies on 
hand in September, 1929. 
After two reductions in 


* Partly extra. July and August respec: 





development that would 





tively, the current stocks 











(September 1, 1930,) of all 





have brought prosperity to 
the industry in recent years, 
has accomplished little more than to save it from disaster 
during this current year of general industrial recession. 


A Significant Decision 


In the current news there are two items, come out of the 
West, which give some hope that curtailment efforts during 
the balance of the year and continuing into 1931 will be 
even more successful than the efforts achieved to date. 
Since the Federal Court in Oklahoma City has upheld the 


constitutionality of the Oklahoma proration scheme of. 


holding flush production to market requirements, conserva- 
tion has been taken out of the ever doubtful plane of a 
purely voluntary movement and placed on a basis of state 
regulation. With the legality of such measures established, 
one of the chief obstacles to complete success of crude oil 
conservation seems to have been removed. Similar plans 
have been adopted in Kansas, Texas and California but on 
a more or less tentative basis until this open question of 
legalities could be determined. 

It is not difficul to conjure up a picture of pretty severe 
depression in the cil business, had crude oil production not 
been curtailed this year. As things stand, crude oil output 
has been reduced to a daily average of approximately 2 
million barrels from a peak of approximately 2.7 million 
barrels at the end of February, 1930, and the all-time 
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kinds of petroleum storage, 
both crude and refined, amounted to approximately 686 
million barrels. Of this stock, almost 42 million barrels 
was represented by gasoline in storage—an amount that was 
still about 8 million barrels in excess of the gasoline storage 
on the same date of 1929. In subsequent weeks gasoline 
stocks have been further reduced, but the net result of the 
industry's impressive curtailment program is that it is just 
about in the same statistical position as far as surface sup’ 
plies are concerned as it was last year—the year in which 
one billion barrels of crude were brought to the surface 
for the first time in the history of the oil business. 


Rising Consumption 


During the past few years, the petroleum industry has 
been fortunate in spite of its own incapacity to regulate 
the flow of crude oil to harmonize with market conditions. 
Each year from 1927, there was much discussion about 
proration plans, but each year piled up a new record of 
production over the previous one. The good fortune of 
the industry was the fact that each year consumption of 


* petroleum products turned out to be a little bit higher 


than anyone had reason to anticipate, due largely to the 
new uses of petroleum which were being rapidly developed 
and the stimulus to consumption that was furnished by 
general industrial prosperity. 
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The industry was only fortunate, however, in the very 
doubtful sense that a man is said to be lucky when he falls 
down the cellar stairs.and only wrenches his back instead 
of breaking both legs. For in spite of the favorable turn 
in petroleum consumption, the markets were chronically 
hard pressed by the existence of generous supplies of all 
kinds of products. The big companies were able to main- 
tain a margin of profit in spite of low prices instead of the 
“banner years” which it might have enjoyed with a little 
earlier success in conservation activities. 

The possibility of a banner year is in sight for 1931, 
now that conservation of crude output has become a prac- 
tical success—but it is only a possibility, subject to certain 
influences beyond the control of oil men and oil companies 
and dependent as it always has been on the manufacturing 
operations of the leading oil concerns during the winter. 
As a matter of fact, the present price structure of both 
crude oil and gasoline is about’as weak as it is possible to 
become without an open break. 

Many oil company executives have expressed the opinion 
that a price reduction by the largest purchasing concerns 
would threaten the future success of curtailment plans in 
a number of fields. And already, smaller concerns are 
shading their crude purchase prices below the posted figures 
of the larger companies to an extent that has raised the 
question of whether the larger purchasing companies are 
giving adequate protection to their customers on the re- 
fined side of the industry by maintaining the present posted 
prices which have been unchanged since April of this year. 

In the refining division of the industry, gasoline stocks 
on hand are higher than they should be at this critical 
season, in spite of lower crude oil output and smaller re- 
finery runs during the late summer and early fall months. 
The reason for this condition, of course, is the failure of 
consumption to keep up to its performance in the past few 
years. 


Necessary Control of Operations 


So this “banner year in 1931” prospect is somewhat be- 
clouded by uncertainties. It is pretty much the old story 
that the petroleum industry wili have a good season in 1931 
‘if’... and the “if,” in the present instance, remains 
pretty much what it has been, namely, if the companies 
hold their refinery operations to a level that will avoid im- 
pairment of the gasoline market before and during the 
spring season of heavier consumption. 

The run of crude oil to refineries for treatment should 
be much more susceptible to control than production be- 





cause most of the refinery property is owned by the larger 
and stronger petroleum companies. Runs of crude to re- 
fineries have already been curtailed to meet marketing con- 
ditions in various parts of the country and it is not unrea- 
sonable to expect that these efforts will be rewarded by 
placing gasoline in a stronger marketing position next year. 

One of the factors beyond the control of the industry, 
is the general state of industrial conditions over the winter 
and next year, the general prosperity of the country, and 
the degree to which both of these elements will affect con- 
sumption of petroleum products. Up to the middle of 
1930, consumption maintained its “normal” 10 per cent 
increase over the previous year—and the leaders in the oil 
business breathed easier. Gasoline, which is the most sensi- 
tive product to general prosperity, experienced an upturn 
in consumption during June that was somewhat better than 
expected in a depression year. June seems to have been 
the peak of gasoline consumption, however, for July and 
August failed to hold their “normal” trend and the drop 
as the winter approached seems to have been somewhat 
sharper than the refiners were prepared for. There is no 
way of appraising the tendencies in the months immedi- 
ately ahead of us. They must be set down as another “if” 
in the petroleum outlook. 


Foreign Markets 


The outlook for the domestic petroleum products is even 
less certain, however, than the prospects for the world mar- 
kets. Russia and the much heralded intention of the Soviet 
Government to exploit her oil fields is an uncertain factor 
in the international petroleum situation. During the cur- 
rent year, it is calculated from most recent advices, that 
Russia’s output of petroleum will amount to something 
over 125 million barrels. On the other hand, Venezuela, 
which is the second largest producer in the world will yield 
less than 140 million barrels this year which is only a nomi- 
nal increase over 1929. Russian output has come up from 
a little more than a hundred million barrels in 1929 and 
represents an increase of almost 50 per cent during the past 
two years. The Soviet monopoly has modernized the most 
prolific fields in Russia, both in drilling and refinery equip- 
ment and is building pipe lines at a feverish rate in order 
to get the petroleum to the world markets outside of Russia. 

From current indications Russia’s output next year will 
be second only to the United States. The methods of mar- 
keting Russian oil will probably be a depressing influence 
on the world prices of petroleum products. In addition to 
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High Grade Short Term Rail Bond 


Attractive Yield Coupled with 
Profit Possibilities in Call Feature 


directly current interest rates than 

do bonds of longer maturity but 
at the same time they fluctuate less in 
price because any fundamental change 
in the trend of interest rates is subject 
to amortization over a smaller interval 
of time. It is for this latter reason that 
many investors show a preference to 
bonds of relatively short term maturi- 
ties rather than the longer term bonds 
which are subject to wider fluctuations. 

The 6% debentures of the New 
York Central Railroad due May 1, 
1935, have about 4!4 years to run and 
at the current price of 105 give the 
purchaser a current yield of 5.71% 
and a yield if figured to maturity of 
approximately 4.75%. Considering 
the present money market this return 
is fairly liberal, but there is the addi- 
tional attractive possibility that the 
issue may be called before the matur- 
ity date in which case the holder will 
receive 110 for his bond. The likeli- 
hood of this occurring depends on the 
course of the money market between 
now and the date of maturity. If 
money rates continue low or go lower 
in the next year or so, the company 
will probably find it advantageous to 
raise the funds it requires in its financ- 
ing operations before the maturity of 
the bonds, particularly if it appears 
that interest rates will again advance 
and will be higher at the time the 
bonds are due. 

The New York Central 6% deben- 
tures due 1935 were originally offered 
in 1915 in the amount of $100,000,000 
and were convertible into common 
stock of the company. This conversion 
privilege, however, expired in 1925 
but most of the issue was presented for 
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Sait term bonds reflect more 


By Warp GatTEs 








Record of Earnings 


Times 
Earned 
Bond 
Interest 


3.95 
2.81 
3.00 
2.90 
2.70 
2.15 


Available 
for Fixed 
Charges 


$121, 604,870 
94,787,111 
103,948,084 
100,657,132 
92,969,289 
88,324,978 


Total 
Operating 
Revenues 

$396,917,259 
381,733,244 
$83,377,311 
399,537,749 
385,994,505 
369,606,930 


1929 
1928 
1927 
1926 
1925 
1924 ° 


For the first six months of 1930 the sys- 
tem (including leased lines) earned gross 
of $248,697,298 as against $290,974,118 
in the corresponding period of 1929, a de- 
crease of 14.5%. Earnings available for 
fixed charges respectively were $53,865,448 
and $65,896,093, a drop of 18.3%, 
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conversion before this date so that at 
present there are outstanding only 
$12,060,200 of these bonds. The bond 
is now a direct obligation of the com- 
pany but is not secured by mortgage 
against property of the road. 


High Grade Issue 


While only a debenture bond, the 
6s of 1935. are unquestionably a high 
grade security, being the obligation of 
one of the strongest railroads in the 
country. Interest on funded debt last 
year was earned 3.95 times and in no 
year since 1920 have these charges 
been earned less than 1.59 times, this 
low mark being scored in 1922, a 
year of particularly difficult operations 
for railroads. Liberal maintenance and 
improvement provisions have steadily 
added to the value of the physical 
properties and today they are probably 
in the best condition in their history. 
The company, in addition, owns large 











parcels of valuable real estate and other 
assets not directly connected with rail- 
roading. 

The railroad is one of the most 
strategically located carriers in the east: 
ern territory, the richest section of the 
entire country. The eight states which 
the railroad serves contain about one- 
half of the nation’s population, and 
produces two-thirds of all the manu 
factures, one-quarter of the agricul: 
tural products, and one-half of the 
products of mines. Naturally, the 
traffic is well diversified, the greater 
part consisting of manufactured goods 
which carry a higher rate and thus is 
the most profitable type of freight. 

An important step was taken this 
year when the Michigan Central, the 
“Big Four,” and the Cincinnati North: 
ern became part of the main system 
through long term leases, and the en 
tire earnings will now accrue to the 
New York Central. The consolidation 
of these propertiés should result in 
Operating economies after a reasonable 
lapse of time, and these will be re 
flected favorably in net earnings of the 
system. The consolidated balance sheet 
as of June 30, 1930, reveals total assets 
exceeding $1,797,000,000. 

The consolidated funded debt of the 
New York Central amounts to $649, 
447,537 of which a large percentage 
are mortgage and equipment obliga 
tions—$547,951,000 mortgage bonds 
and $83,915,337 equipment trust 
bonds. In addition to these, there are 
outstanding $397,224,980 guaranteed 
bonds, and bonds of leased and con 
trolled companies. Following these 
bond issues, the company has 4,992, 
590 shares of common stock of $100 
par value but representing an equity 
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at recent market prices of approxi- 
mately $700,000,000. 


Bonds in Improved Position 


The position of the bondholders of 
New York Central has steadily been 
strengthened in the last six or seven 
years by virtue of the company’s policy 
of doing a large part of its financing 
by common stock. Indeed, prior to 
this time the capital structure of the 
company was somewhat top-heavy be- 
cause of the high bonded indebtedness 
in ratio to the common stock equity. In 
1924, for instance, the funded debt of 
the company amounted to $776,916,- 


Bond Buyers’ Guide 


NotE.—The following list of bonds has been arranged solely on the 
basis of current yields to maturity. The position of any issue is not 
intended as an indication of its relative investment merit. Readers 
should observe a proper diversification of commitments in making their 
selections from this list. 


Railroads 


Interest 
Times 
Earned 
on All 
Funded Call Recent n- 0 
Price Price come Maturity 


Prior Current Yield 
Liens 


(Millions) Debt 


fF the 
, the 
eater 


391 while the common stock amounted 
to only $304,836,835, indicating that 
the bonds comprised 12% of the total 
capitalization. By June 30, 1930, the 
funded debt was reduced to $651,890,- 
345 while the common stock had in- 
creased to $499,259,635 as a result 
either of refunding operations or to 
provide for capital improvements. In 
other words, the ratio of funded debt 
to total capitalization at this latter date 


come was off only $18,929,456 and net 
income after all charges was down only 
$12,935,202. Although the second 
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half year earnings are showing still 
further drop in both gross and net, the 
low point has probably been reached. 
Improvement in business should quickly 
be reflected in gross, but especially in 
net earnings because the economies that 
have been effected should carry over 
even though volume recovers. 

Interest charges are covered by such 
a wide margin that the drop in earn- 
ings this year is not of great significance 
to the bondholder. The stockholder, 
of course, is in a different position but 
the present dividend of $8 per share is 
expected to be earned for the full year 
1930. The long dividend record of the 
company, however, is fortified at the 
Present time by its strong financial 
position. The bondholder is protected 
by large property equities in addition 
to the assurance of substantial earning 
power. The company’s bonds are 
prime, high grade investments and the 
debenture 6s of 1935 particularly are 
ideal for short term holding. To the 
safety which they offer as a straight 

nd investment must be added the at- 
traction of a profit in the event that the 
company decides to call the issue before 
the maturity date. 
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Investors and the New York 
Tractions 


Solution of Complex Transit Situation Sought 
in Unified Operation of New York City Lines 
with Independents, I. R. T. and B. M. T. 


E traction situation in New 

York City has long been in a 

muddle, but recent developments 
in this sphere point to an early solution 
of this vexing problem, affecting as it 
does vitally the everyday lives of the 
majority of the people of the great 
metropolis as well as the finances both 
of the companies operating the proper- 
ties and of the city itself. Intimately 
involved in local politics, the traction 
issue has furnished much ammunition 
for election campaigns, but despite its 
perennial prominence, the situation is 
complicated to the extent of confusing 
the general public. A settlement of 
the whole transit question is necessary 
in the near future not alone because 
the construction of additional facilities 
is urgent to serve the city adequately, 
but to clear the way for the opera- 
tion of certain new lines that the 
city has built which 
will open sometime next 
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ing a total of approximately $332,000,- 
000 in securities, its own corporate 
stock, representing its investment in ex- 
isting rapid transit facilities, but with 
elaborate plans under way for addi- 
tional construction the ultimate invest- 
ment will be much larger, approaching 
the billion-dollar mark. The present 
investment is practically on an un- 
remunerative basis, and unless this 
status is changed, the city will be labor- 
ing under a terrific financial burden. 


Complicated Situation 


The real problem in New York is 
literally one of “rapid transit,” a term 
embracing the subway and elevated 
lines as distinct from the surface or 
street car lines. The predicament in 
which the whole situation now finds 
itself is the heritage of actions taken 


some seventeen years ago, actions no 
doubt soundly executed at the time, 
but completely upset by the economic 
unheaval and readjustment incident to 
the World War. In 1913 the so-called 
“Dual Subway Contracts” were made 
between the City of New York and 
the Interborough Rapid Transit Co. 
(known as Contract No. 3), and be- 
tween the City of New York and the 
Brooklyn Rapid Transit Co. which has 
since that time been reorganized (known 
as Contract No. 4). These contracts 
provided that the City of New York 
would ‘contribute a large portion of the 
capital expenditure necessary for the 
building of certain subway lines and 
elevated extensions, and that upon their 
completion the companies were to pro- 
vide all equipment such as cars, third 
rails, signal system, etc., that were re- 
quired to operate the lines. 

It was agreed under 
these contracts that the 








year. 

While it is true that the 
tractions have been favorite 
political targets in many 
other cities of the United 
States, frequently developing 
into knotty local problems, 
the situation in New York 
City differs from most of 
these in that the municipal- 
ity has a tremendous in- 
vestment in the transit fa- 
cilities operating within its 
confines, so that the adverse 
circumstances under which 
the properties have been 
operating for many years 
have deprived the city of 
large revenues to which it 
is rightfully entitled. In 





Revenues of New York Tractions 


Brooklyn- 
Rapid Manhattan 
Transit Oo. Transit Co. 


Interborough 


Year Ended June 30, 1930 


Gross Revenues: 


53,310,935 
19,080,982 


‘72,891,867 


22,217,719 
2,250,275 


5,980,672 
2,663,546 


8,494,218 


8,285,000 


87,111,800 
«++. 28,689,181 


60,700,981 
18,099,552 
-e++ 8,818,387 
16,912,939 


fare would be limited to 5 
cents, but that out of the 
earnings, after operating 
expenses, the companies 
would be entitled to re- 
ceive as specified sum known 
as a “preferential.” These 
preferentials are of suff- 
cient amount to cover all 
company interest and sink- 
ing fund charges and to al- 
low a substantial profit each 
year. The contracts fur 
ther provide that the pref- 
erentials be cumulative, and 
that after the companies 
have received these cumula- 
tive preferentials in full, 
the City of New York is 
entitled to 8.76% on its con 
tributions, amounts © whi 














fact the city has outstand- 


—— 
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are also cumulative, and if any surplus. 
remains the cityand the companies share 
equally. The city’s 8.76% on its in- 
vestment includes a profit element cor- 
responding to that given the companies 
under the latter's preferential. Both 
the companies’ and city’s preferential 
are cumulative, with interest in the 
case of Contract No. 3 with the Inter- 
borough Rapid Transit, but in the case 
of Contract No. 4 with the Brooklyn- 
Manhattan Transit the accumulations 
of preferentials do not bear interest. 


Based on conditions as they were be- 
fore the war, these contractual provi- 
sions were sound enough, but the sub- 
sequent period of inflation brought 
with it greatly increased costs and as 
fares were not permitted to be raised 
to cover these increased expenditures, 
earnings began to fall below the stipu- 
lated preferentials due to the com- 
panies. These latter began to ac- 
cumulate, while the city’s 


high charges it is doubtful if the city 
can operate on a self-sustaining basis 
under present fare schedules, although 
this is offset to a very large extent by 
the greater tax revenues that the 
city collects as a result of the in- 
creased valuations of the property 
along the new routes. The city was 
authorized by the State of New York 
to build the Eighth Avenue Subway 
with the provision that it experiment 
with a 5-cent fare for three years but 
after that, the fares can be adjusted to 
equal its operating cost, maintenance, 
and interest charges. 

When the operation of the new city 
subways commences there will be three 
rapid transit systems serving New 
York City. The unification of these 
three systems is being sought, in fact is 
believed inevitable, but the question is 
how and when. The opposition to 
transit unification has come from the 


+ all 


cally different from that-of tl 


“ ; aa | 
adequate fare, particularly if applied 
to the elevated properties would pro- | 
vide sufficient income for a fair return 
to its stockholders. 

At the present time earnings of the 
Interborough system are insufficient to 
cover even the 5% dividends which it 
guaranteed on the issue known as 
Manhattan Modified Guaranteed Stock, 
let alone a return to its own stock- 
holders. The Brooklyn - Manhattan 
system is in an entirely different posi- 
tion in that a fare increase would have 
no such favorable effect as it would m 
the case of the Interborough, because 
the increase in earnings would not ac- 
crue to the Brooklyn-Manhattan stdck- 
holders for many years in the future. 
The company still has about $12,000,- 
000 in preferentials due to it which 
under present earnings is rapidly being 

liquidated, but after this is 





preferentials which were 
junior to those of the com- 
panies also started to ac- 
cumulate. The 5-cent fare 
is not limited by statute, 
being merely under con- 
tractual agreement, but 
political expediency dic- 
tated that no increase in 
fare be permitted. The 
present city administration 
has reaffirmed its stand 


RAPID TRANSIT SITUATION ix New York City 


DIVISION of EARNINGS 


PREFERENTIAL SCHEME 
Contract#3 = Contract#4 
i —) (“re TRANSIT\’ 





LINES LINES 


BALANCE 
50% 10 Co. 
50% To City 


BALANCE 
50% 10 Co. 
50% to(ity 





on the 5-cent fare so 
that no relief can be 
looked for in the im- 
mediate future, although a 


876% on Citys 


ACCUMULATIONS = 
$ 106,694,363 








INVESTMENT 


$ 67551000 
(6-30-29) 











change within the next 
few years is a distinct 
possibility, particularly in 
view of the fact that the 
operation of the new fa- 





INTEREST ON COMPANY'S 
pLus $6,335,000 


INTEREST S.F.ON 
CITY INVESTMENT 
ACCUMULATIONS= 





paid off the city is entitled 
to cumulated preferentials 

“in excess of $68,000,000 
which myst be liquidated 
before additional returns 
can be made available for 
the common stock. 

The Interborough Rapid 
Transit system consists es- 
sentially of two divisions 
—the subway division 
which is the profitable 
one, and the Manhattan 
Railway or elevated di- 
vision which has been the 
white elephant. The Man- 
hattan properties were 





INVESTMENT 
Pius $ 3,500, 
YEARLY 
$10.121.192 











cilities which will com- 
mence next year probably 
cannot be conducted as 
economically even as the 
present system. Deficits 
in the operation of the 
new facilities by the city 





INTEREST & S.F.ON 
ComPANY’s INVESTMENT 


YEARLY ACCUMULATIONS = 


leased for 999 years, rent- 
als_ originally covering 
fixed charges, administra- 
tion expenses, and divi- 














will have to be made up 
from its own treasury, a 
double burden because 





MANHATTAN 
RAILWAY Co. 


ELEVATED LINES 


TRANSIT Corp. 
OWNS 











this precludes any possi- 
bility of a return on its 
investment. 








New City 
Lines 


/BROOKLYN € QUEENS 


SUPFACE LINES 

















dends of $7 on the com- 
mon stock. In 1922 when 
the Interborough was in 
financial straits, this ar- 
rangement was modified 
whereby the Manhattan 
stockholders (about 
92.7%) agreed to ac- 
cept $5 per share cumu- 
lative if earned by the ele- 
vated lines or by the In- 
terborough system as a 
whole. This agreement 











The new subways are 
much more expensive than the older 
facilities, the new Eighth Avenue Sub- 
way which will start operating next 
year, for instance, cost $3,600,000 per 
mile as against only about $1,000,000 
per mile for the Interborough and Man- 
hattan lines. Interest charges on the for- 
mer even on a $% basis would amount 
to $180,000 per mile or three times the 
charges on the Interborough and Man- 
hattan lines which on a 6% basis are 
only $60,000 per mile. With these 
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management of the Interborough who 
wish to be assured that the position of 
their bond and stockholders will not be 
weakened by entering such a plan. 
They insist on a just valuation of their 
properties as well as a compensatory 
fare, sufficient to cover charges on such 
bonds as may be issued in exchange for 
Interborough securities. The Brooklyn- 
Manhattan Transit Co., on the other 
hand, is desirous of a unification plan, 
but its position in this respect is radi- 


does not affect the con- 
tract between the Interborough and the 
city with reference to the division of 
earnings of the subway lines. 

While the earnings trend of the sub 
way division, both gross and net, has 
been gradually and steadily upward 
ever since 1923, the city received noth- 
ing on its investment except during the 
last fiscal period which ended June 30, 
1930, although substantial balances 
were available for this purpose in some 

(Please turn to page 59) 
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UNION PACIFIC 








Diversified Investment in a Single 


Strong Rail 


Stable Earning Position — Well Pro- 
tected Dividend and Favorable Yield 


HE common stock of Union Pa- 
T cific Railroad has long held an 
eminent position in a selected 
group of high grade investment issues 
and, as this analysis will reveal, the 
shares embody qualities which 


By C. Hamitton Owen 


tributions to the high investment esteem 
in which the securities of the road are 
held. 

Directly, or through subsidiaries, 
Union Pacific operates 9,800 miles of 


mous “Overland Route”— the shortest 
route from Chicago to San Francisco. 
Trafic is moved from Chicago over 
the lines of the Chicago and North- 
western to Omaha, thence over the 
Union Pacific to Ogden, where 
connection is made with the 








will be immediately recog- 
nized as essential in the choice 
of a personal conservative in- 
vestment medium. 

Not only has Union Pacific 
achieved a distinguished record 


Approximate Current Market Value 


of Principal Investments of 
Union Pacific 


as a railroad property, but as 
a result of the steady accumu- 
lation of securities of other 
railroads, has become an im- 
portant investment company. 
While it is not unusual for a 
railroad to own the securities 
of subsidiary and affliated 
companies, the largest portion 
of Union Pacific’s investments 
is held with no idea of control 


Total Common 


Baltimore & Ohio preferred 

Baltimore & Ohio common 

Chicago & Northwestern common 

Chio., Mil, & St. Paul preferred 

Illinois Central preferred * 

Illinois Central common * 

New York Central 

Bonds of Affiliated Companies f 25,128,211 
Bonds of Non-Affiliated Companies t.. 78,577,450 
Government Bondst 31,847,500 
Pacific Fruit Express f...........00+. 55,800,000 


Per Sha: 
Uz. B. 


$0.68 
2.26 
0.89 
0.12 
4.95 
15.12 
16.06 
11.29 
85.34 
14.31 
25.10 


or influence. At the end of 
last year, the road's investment 
portfolio of non-affiliated se- 
curities was carried on the bal- 


Union Pacific Coal ¢ 


*Includes holdings of Railroad Securities Co. + Obtained 
by capitalizing average dividends for past five years at 6%, 


ance sheet at $170,146,1 14, t Par value. 


exclusive of $32,013,362 








29,160,000 13,10 


Southern Pacific to San Fran- 
cisco. The advantages of this 
arrangement to Union Pacific 
are obvious. Traffic originating 
in San Francisco, Los Angeles 
and the Northwest concen- 
trates at Ogden and is moved 
eastward to Omaha, where ar- 
rangements with Chicago and 
Northwestern permit the com- 
pletion of a continuous jour- 
ney to Chicago. As a conse- 
quence the average haul of 
Union Pacific is the longest of 
any carrier in the country and 
with the bulk of the traffic 
transferred to connecting 
roads at the Omaha and 
Ogden termini, the road is not 
burdened with heavy terminal 
costs. 

Some concern has arisen 
over the possibility of in- 














United States Government 
bonds. Therefore, the investor 
in the shares of Union Pacific is 
provided not only with an equity in 
one of the leading and most efficiently 
operated transportation systems in the 
country, but what in effect amounts to 
a successfully managed investment 
trust, as well. 

The two distinct categories, into 
which the activities of Union Pacific 
fall, provide material for an interest- 
ing discussion of their relative impor- 
tance and the measure of their con- 
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road, extending westward from Kansas 
City and Omaha to the Pacific Coast 
and passing through a vast territory 
containing a wealth of natural re- 
sources and agricultural lands. Among 
the important cities served by the road 
are included Denver, Cheyenne, Salt 
Lake City, Butte, Spokane, Seattle, 
Portland and Los Angeles. Union 
Pacific was the first transcontinental 
route and at the present time consti- 
tutes the middle link in the justly fa- 


creasing competition for trans 
continental traffic, following the com- 
pletion of the Dotsero cut-off, which 
will create a new route from Chicago 
to San Francisco over the lines of 
the Burlington, Denver, Rio Grande 
and Western, and Western Pacific via 
the Moffat tunnel. The present “Over- 
land Route,” however, will retain an 
advantage of 260 miles in the total 
haulage distance from Chicago to San 
Francisco. . 
The territory traversed by Union 
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Pacific is a prolific source of profitable 
freight traffic and although the road is 
commonly recognized as a granger, 
agricultural products are widely diver- 
sified. For example, in the eastern 
division large crops of wheat, corn, oats 
and sugar beets are grown, while large 
quantities of fruit and grain move out 
of the Northwest and California. The 
largest single item in the division of 
freight traffic is bituminous coal, which 
last year comprised 16.74% of the 
total, as compared with 7.71% for 
wheat, the second largest single item. 
Other products moved in substantial 
quantities included, lumber, gravel 
sand, stone, and petroleum. Manufac- 
tured and miscellaneous freight bulked 
slightly over 21% of the total. For 
many years past there has been but a 
comparatively slight deviation in the re- 
lation of the chief items of freight 
trafic to the total, a condition which 
has given considerable stability to 
revenues. 


Low Operating Ratio 


Indicative of the ability of the road’s 
management, is the steady reduction in 
the operating ratio for some years past 
and an analysis of operating expendi- 
tures reveals Union Pacific to be one 
of the most efficiently conducted proper- 
ties in the country. Last year gross reve- 
nues increased more than $2,000,000, 
while operating expenses were only $770,- 
073 higher than in 1928 and the operat- 
ing ratio of 67.64% was the lowest in 
the history of the 


earn its fixed charges better than 
three times over, as well as show an 
ample margin of safety for preferred 
and common dividends, it is obvious 
that capitalization is not excessive. 
With the retirement of the $45,000,000 
Oregon Short Line 4’s last December, 
the road was left with no nearby 
maturities of any consequence, until 
1933 when $4,991,000 Utah @& 
Northern 4's are due and a large part 
of the funded indebtedness does not 
mature until 1961 and 2008. 

While the growth of revenues has 
perhaps not been as striking in the case 
of Union Pacific as some of our other 
large carriers, the trend‘in recent years 
has been steadily upward. Stability, 
however, has been the chief character- 
istic of both revenues and earnings, 
which from an investment standpoint 
is a highly important consideration. 
Tangible evidence of the stability of 
earnings is to be found in the un- 
broken dividend record of the common 
stock. Payments were inaugurated in 
1900 at the rate of 344%, which 
was advanced to 4% in 1901 and to 
8% in 1906. Shortly after the panic 
in 1907, directors took the financial 
community by surprise and increased 
dividends to 10%, which rate was 
maintained until 1914, when stock- 
holders received a generous extra by 
the distribution of a part of the road's 
large holdings of Baltimore & Ohio 
common and preferred stocks. In the 
two following years, stockholders re- 
ceived 8% and following an extra of 


of $15.75. Moreover, had the man- 
agement seen fit to include in earnings, 
profits on sale of securities and the 
back mail pay received from the gov- 
ernment, both of which items were 
carried directly to surplus, per share 
earnings last year would have been 
$2.71 higher. Union Pacific also had 
an equity in the undistributed earnings 
of the various non-affiliated roads in 
which it owns stocks amounting to 
more $1.50 per share. 


Dividend Protected 


In reviewing 1929 earnings, it is of 
particular significance to note that 
other income, received principally from 
investments, exceeded fixed charges of 
the road for the third consecutive year 
and was nearly sufficient to provide for 
the full year’s dividend on the com- 
mon stock. Other income totalled $21,- 
598,473, of which $11,597,525 was 
contributed by dividends received on 
stocks owned. Interest on bonds etc., 
amounted to $6,496,949 and interest 
on loans exceeded $2,400,000. Ac- 
counting for more than one-third of 
total income, the importance of Union 
Pacific’s investment portfolio cannot be 
questioned. 

Dividing the investments into five 
groups—stocks of affiliated companies 
—bonds of affiliated companies—stocks 
of non-afhliated companies—bonds of 
non-affiliated companies—government 
bonds, it is found that the par or face 
value of stocks in non-affiliated com- 
panies exceeds that of 
any other group, al- 





road. The operating 





accomplishments of 
the road are not the 
result of any frugal- 
ity in providing for 
the proper mainte- 
nance of property 
and equipment, but 
in a substantial meas- 
ure reflect careful 
control of transporta- 
tion expenses which, 
on the average are 
among the lowest of 
any of the larger 
Western roads. 

Union Pacific has 
a well balanced cap- 
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EARNINGS RECORD OF Union Pacific R.R. 


1926 1927 


1928 1929 


though that group is 
made up of the least 
number of individual 
items, as will be seen 
by referring to the 
appended list. All of 
these issues with the 
exception of Chicago, 
Milwaukee and St. 
Paul preferred pay 
dividends and in the 
case of Chicago and 
Northwestern, Illinois 
Central and New 
York Central, Union 
Pacific is the largest 
single stockholder. In 
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ital structure, divided 
almost equally be- 
tween bonds and stock. Funded 
debt, at the close of last year, totalled 
$362,116,420, equal to slightly less 
than $37,000 per mile of road oper- 
ated, and preferred and common 
stock outstanding amounted to 995,431 
and 2,222,931 shares respectively, hav- 
ing an aggregate par value of $321,- 
836,200. Total capitalization is equal 
to about $69,000 a mile and in the 
light of the road’s ability to regularly 
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34% in 1917, the rate was again 
raised to 10% and has since been main- 
tained. In the past ten years, the 
common has earned over $157, of 
which stockholders have received $100 
in dividends. 

Earnings last year, equivalent to 
$20.37 on the common stock, estab- 
lished a new high record for the road, 
comparing with $18.95 a share in the 
previous year and the ten-year average 


Securities Company, 
whose entire capital stock is owned by 
Union Pacific, owns $10,120,000 par 
value common stock and $2,852,000 
par value preferred stock of Illinois 
Central. 

Included in the group of stocks of 
affliated companies are several issues 
from which Union Pacific derives sub- 
stantial dividends. In fact, last year a 
total of $6,706,888 was obtained from 

(Please turn to page 56) 


29 




















Profitable Investing In Five Strongest 
Industries 








On the basis of current conditions and near-term prospects the Food, Cigarette, Public Utility, Electrical 
Equipment and Chemical Industries appear in the strongest industrial position. They should be among 
the first.to benefit further from any improvement in general business. In each one of them we have 
selected one company in a sound financial and. trade position which is not only suitable for long-term 
investment but possesses excellent possibilities of price appreciation under favorable market conditions. 
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Liggett & Myers Tobacco Co. 


HE increase in the consumption of cigarettes during 
recent years has been remarkable and seems to go 
forward regardless of general business conditions and 
although part of this increase has doubtlessly corresponded 
to the slackening in the demand 
for other tobacco products, the 
recruiting of a vast army of 
women smokers has been the 
predominating factor. Liggett 
& Myers Tobacco Co. has 
fully participated in this 
growth and is the third largest 
company operating in the 
field, both in point of earnings 
and in sales of cigarettes. 

Liggett & Myers Tobacco 
Co., originally part of the old 
American Tobacco Co., be- 
came a separate entity when the 
latter was dissolved by order 
of the United States Supreme 
Court in 1911. All kinds of tobacco products are manu- 
factured with the exception of snuff and full-sized cigars, 
but the company’s most profitable line is found in cigarettes. 
Out of the six: leading, popular-priced brands of cigarettes 
made in this country, three are owned by Liggett & Myers 
Tobacco Co., namely “Chesterfield,” “Fatima” and “Pied- 
mont.” “Chesterfield” is the star income producer and 
consumption last year amounted to the vast total of 27 
billion cigarettes against but 7 billion six years previously. 
Not the least of the company’s achievements has been the 
financing of this expansion entirely out of earnings or 
through the offering of additional stock to holders on attrac- 
tive terms. 

The capitalization of Liggett & Myers Tobacco Co. con- 
sists of 859,856 shares of voting common stock of $25 par 
value, 2,277,584 shares of non-voting Class B common 
stock also of $25 par value and 225,141 shares of 7% 
cumulative preferred stock of $100 par value. Funded 
debt, outstanding since the formation of the company, com- 
prises $13,246,600 debenture 7s, due in 1944 and $15,- 
059,600 debenture 5s, due 1951. 
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Net income available for the common and Class B stocks 
has shown a consistent increase from $8,046,000 in 1923 
to $20,441,000 reported of the year 1929. This was equal 
to $7.82 per share on the combined stocks, an increase of 
exactly $1 per share over that reported for the previous 
year. 

It has been usual for Liggett & Myers Tobacco Co. to 
publish a strong balance sheet and that shown at the year 
end 1929 was no exception. Cash amounted to $16,581,- 
000 and marketable securities to $4,476,000, these together 
being almost twice current liabilities of $10,226,000. In- 
ventories were carried at $103,181,000, being a fairly large 
increase over those reported at the end of the previous year. 
No alarm need be felt on account of these large inventories 
as they are due to the exigencies of the trade. In some 
cases it takes months to prepare tobacco leaf for manufac- 
ture and an adequate supply of raw material is essential. 

There is every evidence that the activities of Liggett & 
Myers Tobacco Co. have been running at a high rate dur- 
ing the current year and it is expected that earnings for the 
full year, on the combined common and Class B stocks, will 
amount to $8 per share. Not only was the total cigarette 
output of the United States for the first eight months of 
1930 some 2% greater than for the same period of 1929, 
but manufacturers have been receiving the benefit of the 
price increase amounting to forty cents per thousand which 
went into effect during October of last year. The Class B 
stock of Liggett & Myers Tobacco Co. is entitled to a high 
rating and can be bought for about $92 per share to yield 
nearly 52%, assuming that $5 in dividends, $4 regular 
and $1 extra, will be received. 
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General Foods Corp. 


ENERAL FOODS CORP. has its origin in a $50 
investment made by the late C. W. Post in a coffee 
substitute. From the time of its inception early in 

1895 the business prospered and in February, 1922, it was 
incorporated as the Postum Cereal Co., Inc. The name 
was afterwards changed to the Postum Co. and finally, 
effective July 24, 1929, it became General Foods Corp. 
One need go no farther than the change in names in order 
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to visualize the tremendous expansion achieved by this com- 
pany. The original line consisted of four well-known prod- 
ucts, Grape Nuts, Post Toasties, Instant Postum and Pos- 
tum Cereal, but in 1925 an extensive expansion program 
was embarked upon which added Jell-O, Swans Down Cake 
Flour, Minute Tapicoa, Log 
Cabin Maple Syrup, Hell- 
man’s Blue Ribbon Mayon- 
naise, Maxwell House Coffee, 
Diamond Crystal Salt and 
others. 

General Foods Corp. now 
operates over 30 separate pro- 
duction divisions and has, in 
addition, various domestic and 
foreign sales divisions. The 
company manufactures and 
distributes about 90 food 
products, of which between 20 
and 30 are nationally adver- 
_tised. 

The sales and earnings of 
General Foods Corp. have naturally tended to increase, 
due to the acquisition of new units, but a citation of this 
record would give a distorted picture and it is therefore 
omitted. It is noticeable, however, that an increase in sales 
of 476%, for the period 1923 to 1929, has resulted in a 
gain in net income of 575%, clearly showing that the 
new units have been wisely selected, adding, not detracting 
from the company’s general efficiency. 

A comparatively recent development, the “Birdseye 
Quick Freezing Process,” is one from which the company 
hopes to derive large profits over a period of time. In order 
to ascertain the public’s reception to food treated in this 
manner, exhaustive tests have already made in the Boston 
district and the success attained has been such as to warrant 
great hopes for the future. General Foods Corp. obtained 
control of this process through acquisition of 51% of the 
common stock of General Foods Co., now Frosted Foods 
Co. No damaging ice crystals will be formed by the new 
method, enabling meat, poultry, fish, fruit and vegetables 
to be distributed in packages without perceptible loss of 
natural flavor. 

The capitalization of General Foods Corp. as of Septem- 
ber 30, 1930, consists of 5,288,795 shares of common stock 
of no par value. There is no funded debt. 

Earnings for the years 1928 and 1929 were equal to 

$3.11 and $3.68 per share respectively, calculated on the 
amount of common stock outstanding at the end of each 
year and including subsidiary earnings only from the date 
of acquisition. The Postum Co. paid cash dividends in 
every year since its formation and the present rate on the 
common stock of General Foods Corp. is $3 per share per 
annum. 
_ General Foods Corp. is engaged in purveying the most 
important of the three essentials to life—food, shelter and 
clothing—and in addition to a business founded on the 
firmest of bases the company enjoys a strong financial posi- 
tion and is backed by “good-will” of an inestimable value. 
Incidentally, this item is carried on the books at $1. Earn- 
ings reported for the first nine months of the current year 
were equal to $2.93 per share which compares with $2.83 
shown for the corresponding previous period, reflecting the 
soundness of the company’s business during a particularly 
trying period. It is expected that earnings for the full 
year 1930 will amount to approximately $3.90 per share, 
indicating that certain inevitable inventory losses will have 
been more than offset by a larger margin of profit on the 
goods sold. At present prices of $53 per share General 
Foods Corp. yields nearly 6% and appears to have definite 
attractions for long term investment holding. 
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Westinghouse Electric & Manufacturing Co. 


HE current year when it goes down in history will 
no doubt be described by economists as one of de- 
pressed business and readjustment. Generally, in the 

past, these periods have lasted from a year to fifteen months 
before conditions become sta- 
bilized incident to the genera- 
tion of another period of pros- | *LLANs 
perity. If events in the near 20 
future conform to this mold 200 
then better things can be ex- He 
pected in 1931 than what has 170 
occurred this year. But the 160 
advent of a revival next year 150 
or whenever it does occur does on 
not mean that all industries or | 29 
all companies will follow in lo 
the wake. Rather, the recov- 100 
ery, as has been true in the bos 

past, will be irregular, certain JURARZIRDS 
industries experiencing im- 
provement early while others 
will lag and many will find it difficult to recover at all. 

The electrical equipment industry is one which should 
be among the first to feel the effects of business recovery 
through larger orders from public utilities for equipment 
and appliances, installations of industrial equipment and 
electrification of railroads. True, the industry is not im- 
mune during periods of depression, but it does nevertheless 
fare better than most other major industries. In other 
words, the industry is fundamentally more stable and offers 
attractive opportunities for so-called spec-vestments, i. e., 
reasonable assurance of steady dividends plus appreciation 
possibilities. 

Westinghouse Electric & Manufacturing Co. is one of 
the leaders in the electrical industry, a thoroughly inte- 
grated organization both nationally and internationally, 
producing practically every type of electrical equipment 
and appliances from household specialties to giant gener- 
ators and electric locomotives. Its diversification, however, 
does not end with its own organization, as it has a large 
stock interest in Radio Corp. of America, General Motors 
Radio Corp. and Audio-Vision Appliance Co., the latter 
formed to develop television. The company has been ex- 
panding its foreign interests, and sales branches are main- 
tained throughout the world. Research is an important 
phase of the company’s activities whereby it improves and 
enlarges its field and keeps well ahead of the times. 

The results for the first nine months of the current year 
indicate a considerable drop from 1929 but is on a par with 
operations in 1928. Orders received, for instance, for the 
nine months this year were $132,715,293, a decrease of 
29% from last year but only 8% under 1928. Actual 
sales billed were $13,446,908, down 14% from 1929, but 
almost equal to the $138,572,390 billed in 1928. The 
margin of profit, however, was lower this year than in 
either of the preceding periods. The net profit, after de- 
preciation, interest and federal taxes was $11,352,244, 
equivalent to $4.25 a share on 2,666,315 shares of com- 
bined preferred and common. This compares with $19,- 
544,211 or $7.32 a share in the corresponding period of 
1929 and $14,290,035 or $5.42 in 1928. 

Westinghouse common has declined sharply from the 
high price of the year, 201%, and is currently not far 
from its low. The dividend of $5 will probably be earned 
by a slight margin and at the price of 101 returns the 
purchaser a yield of 4.95%. ‘The 7% preferred stock 
(par $50) participates equally with the common after pay- 
ment of $3.50 on the latter so that under the present status 
it is in effect similar to the common, both now paying $5, © 
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and both approximately at the same market price. Because 
of its $3.50 dividend preference, however, the preferred 
may prove to be a more favorable purchase to the ultra- 
cautious buyer. 





Union Carbide & Carbon Corp. 


T= diversity of interests of the modern large cor- 
poration is well illustrated in the case of Union 
Carbide & Carbon Corp. The company cannot 
accurately be described as being in the “chemical,” “steel,” 
“machinery,” “electrical equip- 
ment,” hydro-electric power,” 
yee “mining” or “real estate” 
125 fields, as it is something - of 
them all and the various ac- 
tivities in which the company 
is engaged and the hundreds 
of different products manufac- 
tured can only be but very 
inadequately depicted in the 
space now available. It is, 
however, commonly classed as 
a “chemical.” 

From the time of its incor- 
poration under the laws of 
New York in November, 
1917, Union Carbide & Car- 
bon Corp. has expanded steadily and the present organiza- 
tion now includes over fifty directly or indirectly con- 
trolled subsidiaries, six of which are located in Canada and 
two in Norway. These subsidiaries maintain well over 
150 plants and factories and many have large raw material 
reserves. 

The company’s principal products include among others, 
calcium carbide, used mainly in the generation of acetylene 
gas, oxy-acetylene welding apparatus, the commercial gases 
oxygen, nitrogen and others, including the household gas 
“Pyrofax,” various special alloy steels, alcohols, solvents 
and other chemicals, batteries mostly sold under the name 
“Eveready,” various carbon products, radio tubes and until 
recently radios themselves. 

As of July 29, the capitalization of Union Carbide & 
Carbon Corp. consists of 9,000,743 shares of no par com- 
mon stock. The parent company has neither preferred 
stock nor funded debt. Funded debt of subsidiaries, how- 
ever, amounted to slightly under $13,000,000, while pre- 
ferred stock of subsidiaries, outstanding in the hands of the 
public, totaled $7,350,000. The tremendous growth of 
“Union Carbide” can be clearly seen from the increase in 
revenue. Net income, from less than $12,000,000 in 1922, 
has risen steadily in every year since, reaching a record of 
$35,427,000 for the year 1929. This is equal to $3.94 per 
share and compares with $3.72 per share reported for 1928, 
based upon the number of shares outstanding at the end of 
each year, adjusted to reflect the three for one “split up” 
in 1929. 

Union Carbide & Carbon Corp. has managed to more 
than offset the great expense of its expansion—nearly $75,- 
000,000 over the past five years for improvements, new con- 
struction and acquisitions—by a conservative dividend 
policy and by frequent offerings of additional stock, with 
the result that a remarkably strong balance sheet position 
is reported. Current assets, as of December 31, 1929, 
amounted to $128,582,000, of which cash or its equivalent 
and marketable securities totaled $68,312,000, whereas cur- 
rent liabilities aggregated but $15,548,000. 

The company reported earnings equal to $1.42 per share 
for the first six months of the present year, which compares 
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with $1.61 per share for the corresponding previous period, 
based, in both cases, on the number of shares now out- 
standing. This decline indicates that the company has been 
somewhat affected by the current business depression, but, 
on the other hand, the decline in market price has been 
proportionately greater and taking into consideration that 
the company is still expanding—two new power develop- 
ments are underway, further subsidiaries are continually 
being acquired and new products developed—the stock ap- 
pears attractive for long term capital appreciation if, in the 
meantime, possible adverse price fluctuations can be 
ignored. The present price on the New York Stock Ex- 
change is around $64 per share, giving a yield of 4%, 
based on the present regular annual dividend rate of $2.60 
per share. 





American Telephone & Telegraph Co. 


YMBOLICAL of steady growth and evenness of earn- 

ings, American Telephone & Telegraph Co. is the 

country’s favorite investment stock with more than 
570,000 stockholders, the largest corporation roster in the 
world. And well it deserves 
the faith of so large a body of 
investors both because of the | Poltars 
enviable record of achievement | 299 
in the past and its relative re- | 20} High 
sistance to effects of depres. | 3) 
sion. 250 

The precise effects of the ae 
current year of recession can- ca 
not be determined from the | 210 
manner in which A. T. & T. a 
reports its quarterly earnings 
as these do not show the gross 
earnings of the operating sub- 
sidiaries but only the dividends 
paid to the parent company. 
The company is of course 
largely a holding organization, but from the point of view 
that it conducts the long distance lines it is also an operat- 
ing company. 

For the nine months ended September 30, 1930, divi- 
dends received amounted to $110,383,793, from interest 
$21,270,180, and from long distance lines $88,007,728 
gross, which figures compare with the corresponding period 
last year of $101,154,618 from dividends, $16,340,847 from 
interest, and $82,443,891 from long distance. After ex- 
penses, federal taxes and interest charges there remained 
net income of $123,400,796 this year as against $120,970,- 
306 last year, equivalent to $8.13 and $9.25 respectively, 
on the average amount of stock outstanding during each 
period. These earnings, however, do not indicate the full 
earning power of the system as a considerable part of the 
earnings are left in the operating subsidiaries. Last year 
this was equivalent to about $3.25 per share for the full 
twelve months. 

A. T. & T. dominates the telephone business in the 
United States, controlling 15,414,005 instruments on De- 
cember 31, 1929, or more than 75% of the total in this 
country, and with the major portion of the independent 
systems interconnected with its network. The “Bell Sys 
tem” is also dominant in two provinces of Canada, namely, 
Ontario and Quebec. The telephone is becoming more and 
more an indispensable part of the average American home 
and in recent years the number of new installations have 
been large, last year, indeed, reaching the record total of 
approximately 900,000. ‘The present ea has witnessed a 
sharp setback to this trend and although for the nine months 
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there was a net gain of about 120,000 
telephones, the third quarter showed a 
loss. September, however, again 
showed a small gain but the full year’s 
result will be lower than the gains for 
any year since 1908. 

Possessing a high degree of flexibility, 
the A. T.& T. organization can quickly 
adjust itself to changing conditions. 
Even if there is a slower rate of expan- 
sion, the management may be able to 
reduce expenses even to the point 
| where larger net earnings result. It is 
a known fact that maintenance and de- 
preciation charges are exceptionally 
liberal, amounting to 32% of the gross 
revenues and equivalent to $26 a share 
on the stock, a policy which has no 
doubt created hidden reserves. In 
view of the fact that more than one- 
half of the present plant has been built 
in the past five years there is little ques- 
tion as to its modernness, and lower 
depreciation and maintenance charges 
may be perfectly justifiable, with bene- 
ficial effect to the per share earnings. 

The stock has recently been selling 
for about 195, and carrying a $9 cash 
dividend it yields the purchaser 4.6%. 
In additiun to the dividend returns, the 
holder in the past decade has received 
on the average rights equivalent to 
about $3.50 annually, and while the 
company will no doubt continue to is- 
sue valuable rights to the stockholders 
from time to time, this depends almost 
entirely on whether the company will 
continue to expand as in the past and 
needs additiona! funds to accomplish 
this. The stock, however, is approach- 
ing an investment level and possesses 
attractive appreciation possibilities over 
the longer term. 








Important Dividend 
Announcements 


NOTE—To obtain a dividend directly from the 
company the stockholder must have his stock 
transferred to his name before the date of the 
closing of the company’s books. 

Annual Amount Stock Pay- 
Rate Declared Record able 
soe. Amer, Mach. & Fdy. $.20 Ext 11-15 12-1 
+++. Amer, Stores -50 Ext 11-14 12-1 
Stock Atlas Stores 11-17 12-1 
$8,00 Borden Co. 11-156 12-1 
8.00 Chicago Yellow Cab.. 11-20 12-1 
‘80 Cities Service Co.... .02% 11-13 12-1 
Stock Cities Service Oo.... %% 11-18 12-1 
2.50 Continental Can Co.. .62% 11-1 = 11-15 
4.00 Gen’l Outd, Adv. “‘A’’ 1.00 11-5 11-15 
++. Inter, Cigar Mach.... .50 11-15 12-1 
2.00 Inter, Saf. Raz, “BY .50 11-14 121 
2.40 Inter. Saf, Raz, “‘A’ .60 11-14 12-1 
2.00 May Dept. Stores.... .50 11-15 12-1 
Stock May Dept. Stores....1144% 11-15 12-1 
1.00 Nat'l Power & Lt.... 25 11-8: 121 
400 Purity Bakeries 11-14 12-1 
1.00 United Biscuit Co.... .40 11-16 12-1 
8.00 U, 8. Realty & Imp. .75 11-14 12-16 
8.00 Vanad. Corp. of Am. .75 11-1 11-16 
40 Woolworth, F, W.... .60 11-16 12-1 


— 
for NOVEMBER 1, 1930 


ePeeeeeeeoefoee KR Kee 











Preferred Stock Guide 


NOTE: The following preferred stocks are listed solely in accord- 
ance with the current yield on each. The sequence of Guide, therefore, 
does not indicate a preference for one issue over any of the others. 
Readers should observe a proper diversification of commitments in mak- 
ing their selections from this list. 


Railroads 


Div. Rate —Earned $ per Share—, Redeem- Recent Yield 
$per Share 1927 1928 1929 able Price % 

Norfolk & Western 4 (N) 183.40 183.73 182.20 No 90 
Union Pacific 39.85 46.32 49.48 No 87 
Atchison, Top. & 8. Fe 40.47 40.21 49.18 107 
Baltimore & Ohio 38.44 49.44 48.87 719 

57.76 49.45 41,72 18 
Pere Marquette Prior 64.08 16.60 65.50 7 
Southern Railway 36,17 $2.11 $0.21 85 
N. Y¥., New Haven & Hart.... 22,05 84.40 45.47 118 
Colorado & Southern 2nd 53.76 46.46 87.72 67 
N. ¥., Chicago & St. Louis... 20.31 17.68 20.49 96 
Kansas Oity Southern 9,04 14.01 16.02 65 
**§t, Louis, San Francisco.... 15.28 17.44 20.76 83 
Missouri, Kans. & Tex 13,06 16,34 14,31 88 





Public Utilities 


Amer. Lt. & Traction 12.72 °%*17.20 %*21.38 
Publio Service of New Jersey. §16.28 20.92 
Pacific Gas & Elec, Ist 3.49 4.24 
North American Co 81,74 40.22 
Engineers Publ. Serv. (w. w.) 5% (0) OR 8.79 
Philadelphia Co. 8 (0) 28.06 21,75 
Columbia Gas & Electric ‘‘A’’ 6 (0) 25.42 80.78 
American Water Works & El. 6 (0) 24.30 81.05 
United Light & Power Conv.. 6&6 (C) Sats Pee! 
United Corp. 3 (0) poke sean 
Buffalo, Niagara & Eastern Pr. 1.6 (0) 3.88 4.52 
Standard Gas & Electric 16.76 14.07 
Hudson & Man. R, BR. Conv.. 40.70 87.02 
Electrio Power & Light 16.21 17.00 
Federal Light & Traction $9.67 49.98 





Industrials 


Mathieson Alkali Works 74.06 84.50 No 

Hershey Conv. aan 16.25 21.36 No 

Bethlehem Steel Oorp 16.82 19.16 42,24 No 

Case (J. L.) Thresh, Mach.... 88.43 $2.59 35.06 No 

Stand. Brands, Inc., Cum, A. 125.34 123.40 129.41 120 

Brown Shoe 44.12 85.27 44.11 120 

Bucyrus-Erie wens $9.34 48.31 120 

Deere & Co. A 5.15 5.90 9.64 No 23 
67.32 62.81 85.92 No 

Bush Terminal Buildings.... t t 3 120 

Crucible Steel 22.47 22.54 82.65 No 109 

Commerc. Investm. Trust Ist. 6% (0) 24.36 45.60 $1.92 110 

Baldwin Locomotive % (C) 12.21 1.66 11.50 125 108 

Associated Dry Goods Ist.... 6 (0) 24.10 24.55 23.91 No 91 

International Silver 7 (C) 30.82 27.48 23.82 No 

Bush Terminal Debentures.... 7 (C) 18.88 20.55 22.34 115 100 

American Sugar 7 (0) 1.97 14.60 15.40 No 100 

VU. 8, Smelting, Ref. Mining. 8.5 (0) 6.28 8.43 9.91 No 43 

Tidewater Asso. Oil conv 1.35 19,49 19.10 105 12 


C—Cumulative. N—Non-cumulative. § Earned on all pfd, stocks. + Guaranteed 
unconditionally by Bush Terminal Co. ** Adjusted to basis of present stock. f Regular 
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F. W. WOOLWORTH Co. 





Leading 5 & 10 Chain Will Benefit 


From Lower Prices 


A Stock Worth Watching 
for Short Term Investment 


By Henry RicHMmonn, Jr. 





ARLY in 1912, F. W. Wool- 
worth Co. was valued in the 
stock market at about $45,- 

000,000 and now, even after the 
tremendous declines sustained by 
stocks generally, it is worth around 
$600,000,000. Like many another 
of our giant companies, this huge 
enterprise had small beginnings and 
is the result of the sound merchan- 
dising principles embodied in large 
sales volume, small profit margin 
and rapid turnover of capital. 

It all started fifty-two years ago 
during county fair week at Water- 
town, N. Y. The general store, 
“Moore & Smith,” was doing a 
roaring business, but nowhere was 
the crowd thicker than around a 
red calico draped table on which 
was piled an assortment of lowly 
merchandise. A sign hung above 
the table bearing the words “Any 
article 5c.” Frank W. Woolworth, 
twenty-six years old and earning 
$10 a week, was in charge. The 
necessity of re-stocking the table 





time and time again gave him the 
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somewhat doubtful success attend. 
ing this first effort toward expan- 
sion, plans were not abandoned and 
in a short time another store at 
Scranton, Pa., was operating under 
the management of C. S. Wool: 
worth. This was soon on a paying 
basis and in 1883 C. S. Woolworth 
was enabled to buy his brother out 
and from then on they both con- 
tinued to expand independently. 
The former was joined by Fred M. 
Kirby, a young graduate like him- 
self of the Moore & Smith gen 
eral store and their first location 
was opened at Wilkes-Barre under 
the name of Woolworth & Kirby. 
The latter, following the precedent 
established by the younger Woodl- 
worth, also branched out for him: 
self under the name F. M. Kirby 
Co. 
In the meantime F. W. Wool: 
- worth, the originator of the idea, 
was following a course almost ex 
actly parallel to that of his brother. 
He was visited by his cousin, S. H 








idea of operating an entire store on 

the same basis. There were various 

financial difficulties to overcome before 
his idea received its practical test, but, 
finally, in February, 1879, he managed 
to raise sufficient money to open a 
store in which no article was priced 
at more than a “nickel.” The initial 
experiment was carried out at Utica, 
N. Y., and, although it now seems in- 
credible, was a downright failure; with 
sales, after the first few weeks, drop- 
ping to $2.50 or so a day. The store 
was closed, but Frank Woolworth, still 
convinced of the soundness of his idea, 
pleaded with his backers for another 
chance. This was given him and in 
June, 1879, a second store was opened 
in Lancaster, Pa. This was an imme- 
diate success, the sales the first day 
amounting to $127, on a five-cent basis, 
as it was not until three years later that 
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the scope was widened to include ar- 
ticles priced at ten cents. 


Birth of the “Chain” 


Frank Woolworth then conceived 
the advantage of applying the chain 
store idea to his original one and he 
persuaded his brother, C. S. Wool- 
worth, then managing a branch for 
Moore & Smith, to open a store in 

i , Pa. This was also a suc- 
cess but, as the rent that the brothers 
thought they could afford could not be 
reconciled with the amount that the 
landlord thought he should receive, the 
store was closed and the stock moved 
to another location. Here it could 
not be sold and, in consequence, found 
its way back to Lancaster. Despite the 


Knox, who, imbued with the same 

thoughts and aims, opened a store in 

Reading, Pa., and afterwards in 
Newark, N. J. Earle P. Charlton, a 
young travelling salesman, who had 
become interested in the five-and-ten- 
cent store idea during one of his busi 
ness visits, joined the latter, but, he too, 
was soon operating independently and 
expanding throughout the Pacific Coast 
territory and in Canada. 


The First Consolidation 


It is not altogether surprising, consid: 
ering the manner in which these five 
separate businesses commenced and the 
intimate relationship of the principals, 
that they were all brought together 
again. F. W. Woolworth Co., char 
tered by the State of New York in 
December, 1911, was the medium em: 
ployed. This company consolida 
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F. W. Woolworth Co., a Pennsylvania 
corporation, S. H. Knox & Co., F. M. 
Kirby & Co., E. P. Charlton & Co. 
and the business of C. S. Woolworth, 
W. H. Moore and W. H. Moore & 
Son. The Moore of the two latter 
concerns and he of the old general 
store, where everything originated, are 
the same. Inspired by the success 
achieved by his ex-clerks, he had en- 
tered the business himself. 

This consolidation brought together 
596 individual stores and was the birth 
of the F. W. Woolworth five-and-ten- 
cent stores as we know them today. 
Although at the time this was consid- 
ered a large chain, expansion over the 
nineteen years of the company’s life 
has been continuous and the character- 
istic red and gold fronted stores are 
now familiar sights all over the United 
States and also in Canada, Great Brit- 
ain, Germany and Cuba. 


Still Growing 


Today the parent company operates 
1,855 stores. This is an increase of 30 
over the number reported a year ago 
and it is expected that another 35 will 
have been added before the close of the 
present year. During the two previ- 
ous years 100 and 144 new stores were 
opened respectively. In England there 
are 392 Woolworth stores, an increase 
of 17 since the first of the year and 
plans call for yet another 19 before 
the year ends. In Germany five new 
stores have been opened so far this 
year, bringing the total in that country 
to 52, and it is expected that this will 
have become 60 before the end of next 
December. 

F. W. Woolworth Co., on its forma- 
tion in 1911, had outstanding 150,000 
shares of preferred stock of $100 par 
value and 500,000 shares of common 
stock also of $100 par value. There 
was no funded debt and none has been 
created since, small purchase money 
mortgages excepted. In February, 
1923, the issue of preferred stock was 
redeemed and a series of stock dividends 
and “split-ups” has increased the com- 
mon share capital to 9,750,000 shares, 
the amount now outstanding. In no 
case have common stockholders been 
requested to increase their investment 
by subscribing to additional stock, 
which is to say that a holder of one of 

original shares would now have 
19, shares, each of which, at the pres- 
ent market price of about $62 per share 
would represent an investment almost 
exactly equal to his original outlay. 
His $62 investment is now worth about 
$1,200 and in the meantime he has re- 
sg dividends aggregating close to 

An examination of the company’s 
sales and earning record immediately 
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shows the reason for this impressive in- 
crease in value. Sales have been greater 
in every year since formation and net 
income has more than kept pace, with 
the exception of the last few years. 
From slightly over $60,000,000 in 
1912, sales reached the vast total of 
$303,000,000 in 1929, omitting the 
British and German subsidiaries. In- 
cluding these subsidiaries, in only four 
out of the eighteen years of the pres- 
ent company’s life has net income ap- 
plicable to the common stock failed to 
show an increase over the previous year 
and only once has it failed to establish 
a new high record after an interval of 
two years. Net income in 1912 
amounted to $4,365,000, equal to $8.75 
per share on the common stock then 
outstanding and compares to $35,350,- 
000, $35,386,000 and $35,664,000 re- 
ported for the years 1927, 1928 and 
1929 respectively. This is equal to 
$3.62, $3.63 and $3.66 per common 
share, respectively, based on the pres- 
ent capitalization. 

Despite the tremendous expansion 
carried out by F. W. Woolworth Co. 
and the consequent great expense, all 
of which has been financed entirely 
from earnings, a strong balance sheet is 
reported. Current assets, as of De- 
cember 31, 1929, amounted to about 
$50,000,000, of which $6,455,000 was 
in cash, whereas current liabilities to- 
taled but slightly over $3,000,000. It 
should be remembered that the com- 
pany has written off to $1 the much- 
criticized goodwill item of $50,000,000, 
which was equal to the entire original 
common stock issue, has retired the pre- 
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ferred stock and that leaseholds, pre- 
sumably valuable, are now included in 
this $1 item. Liberal amounts for de- 
preciation and amortization of build- 
ings on leased property also have been 
charged off. 

The wonderful past record of F. W. 
Woolworth Co. has been cited, not 
necessarily implying that this is to be 
duplicated in the future, but as indi- 
cating the present strength of the com- 
pany and its well entrenched position 
in the field. 

Looking to the future, there are two 
very important counteracting forces, 
which should be taken into considera- 
tion by the prospective investor. The 
first of these is such as to make the 
near term outlook distinctly favorable 
while the second is not unlikely to 
gradually gain momentum as time 
passes and become the predominating 
influence to the disadvantage of the 
common stockholders. An increase in 
gross, which results in a proportionate 
or better increase in net, is more satis- 
factory to the common stockholder, 
than a static gross revenue and the 
same increase in net, arising only from 
greater efficiency of business manage- 
ment. In the first case there is no 
limit to the possible benefits, while in 
the second there is a definite point be- 
yond which efficiency alone cannot be 
expected to gain. 

F. W. Woolworth Co. is undoubt- 
edly enjoying an increased margin of 
profit due to the generally lower price 
level now prevailing and the slower 
expansion program will enable the man- 
agement to make many internal changes 
and economies resulting in larger net 
earnings. On the other hand, there are 
indications that the company is ap- 
proaching maturity. New stores opened 
in 1929 were 44 less than during the 
previous year and the total for this 
year is likely to be some 50 less than 
for 1929. It is evidently becoming in- 
creasingly difficult for the management 
to find new locations which can be op- 
erated without a general loss in effi- 
ciency. The fact that earnings have 
failed to keep pace with the increase in 
sales would confirm this view. Compe- 
tition may also become an increasingly 
important factor, although, so far, no 
competitor has succeeded in attaining 
an equal position. 


Not So Bad 


F. W. Woolworth Co. publishes a 
profit and loss account but once a year, 
so no interim comparisons with last 
year are possible. Sales, however, for 
the first nine months of the current 
year, are 4.1% below those of the cor- 
responding period of the year 1929, al- 
though, for the full year, it is expected 

(Please turn to page 54) 
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Market Indicators 

















Depression Proof 


Depression or no depression people 
still continue to smoke cigarettes. Sales 
of American Tobacco Co. have in- 
creased in every month of the current 
year over the corresponding months of 
1929 and for the nine months ended 
September 30, 1930, were well over 
4\/ billion cigarettes more than for the 
same period during last year. The in- 
crease for September was greater than 
in any month since last January and 
this is even more remarkable when one 
considers that the production of small 
cigarettes by all manufacturers for 
domestic consumption declined in both 
August and September. Sales of the 
American Cigar Co., a subsidiary of 
American Tobacco Co. have also been 
registering good gains in the face of a 
decline for the trade as a whole. It 
appears probable the American To- 
bacco Co. will report earnings equiva- 
lent to about $9 per share on the com- 
bined A and B stocks for the full year 
1930. 

* * * 


High Yields 


Prospects were overstressed in the 
recently deceased bull market and there 
now appears some danger of yield be- 
ing likewise overemphasized. A nomi- 
nally high yield is worth little if the 
dividend is shortly passed and the mar- 
ket is saying in no uncertain terms 
that it fears a large number of divi- 
dend reductions, including those of 
some important companies. At pres- 
ent prices General Motors yields 
nearly 9%, Chicago & Northwestern 
R. R. over 11%, Southern Ry. over 
11%, Sims Petroleum over 16%, 
and Chrysler Motors nearly 19%, to 
cite some few. Although each in- 
dividual issue must be considered on 
its merits, 8% to 9% may roughly be 
considered the dividing line and yields 
above this may be considered decidedly 
unsafe. On the other hand a dividend 
cut is frequently overdiscounted. Pres- 
ent earnings, conservatively interpreted 
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For Profit 


in the light of future prospects, is, still 
after all, the best yardstick for de- 
termining value. 


* * * 


Contracts for Consolidated Film 


This company has recently closed a 
five-year contract with Metro-Gold- 
wyn-Mayer for the processing of 500 
million feet of film. Moreover this 
new business follows closely after a 
similar contract for ten years with 
Universal Pictures. Consolidated Film 
Industries, Inc., in the light of this 
news and due to the fact that it is now 
selling at an extremely low price in 
relation to earnings—the company re- 
ported $1.55 earned on the common 
stock for the six months ended June 30 
of the current year—appears to have 
interesting speculative possibilities. Mar- 
ket sponsorship has, so far, been en- 
tirely lacking, but with an improve- 
ment in the security markets generally 
this is not unlikely to be remedied. 


* * * 


Du Pont 


Among recently issued earning state- 
ments for the last nine months was that 
of E. I. du Pont de Nemours & Co., 
Inc. Consolidated net income of $45, 
985,000 was reported, equivalent after 
all deductions, to $3.88 per share of 
common stock, based on 10,700,970 
shares, the average number outstanding 
during the period. This compares with 
net equal to $5.64 per share on a 
slightly smaller number of shares for 
the corresponding previous period. 
This company has derived in the past 
few years, on the average, well over 
50% of the net income available for 
dividends, from its holding in Gen- 
eral Motors. The present uncer- 
tainty existing in the automobile in- 
dustry and the possibility of General 
Motors cutting its dividend rate might 
easily result in du Pont fluctuating 
rather widely marketwise. Although 
admitting that the company holds a 
unique position in the feld, and that 


its interests are sufficiently diversified 
to assure ultimate prosperity, du Pont’s 
investment in a depressed industry is 
of such importance as to make caution 
desirable. 

* oe & 


Gillette-Autostrop 


Subject to the authorization of stock- 
holders, Gillette Safety Razor Co. is to 
acquire Auto Strop Safety Razor Co., 
thereby ending, what promised to be, 
long drawn-out and very expensive 
patent litigation. The holders of Auto 
Strop A and B stocks will receive one 
share of a new $5 cumulative con- 
vertible preferred stock for each share 
held. This new preferred issue is to be 
created by the re-classification of a 
large number of Gillette shares already 
purchased by the Gillette company, and 
reimbursement will be provided for by 
issuing to the public $20,000,000 prin- 
cipal amount 5% convertible deben- 
tures. Net earnings of the combined 
companies have averaged over the last 
five years an amount equivalent to 
about 7!4 times the annual dividend 
requirements of this new preferred 
issue after allowing for interest on the 
new debentures. The merger, in addi 
tion to savings in litigation expense, is 
expected to accomplish important 
operating economies. The stock mar’ 
ket, however, does not appear particu’ 
larly enthusiastic and unmistakably 
says that a further cut in the present 
Gillette dividend rate is to be feared. 


* * 


United Corporation Preferred 


Selling around $48 per share and 
paying $3 annually the preferred stock 
of United Corporation represents 4 
medium grade investment which ap 
pears attractive from the point of view 
of yield—well over 6%—and also in 
regard to possible price appreciation. 
The issue is callable at $55 per share. 
United Corp. reported earnings equal 
to $1.66 per share of preferred 
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and Income 


for the period January 1 to June 14, 
1930, and, although at first sight, this 
seems to be but a small margin over 
dividend requirements, it would doubt- 
less be much greater if the company’s 
equity earnings were included. 


* * 


1. T. & T.’s Troubles 


Should International Telephone & 
Telegraph Corp. have desired to oper- 
ate in politically stable countries, a 
worse selection could hardly have been 
made. Out of the twelve foreign 
countries in which this company has a 
large communication investment name- 
ly: Rumania, Spain, Turkey, Argen- 
tina, Chile, Brazil, Peru, Uruguay, 
Porto Rico, Cuba, Mexico and China, 
the vast majority are politically dis- 
turbed either by revolutions, attempted 
revolutions, students riots or, at least, 
a severe governmental crisis. The 
management points out that political 
upheavals frequently result in a greater 
communication business, but the de- 
cline in earnings from $1.56 per share 
to $1.04 per share for the first six 
months of the current year, compared 
with the corresponding previous period, 
would appear to paint a truer picture. 


* * 


American & Foreign Power Also 


American & Foreign Power is a 
similar case in point. Electric Bond & 
Co. recently issued the follow- 

ing statement: “Private advices . . 
are to the effect that business is going 
on in all of Brazilian communities in- 
volved in political disturbances and the 
only damage reported to properties of 
subsidiaries is that of Bahia... . de- 
stroyed some of the street cars... .” 
erican & Foreign Power Co., Inc., 
feported earnings on the common 
equal to $2.72 per share for the twelve 
months ended June 30, 1930, which 
compares with $3.42 per share shown 
@ previous year. Again this 


for NOVEMBER 1, 1930 


would appear to more closely represent 
the facts than a statement to the effect 
that damage was negligible. 

It is hardly conceivable that these 
two companies will not be severely 
affected, at least, temporarily. They 
are faced by a large decline in the pur- 
chasing power of most of the countries 
in which they operate and the difficul- 
ties of doing business when one’s capi- 
ta! is in gold dollars and one’s income 
in paper, worth so much one day and 
an entirely different amount the next, 
the whole being aggravated by the fact 
that most somewhat backward coun- 
tries have an intense national feeling 
and believe that they are being ex- 
ploited by the foreigner, is such as to 
tax the most competent of manage- 
ments. 


* * * 


Hershey Chocolate 


This company reported earnings for 
the third quarter of the current year 
equal to $2.25 per share of common 
stock, based on 706,520 shares, which 
compares with $2.49 per share on 650,- 
000 shares shown for the correspond- 
ing period 1929. Earnings for the nine 
months ended September 30, 1930, 
equaled $6.61 per share against $6.91 
per share for the first three quarters of 
1929 based on the same number of 
shares, respectively. The decline is due 
partly to the greater number of shares 
now outstanding, accounted for by 
conversions of the $4 participating 
convertible preferred stock and partly, 
no doubt, to inventory losses. As this 
company receives a fixed price for the 
best part of its production it is not un- 
likely that the greater part of any in- 
ventory loss will more than be made up 
later by the increased margin of profit. 
The company has called for retirement 
the balance of its 6% prior preferred 
stock and there will now be nothing 
ahead of the $4 convertible preferred 
stock. This issue is entitled to $1 ex- 
tra before the common receives any- 
thing. 











Auto Production 


Automobile production in the United 
States for September amounted to 
222,931 units and compares with 223,- 
048 units manufactured during August 
and with 415,912 for the correspond- 
ing month last year. This brought the 
nine months’ total to 2,927,891 which 
is a decline of 1,712,932 from the num- 
ber manufactured during the first nine 
months of 1929. These figures clearly 
show the reason for the drastic declines 
in the market value of the motor stocks 
generally, to say nothing of the motor 
accessory companies, tire companies 
and many others. It is noticeable, how- 
ever, that these declines have been such 
as to reduce the market value of many 
of these companies well below their 
book values. This really means that the 
“good-will” of the automobile indus- 
try in this country is worth less than 
nothing at the present time—a palpable 
absurdity from a long range standpoint. 


* * #* 


The Paper Companies 


The newsprint business has been ex- 
periencing difficulties for some years. 
Canadian mills are currently operating 
at about. 65% of capacity, a condition 
conducive to price-wars and in which a 
remedy has frequently been sought in 
the past. All negotiations to stabilize 
the industry by a series of mergers have 
so far failed, due to the difficulty of 
finding a satisfactory exchange basis 
acceptable to all parties. New plans, 
however, are even now under discus- 
sion and it is to be hoped that these 
will be brought to successful conclu- 
sion, allaying some of the very natural 
anxiety now being felt by the holders 
of these securities. Abitibi Power & 
Paper is currently selling around $9 
per share, against a high for the pres- 
ent year of $42, Canada Power & 
Paper at $6 compared to a high of 
nearly $20, International Power @ 
Paper “C” at $5 as against $18 and 
the decline in other newsprint securi- 
ties has assumed similar proportions. 
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An Informative Department 
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of severely im- 

paired investment 
values, there are some aspects of the home invest- 
ment that stand out rather conspicuously. Real 
estate values have fallen during the past year or 
so but to a degree that varies tremendously in 
different types of real property and in different 
communities. 

Residential property, with which we are con- 
cerned in this discussion, has also fallen in value, 
in line with lower raw material prices, cheaper 
loan costs, and, with the exception of a few strong 
union groups in the larger cities, lower labor costs. 
Land values, which form a portion of the residen- 
tial real estate investment, are far too complex 
to permit one to determine a trend, except 
the generalization that on the whole they are prob- 
ably lower. In other words, if one bought a home 
during the past few years, the chances are that its 
value is off at present from whatever peak in 
values may have been establisheg during these few 
years. 

But then, all investment values are relative. In 
making a comparison between an investment in a 
home and an investment in securities, we must 
recognize the practical consideration that the home 
investment of the average man represents an 
equity. The fair comparison, therefore, would be 
between equity securities—common d 
the equity in a home. As far as values alone are 


[’: these trying days 


Buy a Home 


concerned, the com- 
parison would prob- 
ably be favorable to the 
home owner and in extreme cases very favorable. 

But in making a home investment, the return in 
tangible and intangible values is a more important 
factor than the local or national trend of zeal estate 
values. That is to say, a home investment is only 
a good proposition if one has the expectancy of 
long term ownership. One gets a “profit” from his 
home investment, not by making a sale of the 
property, but by obtaining continuous values from 
the outlay. A home purchased for owner-occu- 
pancy furnishes the family with shelter. and physi- 
cal comforts of a home. This “return” is as sure 
and as permanent as is the need of the family for 
shelter. 

From the investment standpoint, there is little 
difference between owning and leasing residential 
property. If anything the owner gets better value 
than the renter but assumes the usual property 
responsibilities and liabilities. The renting tenant, 
however, in such times as these can obtain only a 
temporary advantage from the oversupply of resi- 
dential property in many localities. The man who 
buys or builds his home at this time when building 
costs are low, and property values on the decline, 
can obtain a life time advantage. A home is a 
particularly advantageous investment now and safe 
beyond any comparison with other kinds of prop- 
erty as far as the owner-investor is concerned. 
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The Savings Bank 
Second of a Series of Articles 


By STEPHEN VALIANT 


Discussing a Savings Bank 
Deposit As the First Step 
In An Investment Program 











RADITIONALLY, the savings 
T bank deposit is the first rung on 

the investment ladder. It is par- 
ticularly appropriate to discuss savings 
bank investment at this time, not only 
because it is the logical “first step” but 
also because there are certain tenden- 
cies noted recently that reflect on the 
general scheme of investment. 

To some, it may seem almost para- 
doxical that in the present year, of un- 
employment, business depression and 
other elements of “hard times,” the sav- 
ings banks in many localities are in- 
cteasing their deposits to amounts that 
break all records in their history. This 
unseemly expansion, however, merely 
indicates that there is a good deal of 
surplus funds available from the 
budget of Mr. Average Man—also 
that in such times he considers his 
neighborhood savings bank a pretty 
satisfactory place to place his money. 

In fact at the prevailing rates of in- 
terest on savings bank deposits, con- 
servative trustees in some of the larger 
cities are a bit apprehensive about the 
flood of business coming their way. 
And when bankers actually take steps 
to discourage new customers (as some 
have recently) the proposition must be 
well worth while looking into. 


Invest in Your Neighborhood 


_A savings bank investment is essen- 
tially a neighborhood proposition. The 
' fates of interest, the security of the de- 
posit, and the investment policies of 
these banks are not standardized. 
ity investments, on the other 
hand, are national or international in 
“ope. The same security, the same 
yield, the same cost and the same in- 
vestment desirability of any listed stock 
or bond that is obtained by a million 
lar investment trust in New York 
City is also obtained by the local doc- 
tor in Oshkosh, the lawyer in Seattle 
ind the merchant in Atlanta. But 
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each of these gentlemen are confronted 
with a distinctly different set of condi- 
tions when they make a savings bank 
deposit in their respective communities. 

For illustrative purposes, however, 
the savings banks in one state of the 
union will serve about as well as 
another. In a general way, the savings 
bank trustee in New York is up against 
the same investment problems as the 
savings bank trustee in San Francisco. 
At the moment, both are confronted 
with a scarcity of the best grade bonds 
or mortgages in which they can invest 
their resources at a rate of interest suf- 
ficient to pay costs of operation and 
maintain the rates of interest which 
have been established in recent years. 
At the same time, savings bank deposits 
are increasing at a rapid rate through- 
out the country, as interest rates on 
short term liquid investments continue 
to work lower. In New York state, 
for example, where the situation is 
most aggravated by the investment de- 
mands of individuals who ordinarily 
are not savings banks depositors, sav- 
ings accounts are at the highest figure 
on record, notwithstanding the exist- 
ence of the so-called “hard times” at 
present. 

It is in this same state that a num- 
ber of savings banks have recently re- 
duced their interest rates to depositors, 
while still other state institutions have 
fixed arbitrary limits of the amounts 
of funds that they will accept for de- 
posit and the rate at which they will 
accept them. These developments have 
served to upset several popular notions 
about a savings bank investment. As 
these ideas were never based on fact 
in the first place it is a good thing to 
have the truth pushed conspicuously 
forward. 


Interest Depends On Earnings 


A great many savings bank deposit- 
ors regard the prevailing rate of in- 


terest paid by their bank as something 
that they are entitled to irrespective of 
general investment conditions. Not a 
few depositors believe the rate a fixed 
one something like a bond coupon; a 
return that the bank agrees to pay to 
its depositors. Actually, interest pay- 
ments are determined on a somewhat 
different basis. In the case of the mu- 
tual savings banks, the income that the 
bank earns from depositors’ funds is 
used to pay expenses of operation, to 
create reserves, usually limited by law, 
and to pay the balance as interest. In 
other words, the savings bank pays out 
to depositors what it earns after paying 
its own expenses. In order to estab- 
lish a level rate of interest from 
quarter to quarter, the interest is set at 
a figure that is probably a little less 
than actual earnings in a good year 
and perhaps a little more than actually 
earned in a period unfavorable for in- 
vestment. But there is no guarantee 
that the established rate will be main- 
tained into the future. 

Of course, the investor has the alter- 
native of withdrawing his funds, if he 
is not satisfied with the interest rate. 
But there are some factors about this 
withdrawal privilege that are not al- 
ways recognized. First there is the 
purely technical consideration that the 
law usually provides some advance 
notice by the depositor before making 
a withdrawal. In New York State, 
thirty days’ notice is stipulated in the 
banking statutes. The banks, however, 
waive this privilege because it would 
be an inconvenience to depositors so 
this factor is theoretical rather than 
practical. There is another considera- 
tion, however, of much practical ap- 
plication to the depositors’ investment 
program. This is the fact that if sav- 
ings banks earnings fall off to a point 
where it is necessary to reduce interest 
payments, the chances are that the in- 
vestor could do very little better in 

(Please turn to page 55) 
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An “Income Policy” that Assures 
Their Education 


New Life Insurance Contract Designed for 
Younger Parents with Growing Children 


By Frorence Provost CLARENDON 


HE young married man with suc- 
2h cess to achieve and a family of 

growing children to support has 
his peculiar duties and problems. Liv- 
ing expenses must be provided and the 
children must be educated; funds must 
be built up to maintain the 


One of the new forms of life insur- 
ance is especially designed to provide 
for that period of family life when the 
children are growing. This “family 
income policy” provides that a larger in- 
come will be available in the event that 


from the date of the policy. At the 
end of that time, and when the child 
ren would normally be independent, 
the beneficiary (presumably the widow) 
would receive the full face amount of 
$10,000, which could be taken in cash 
in one sum or—preferably—be 
paid to her as income under one 





young family in event of the 





premature taking off of the 
breadwinner; and in addition 
present-day parents are apt to 
plan collegiate courses for their 
boys and girls as an aid to their 
achieving greater success in ma- 
turity. 

While practically all children 
nowadays are able to obtain an 
education in the elementary 
grades, many of these young 
people form definite plans in 
their early ‘teens for university 





Cash Values of Family Income 
Policy 
Age 30... . $10,000 policy 


Cash Surrender Value 
Ordinary Life Family Ino. Policy 
(Ann’l prem, $228) (Ann’l prem, $275) 
$41 
220 
394 
944 


of the options of settlement. 
If the insured under the 
family income policy lives out 
the 20-year period described 
above, his premium for the in 
surance is then (under the bet: 
ter forms of the policy) auto 
matically reduced, and his con 
tract changed into a regular 
ordinary life one at the premi 
um rate which would have been 
required for it at the original 
age of issue—in this case age 











30. 








degrees or special training in 
art or music which will require 
additional time and expense beyond 
that required for preparatory school- 
ing. Such ideas are usually encouraged 
by parents, and the man who did not 
have the opportunity for higher educa- 
tion in his own youth is all the more 
anxious to give his children the chance 
he lacked. 

If the father lives, these family plans 
will probably be realized, though to the 
man of modest income it will mean 
funding and saving during earlier 
years. But if he should die when the 
children are still young, future college 
courses may fail or realization. Family 
living costs alone may absorb the entire 
assets of the estate—if indeed they are 
sufficient to meet that purpose. 





the father dies when the children are 
growing than would be otherwise pos- 
sible, while at the same time maintain- 
ing permanent protection. 

Let us take the case of a young mar- 
ried man about 30, with a wife and 
three children, the youngest a baby. 
Under the protection of a $10,000 
policy on the usual ordinary life form 
the income at his death from the pro- 
ceeds, if safely invested, would not 
give a higher yield than $500 a year. 
The family income policy meets the 
needs of the young family at this cru- 
cial period, for if the insured should 
die in the early years this $10,000 con- 
tract will provide an income of $100 a 
month until the expiration of 20 years 


This special family policy is 
sufficiently flexible to meet varying 
conditions. For instance, a 10-year 
period may be chosen over which the 
family income is to be paid instead of 
a 20-year term, in the event that the 
youngest child is 10 years old when 
the policy is taken, since the 10-year 
period would provide the additional 
protection necessary for the child's 
educational expenses in case the father 
were to die meantime. 


Provided At Extra Cost 


Naturally this extra protection costs 
more than it would without the special 
benefits outlined; but the extra prem 
um required seems a good investment 
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to the man who wants to feel that his 
children’s future is guaranteed to them 
whether he lives or dies. 

On the participating plan, a policy 
for $10,000 issued on the life of a man, 
age 30, under the “family income” 
plan on the 20-year income basis calls 
for an annual premium of about $275. 
He could get a straight ordinary life 
policy at the same age and for the same 
amount for about $228 per annum 
(both rates participating basis). While 
the family income policy therefore 
meets the insurance needs of certain 
cases, particularly young couples with 
children to educate, there are no spe- 
cial advantages or privileges over the 
usual forms except for the income peri- 
od of 20 years, and this calls for a 
higher premium to cover the additional 
benefit. 

It must be borne in mind by the ap- 
plicant for the family income policy 
that the income of $100 monthly (ap- 
plicable in the case illustrated) is not 
payable unless the insured dies within 
the 20-year period, and then is payable 
only until the end of the stipulated 
period from the date of issue of the 
policy. For instance, if the insured 
under the illustrated example were to 
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die five years after the issue of the 
policy, when in his 35th year and his 
youngest child 5 years old, the addi- 
tional income available for educational 
purposes would be payable for 15 years 
after his death. 

In addition to the guaranteed month- 
ly income of 1% of the sum insured, 
this special policy, on participating 
forms, provides for payment of 
monthly interest dividends to the bene- 
ficiary commencing with the first 
monthly income payment. The amount 
of such dividends depends upon the 
excess interest earned and allotted by 
the company over the rate (3% or 
314%) guaranteed by the company on 
installment settlements. 

The family income policy thus pro- 
vides another example of the flexibility 
of the modern life insurance contract. 
It meets the requirements of certain 


members of the community, particu- 
larly young married people of moderate 
income with children to educate. 

An interesting and practical safe- 
guard against waste or hypothecation 
of the proceeds derived from the 
monthly income payments, designed by 
the insured for educational expenses of 
his children, may be inserted in the 
policy contract. It may definitely state 
that the monthly income payments 
cannot be commuted by the beneficiary 
unless written authority for such 
change in payment of proceeds shall 
have been filed with the company dur- 
ing the lifetime of the insured. 

In life insurance, as in other high 
class sales, the price varies according to 
the type of the commodity. The 
family income policy with its educa- 
tional income not only necessitates the 
payment of a higher premium than the 
straight ordinary life form, but, due to 
the peculiar nature of the extra benefit, 
the cash and loan values are no greater 
and sometimes even less than those 
that obtain under the corresponding 
ordinary life contract. The difference 
in cash values between the straight 
ordinary life policy and on one of the 

(Please turn to page 62) 








and made. . 


“What is the Best Investment I Ever Made?” 


“Well, let me see. There was that 50 shares of Radio that I bought in 1928 
. No, that was hardly investment, just good luck in a bull market. 


If only I had planned the thing a little more intelligently; really studied the situa- 
tion carefully, like I did when I bought my home. . . . That home! That's some- 
thing to write about. I bought my equity through a convertible bond that I ex- 
changed for stock to get a larger income. Then I sold out the stock when it got 
up above its real investment value. And the accident insurance that helped me 
keep up my home payments. And the savings bank account that helped to buy 
my furnishings. And the bonds I buy now instead of paying rent. . . . Why, all 
that is really all one story. I'll write it up for the BYFI Prize Contest.” 





The subject of the BYFI 1930 Prize Contest is “The Best Investment That I 
Ever Made.” Subject to the rules which appear below, prizes for the best articles on 
this subject will be paid as follows: First Prize, $100.00; Second Prize, $50.00, and 
Thitd Prize, $25.00. There is still more than five weeks in which to write your 
story. Tell about your “best investment” in our biggest Prize Story Contest. 





Prize Contest Rules 


in the December 13 issue—in time for Christmas shopping. 


Articles which do not win a prize, but which are con- 
sidered suitable for publication, will be paid for at regular 


The contest is open to all, whether or not you are a 
subscriber. Employees of this publication or members of 
their families are ineligible. 





All manuscripts must be submitted in typewritten form, 
marked for the attentien of Prize Contest Editor, The 
Magazine of Wall Street, 42 Broadway, New York City. 

The manuscripts must be received at the above address, not 
later than noon, Monday, November 24, 1930. 


Prizes will be awarded when the winners are announced 


rates, if and when they are published. 

The articles will be judged by the Prize Contest Editor 
on the basis of practical value, originality of ideas and 
general interest. 

No space limitations are imposed but brevity is a desirable 
quality. 
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Business Shows But Little Gain 


Seasonal Upturn Disappointing 





STEEL 














Rail and Structural Demand Increases 


Y contrast with other key indus- 
tries, the character of the news 
affecting the steel industry has 
recently taken on a more encouraging 
aspect. A number of large rail orders 
have recently been placed and further 
business of this nature appears to be in 
the offing. Railway equipment build- 
ing, which has been dull for some time, 
has also shown moderate improvement 
in recent weeks. Weekly awards for 
fabricated steel gained substantially 
shortly after the middle of October and 
were the largest since last July. Judg- 
ing from the various heavy building 
projects which have been formulated, 
demand for structural steel promises to 
be sustained at a satisfactory level dur- 
ing the balance of the year. 
The outlook for the automobile in- 
(Please turn to page 63) 








COMMODITIES* 


(See footnote for Grades and 
Units of Measure) 
¢ 1980 
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Lumber 


$ per ton; (2) 

; (8) Electrolytic, 
c. per Ib; (4) Mid-Continent, 36°, § per 
bbl.; (6) Pittsburgh, steam mine run, § 
per ton; (6) Spot, New York, oc. per pound; 
(7) No. 2 red, New York, $ per bushel; 
(8) No. 3 Yellow, New York, $ per bushel; 
(9) 220-240 bb. wts.; (10) Top, Heavies, 




















THE TREND IN MAJOR INDUSTRIES 


STEEL—While the steel industry continues relatively quiet, recent 
developments have shown a more favorable tone. Rail buying has 
turned up and indications point to a moderate improvement in rail- 
way equipment. Recent awards for fabricated steel were the 
largest since last July and demand from this source seems likely to 
be sustained. With the exception of scrap, prices have ceased to 
display the weakness shown in the early weeks of October. 


BUILDING—The latest report of the F. W. Dodge Corp. reveals a 
marked increase in the daily average value of building contracts 
awarded in the thirty-seven states east of the Rocky Mountains, 
in the first half of October. Total awards through October 17, 
amounted to $220,290,000, or at the daily rate of $15,735,100 as 
compared with September daily rate of $12,764,000. 


COPPER—Under the weight of large stocks above ground, copper 
prices have recently displayed further weakness and producers, fol- 
lowing similar action by customs smelters, have offered copper at 
914 cents. It is understood that a meeting of important producers 
is scheduled for the near future at which time plans may be formu- 
lated for international curtailment of output. 


AUTOMOBILE—Production of automobiles continues to drop and out- 
put for October is likely to be under 200,000 units. The introduc- 
tion of new models somewhat earlier this year than is customary 
will probably result in a moderate increase in production in Novem- 
ber, particularly as Chevrolet will be among the new series to be 
introduced. The general outlook, however, affords but scant basis 
for optimism. 


PETROLEUM—Gasoline consumption is experiencing a seasonal con- 
traction and lower retail prices have been announced in various 
important sections throughout the country. Crude prices have been 
revised downward and recent production statistics disclose a 
moderate increase in the rate of daily output. 


TOBACCO—Production of small cigarettes again showed a moderate 
decline in September, for the second consecutive month. While 
the net gain in output shown for the first nine months has been 
relatively less than for the same period of 1928 and 1929, it is not 
believed that this condition or the recent declines are indicative of 
a peak for the industry. It is in all probability a temporary situa- 
tion, due in part to current business conditions. 


COAL—Total production of soft coal to the middle of October shows 
a substantial decline from the same period of last year, a condition 
directly attributable to the business depression and the decline in 
railroad operations. Output of anthracite has recently gained in 
response to colder weather. 

SUMMARY—The business situation has undergone but slight change 
and improvement is not marked. Concerted efforts are again be- 
ing made to restore confidence and stimulate buying, the success of 
which, however, must be regarded as conjectural. Stabilized com- 
modity and security markets, however, would have a salutary effect 
on business during the remaining months of the year. 
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1930 Indexes 1989 Indexes 
Number of (428 Issues) Recent Indexes (879 Issues) 
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Answers to Inquiries 








and replied to. 


The Personal Service Department enables you to adapt THE MAGAZINE OF WALL STREET to your 
personal problems. If you are a yearly subscriber, you are entitled to receive FREE OF CHARGE a rea- 
sonable number of PERSONAL REPLIES BY MAIL OR WIRE on any security in which you 
may be interested. The inquiries presented in each issue are only a few of the thousands currently received 
The use of this personal inquiry service in conjunction with your subscription to the 
Magazine should help you to get hundreds or thousands of dollars of value from your $7.50 subscription. 

Inquiries cannot be received or answered by telephone nor can personal interviews be granted. Inquiries 
from non-subscribers of course will not be answered. 
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ALLIED CHEMICAL & DYE 
CORP. 

Is the 5% stock dividend on Allied 
Chemical likely to be paid this year? I 
so, I plan to acquire 10 shares under 225, 
for the yield is over 7% at that price and 
my broker tells me it is one of the most 
attractive investment common stocks at this 
time. He says a liberal distribution out 
of surplus may be expected in the not far 
distant future. What is your attitude to- 
ward this commitment?—M. M, K., Ham- 
ilton, Ohio. 

An impressive financial position has 
been the feature of the Allied Chemi- 
cal & Dye Corp. since its formation 
ten years ago as a result of the con- 
solidation of several well-known heavy 
chemical and dye manufacturing com- 
panies. Considerable growth has been 
recorded in recent years and Allied 
Chemical & Dye now ranks as one of 
the world’s leading chemical enter- 
prises. Earnings have shown a steady 
trend upward and in 1929 a new rec- 
ord net income was reported despite 
the fact that new construction expendi- 
tures were the heaviest in that period 
for any year since the company was 
formed. Per share earnings last year 
were $12.60 as against $11.12 in 1928, 
and it has been reported that opera- 
tions in the first half of the current 
year compared favorably with the in- 
itial six months of 1929. However, in 
view of the faliing off in general busi- 
ness, earnings for the full year can 
hardly be expected to reach the record 
levels of 1929, but recovery, with a 
more rapid pace in industry as a whole, 
will be rapid. Cash or the equivalent 
at the close of last year totaled $113,- 
000,000 or more than ten times the 





the status of brokers with whom 
make no charge for this service, 


Are You Sure of Your Broker? 
We invite correspondence from readers desirous of ascertaining 


of having our readers deal through reliable firms. 


they intend to do business. We 
as we recognize the importance 





. Be Brief. 


Write name and address plainly. 





Subscribers wishing to avail themselves of the privileges of the Personal 
Service Department should be guided by the following: 


. Confine requests for an opinion to THREE SECURITIES ONLY. 
. Special rates upon request to those requiring additional service. 








current liabilities. The company fol- 
lows a conservative dividend policy, 
but has signified its intention of making 
disbursements in stock in addition to 
the regular cash payment of $6, the 
amount depending on progress made. 
Since earnings for the first half of 1930 
are believed to have been at a high 
level, it is not unreasonable to expect 
further payments in stock. The stock 
is an attractive issue for purchase on 
any recession as a longer term invest- 
ment. 


ALLIS-CHALMERS MFG. CoO. 


Would you advise averaging on Allis- 
Chalmers under 45? I have 25 shares 
which cost me 64 last March. With earn- 
ings and unfilled orders as of June 1 run- 
ning ahead of the initial half of last year, 
this stock looks like a “buy” to me, but J 
would appreciate your opinion this time be- 
ie ai any action—H. H. O., Ithaca, 


Although the net income of the 
AllisChalmers Manufacturing Co. 


showed an increase of about 8% in the 
first half of the current year over the 
initial six months of 1929, the demand 
for tractors, an important product, has 
fallen off considerably of late and it 
has been estimated that earnings for 
the full year will be about 10% under 
the income for 1929. The company’s 
products include a well diversified line 
of machinery, both mechanical and 
electrical equipment, tractors, milling 
machinery, pumps ‘and steam and 
hydraulic turbines. Business showed a 
gain in the first half of the current 
year, but of late new business has not 
been sufficient to replace orders filled. 
A gain of about 25% in new business 
was shown in the first eight months but 
orders on the books at the beginning 
of September declined about $480,000 
from a month earlier. However, the 
longer term outlook for the company 
is favorable, as the current financial 
position is strong and net income has 
shown an increase each year since 
1922. The stock should be among the 
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first to reflect improvement in general 
ttade, because of its well diversified 
line of products, but a sustained ad- 
vance in the near future can hardly be 
looked for. However, we regard the 


stock as suitable for purchase by the 
average investor, willing to assume a 
business man’s risk and hold for a 
period of at least a year. 


COLGATE-PALMOLIVE-PEET Co. 


What is your recommendation as to the 
purchase of Colgate-Palmolive common 
under 55 in anticipation of a new record 
for profits per share being reported this 
year? I have been watching this stock 
and regard it as being attractive at the 
current level. Is the company making 
progress in its efforts to increase its mar- 
gin of profit?—V.T. M., Beaumont, Texas. 


Rare is the American home in which 
some trademarked article manufac- 
tured by Colgate-Palmolive-Peet Co. is 
not known. A consolidation of three 
of the oldest enterprises engaged in the 
manufacture of soap and allied prod- 
ucts, present company ranks as one of 
the leading factors in this depression 
proof industry. Perhaps best known 
among the company’s line are “Col- 
gate’s Ribbon Dental Cream,” “Col- 
gate’s Rapid Shave Cream,” “Colgate’s 
Cashmere Bouquet Soap,” “Octagon 
soap, scouring powder and _ soap 
powder,” “Palmolive Shaving Cream,” 
“Palmolive Shampoo” and “Crystal 
White Laundry Soap.” To the above 
list may now be added the more im- 
portant products of Kirkman & Son. 
This company, a prominent manufac- 
turer of laundry soaps, washing powder, 
cleanser, toilet soap, etc., in eastern 
United States was recently acquired 
through an exchange of stock. Ideal 
location of Kirkman’s plant will enable 
the company to effect substantial sav- 
ings in transportation expenses during 
ensuing years. Despite the fact that 
volume of sales of Colgate during the 
initial half of the current year was 
slightly under that for the first six 
months of last year, net income in- 
creased approximately 19% in later 
period, amounting to $1.66 a common 
share, against $1.37 a share in corre- 
sponding 1929 half. The gain is at- 
tributed to the decline in costs of raw 
materials. That an even larger gain in 
net will be registered during the cur- 
rent half is more than a reasonable ex- 
pectancy. Thus, full 1930 year profits 
are likely to establish a new record for 
the company, by surpassing per share 
earnings of $4.03 reported for 1929. 
Financial position as of June 30, last 
was excellent, current assets amounting 
to $37,547,646 of which $6,475,268 
was cash and marketable securities; 
against current liabilities of $7,698,583, 
leaving net working capital of $29,- 
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849,063. We maintain a constructive 
attitude toward the company’s shares, 
and would not be opposed to moderate 
commitments during market recessions 
where it is the intention of holding for 
a period of years. 


GILLETTE SAFETY RAZOR CO. 


Now that an agreement has been reached 
whereby the Gillette Safety Razor Co. will 
acquire Auto Strop Safety Razor, do you 
think the time has come to average on Gil- 
lette common? I have 40 shares of Gil- 
lette at 109. What is the nearby outlook 
for this stock?—D. B. M., Buffalo, N. Y. 


The difficulties which have beset the 
Gillette Safety Razor Co. in recent 
months have been terminated by the 
acquisition of all the properties, in- 
cluding patents of the Auto Strop 
Safety Razor Co. Not only have the 
important patent questions been set- 
tled, but Gillette has eliminated com- 
petition which should make for great 
operating economies. In the acquisi- 
tion, Gillette gave the Auto Strop com- 
pany a new issue of 310,000 shares of 
$5 preference stock, the equivalent to 
a share for share basis on both the 
Auto Strop class A and B stock. 
which is outstanding to the amount of 
310,000 shares. The Gillette company 
created the new preferred stock by 
converting a block of its stock which 
it purchased. This has reduced the 
number of common shares outstanding 
to 2,018,769, from 2,205,000. A $20,- 
000,000 issue of convertible bonds has 
been issued to cover the cost of the 
purchase. While full benefits of the 
merger will not be reflected in earnings 
for some time, the consolidation is re- 
garded as a highly constructive step 
for Gillette and augurs well for its 
future. Gillette sales will be aug- 
mented in foreign fields where the 
Auto Strop company has made con- 
siderable progress. Since the stock had 
a run-up “on the news” we see no rea- 
son for reaching for the shares, but 
averaging should prove profitable on 
any sizable recession. 


JEWEL TEA CoO., INC. 


What seems to be retarding the market 
appreciation of Jewel Tea common? Is 
the new low for 1930 made recently due to 
the weakness of the market as a whole? 
Are the present dividend payments safe? I 
hold 25 shares at 60 and contemplate buy- 
ing 25 more under 45 if you approve.— 
G. H. F., Bloomington, Iil. 


Despite a 5.7% decrease in sales for 
the thirty-six weeks ended September 
6, 1930, earnings of the Jewel Tea Co., 
Inc., are believed to have been well 
maintained, as the net income for the 
28 weeks expanded 11% over a year 
earlier in the face of a 5% drop in 


turnover. This showing was due 
largely to judicious buying of coffee 
prior to the drastic slump in prices. 
The management purchased only 
enough coffee to cover immediate 
needs, with the result that the com- 
pany was enabled to buy at low levels 
following the break in prices late in 
1929. Lower retail prices did not im- 
mediately follow the drop in wholesale 
quotation, giving the company the 
benefit of the unusually wide spread. 
The company’s inventories are in good 
shape and while sales for the full year 
1930 are not expected to equal the high 
levels reached in 1929, profits may ex- 
ceed $4.75 a share which would cover 
the annual $3 dividend and $1 extra 
by a conservative margin. Earnings 
for the 28 weeks which ended July 12, 
1930, were equivalent to $3.17 per 
share as against $2.86 a share in the 
similar period of 1929. While a sharp 
advance in quoted value for the shares 
is not looked for under present market 
conditions, the stock does not appear 
to be overpriced in relation to current 
earnings, and we would not oppose 
averaging provided you are willing to 
ignore intermediate market fluctua- 
tions. 


LEHN & FINK PRODUCTS Co. 


Reporting earnings of $2.19 per share for 
the first six months of this year, I fail to 
see why Lehn & Fink common should be 
selling in the low twenties. Is it because 
the subsidiaries of Dorothy Gray and Les- 
quendieu, Inc., have not materialized on a 
paying basis? Will you please let me have 
your analysis of the outlook for Lehn & 
Fink, for I plan to buy 25 shares for a rea- 
sonable pull?—L. L. J., San Diego, Calif. 


The net income of the Lehn & Fink 
Products Co. for the first six months 
of the current year fell off but slightly 
from the levels of a year earlier, despite 
a 4% decline in sales. Earnings for 
the period totalled $918,383, or $2.19 
a share, as compared with $923,116 or 
$2.20 a share in the first half of 1929. 
It is unlikely that operations of 
Dorothy Gray, manufacturers of cos- 
metics and toilet articles, and Lesquen- 
dieu, Inc., have contributed to earn- 
ings of the parent company as yet, but 
extensive advertising campaigns have 
been carried on, which are expected to 
place the two units on a satisfactory 
basis. Among Lehn & Fink’s better 
known products are “Dorothy Gray,” 
“Lysol,” “Pebeco” and “Hinds” prod- 
ucts. Heavy expenses in connection 
with the introduction of Dorothy Gray 
products have been eliminated and 
sales volume of this subsidiary is re- 
ported to have shown a gain of 200%. 
This gain indicates that the parent com- 
pany will begin to realize shortly on 
its investment. Lehn & Fink was in 

(Please turn to page 52) 
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“Is It Impossible?” 


— A booklet that 
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read. It will be 
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HEY’RE always so new 
fore so young, our 
Longchamps vegetables, 
and so deliciously pre- 
pared by chefs whose flair 
for seasoning is no less 


than marvelous. 
EV 


as 423 MADISON AVENUE 


Bet. 48th and 49th Streets 
1015-17 MADISON AVENUE 
Bet. 78th & 79th Streets 
19-21 WEST 57th STREET 
Near Fifth Avenue 
40 EAST 49th STREET 
Bet. Madison & Vanderbilt Avenues 

55 FIFTH AVENUE 
North-east Corner 12th Street 
28 WEST 58th STREET 
Off Fifth Avenue 
All Restaurants Longchamps are open daily including 


Sundays and all Holidays for Breakfast, Luncheon, After- 
noon Tea and Dinner from 7:00 A. M. to 11 #. M. 
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Cities Service Petroleum 
subsidiaries operate in 
26 states, in Canada and 
in foreign countries. 


Cities Service 
Nine Months Net 


exceeds 
Entire Year of 1929 


For the first nine months of 
1930 Cities Service Com- 
pany’s net to Common stock 
and reserves was more than 
$33,111,000—more than three 
and one-half million dollars 
greater than for the entire year 
of 1929. By investing in Cities 
Service Common stock you 
share in the record-breaking 
and growing earnings of the 
Cities Service organization. 


Clip and Mail 


HENRY L. DOHERTY & CO. 
60 Wall Street, New York City 


Please send me full information about 
Cities Service Common stock. 





Name... ccccecccccccsesccccccccss 
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To regular subscribers and readers FREE 
“HOW TO INVEST FOR INCOME AND PROFIT DURING 1930-31.” 


We want to present you with this book that is not for 
sale—it is a book you will appreciate at this time— 


- ihe Ideal Hioliday Giit 


To Yourself, and— eS 
For Father, Brother, Son, Friend and Business Associate 


E Boe: year of all years—no Christmas gift you can send will serve and compliment a man 
more than a year’s subscription to THE MAGAZINE OF WALL STREET. It will indicate to 
him that you have faith in his “making the grade,” and he will be reminded of your thought- 
fulness 26 times the year. And, he will be grateful to you for this useful tool which will help 
him to progress in business and hew his way to success in his investments. 


Whom THE MAGAZINE OF WALL STREET 
Will Interest 


The chronic loser in the stock market—tlic man susceptible to stock tips in 
ihe past—will now appreciate the sound analysis of The Magazine of Wall 
Street. It will guide him in his investments, show him how to select safe 
and profitable securities, how to avoid the danger points, and will set him 
on the right road. 
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A CHRISTMAS 
SUGGESTION 
FROM A 
SUBSCRIBER 


“TI was just thinking 
that I don’t know of a 
better Christmas present 
that a fellow could give 
some of his investi 
friends, who are not aL 
ready subscribers, than 
an annual subscription 
to your Magazine, be- 
cause if he uses his 
head in connection with 
what you present, he 
ought te develop that 
Christmas present into 
a substantial sum.” 

W. F. R. 
Cincinnati, Ohio 


A business friend, through reading of our practical economic articles—today 
of equal importance to the business man and the investor—trade tendency 
conclusions, credit and business features, should quickly become a better busi- 
nessman with a broader point of view. 


A young executive, hard working and anxious for progress, will find himself 
being helped up the trail. 


An employe—A great many business concerns and banks make it a yearly custom 
io present the principal employes with a yearly subscription to The Magazine 
of Wall Street for they know the advantage of having thinking employes. 
Your business is only as strong as the executives who conduct it. 


Be a Friend to the Man With His First $500 to Invest. The Magazine of Wall 





Street, 1 year, $7.50 


While he knows how to make money, he may not know how to keep it. Mistakes 
“How to Invest for 


in judgment may mean the loss of all his savings, and what is worse, put him 


back several years in his business development. 


The Building Your Future Income Department. 
Which is our contribution to financial education, covers in simple business English, 
elementary investment principles, the right kind of insurance, financing and build- 
ing a home, etc, It is a remarkable series of educational articles. 


Something About Our Book— 


“How to Invest for Income and Profit During 1930-31.” 


We planned the contents of this book with the greatest care to the end that it may 
be helpful and practical to any investor at this time, especially so for those reading 








INCOME AND PROFIT 
During 1930-31,” $2.50 


Both for $7.50 


Saving you $2.50 


Two Christmas Cifts 
for the Price of One 


You can send the Magazine 
as a gift to one friend and 
our new book as a gift to 
another friend, thus saving 
the cost of one gift. 
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He MAGAZINE OF WALL STREET ~~ Use order blank below and send your order in TODAY*""*4 


THE MAGAZINE OF WALL STREET 
42 Broadway, New York, N. Y. 


I enclose $7.50 for a Gift Subscription (new or renewal? to 
The Magazine of Wall Street for one year, beginning with the current 
number. It is understeod that I am te receive FREE a copy of 
“HOW TO INVEST FOR INCOME AND PROFIT DURING 1930-31.” 


SEND MAGAZINE TO 


This year has a particular meaning to the investor. We are 
at the bottom of a big major cycle—in a fortune-building 
period which comes only once in ten to twenty years. Through 
this beck, we are placing in your hands the essentials and 
fundamentals upon which to lay the foundation of your fortune ; 
and we urge you to prepare yourself as this may be the only 
tee in a decade when you will have such an opportunity. 


This book is also valuable to you as a business man, because 
teday what affects securities affects your business since the two 
can no longer be separated. Possibly the very corporation from 

your primary income is derived has securities for sale 
to the public. 


We ere glad to offer this book to you together with a year’s 
subscription to THE MAGAZINE OF WALL STREET —valued 
$10—for the cost of THE MAGAZINE OF WALL STREET 
for one year—$7.50, SAVING YOU $2.50 AT THIS TIME. 


When Sending in Your Order Include Monthly “Adjustable Stock Rating Booklet.” See page 60. 


NOTE—The Magazine may be sent toe one address and the book to another. 
If the person for whom the Gift Subscription is sent is already a sub- 
ecriber, the subscriptions will be extended for one year. 

Canadian Postage 50c a year extra. Foreign $1.00 extra. 
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Answers to Inquiries 
(Continued from page 45) 








a favorable financial position as of 
June 30, 1930, with cash alone totalling 
$700,000 against total current debt of 
approximately $1,000,000. An officer 
of the company is reported as having 
said recently that the dividend -was 
safe. The stock would seem to offer 
longer term speculative possibilities 
around current levels provided you are 
willing to exercise patience. 


NATIONAL SUPPLY CO. OF 
DELAWARE 

I do not hear as much now about the 
benefits which the National Supply Co. was 
to derive from the extension of natural gas 
pipe lines as I did several months ago when 
Spang, Chalfant & Co. was acquired. Is 
this consolidation proving to be a profitable 
one? Would you counsel averaging on 20 
shares for which I paid 105 in July?— 
W. S. K., Bethlehem, Pa. 


National Supply Co. is engaged in 
the manufacture of a complete line of 
machinery, equipment and supplies for 
all branches of the oil industry, dis- 
tributing its products through more 
than 100 stores and warehouses main- 
tained at various points in the impor- 
tant oil fields. By its recent acquisi- 
tion of Spang, Chalfant & Co. it now 
controls its own source of supply of 
pipe for drilling and transportation. 
Heretofore the company only profited 
in a small way from the sale of this im- 
portant item by purchasing from others 
and reselling on a commission basis. 
Thus, the company’s earning power is 
augmented by profits arising from 
the manufacture of pipe. With 
the many expansion programs sched- 
uled by pipe line and natural gas 
companies, benefits from the above 
purchase should be reflected in ex- 
panding profits as time progresses. 
Reflecting curtailment of oil drilling 
activities, earnings of National Supply 
for the first six months of the current 
year decreased sharply from those of 
the initial half of 1929; net amounting 
to $3.38 a share against $5.09. It 
should be noted, however, the total de- 
cline was registered in the first quarter; 
second quarter profits surpassing those 
of the corresponding period of last 
year. Although it is extremely difficult 
to anticipate full 1930 year results of 
the consolidated companies, we are of 
the opinion, that present dividend rate 
of $5 a share on che common stock will 
be earned by an ample margin. In 
this light, therefore, we see no reason 
for disturbing your present holdings. 
Moreover, in view of the more favor- 


able longer term outlook, we would not 
be opposed to moderate additional pur- 
chases, during recessions, providing it 
is your intention of holding for a peri- 
od of years. 


UNITED STATES PIPE & 
FOUNDRY CoO. 

Can you tell me how the results secured 
by U. S. Pipe & Foundry so far this year 
compare with those of 1929? I have 50 
shares of the. common bought last year 
at 45 and contemplate averaging under 30. 
Would you advise doing so? Is the divi- 
dend safe?—W. W. F., Aberdeen, Wash. 


United “States Pipe & Foundry Co. 
is one of the few enterprises whose 
operations during the current year have 
resulted in larger profits in relation to 
1929 results. Moreover, the improve- 
ment is likely to continue during the 
balance of the year, at least. The com- 
pany is a dominant factor in the manu- 
facture of cast iron pipe in the United 
States and enjoys the exclusive right, 
in this country, Mexico and Central 
America, to use the de Lavaud centrif- 
ugal casting process. The low cost of 
borrowing money coupled with the de- 
sire of municipalities to ease the un- 
employment situation by carrying out 
their construction programs, have been 
largely responsible for the company’s 
favorable showing. Furthermore, the 
recent increase in tariff on cast iron 
pipe bids fair to aid earning power by 
eliminating foreign competition. A re- 
view of the earnings record of the com- 
pany reveals a steady decline of net in- 
come from the record high level at- 
tained in 1924 until 1928. It would 
appear, however, that the turning 
point had been reached in 1929, for 
net in that year amounted to $2.74 a 
common share compared with $1.46 
per share in 1928. For the initial half 
of the current year the company re- 
ported per share earnings of $1.75 
against $0.60 for the corresponding 
1929 period. From all indications full 
1930 earnings should exceed by a fair 
margin those of $4.06 a share reported 
for 1927. At prevailing levels its 
shares are attractive on an income 
basis, but in view of the unsettled con- 
dition of the stock market, purchases 
should be made during reactionary 
periods, and then only with the inten- 
tion of holding for a period of a year 
or more. 


VANADIUM CORP. 


How do you rate Vanadium common at 
the present time? I have 25 shares at 83 
bought in September.. Do you advise me 
to continue holding? I have heard so many 
derogatory rumors about this company that 
I am anxious to get your unbiased opinion. 
—E, J. F., Gary, Ind. 


Vanadium Corp. of America virtu- 


ally monopolizes the vanadium busi- 
ness of the world, furnishing practi. 
cally all the requirements of the stee! 
and automotive industries as well as 
the railroads. The company’s ore re- 
serves include the largest and richest 
deposits in Peru, a low grade property 
in Colorado and a half interest in the 
Rhodesian Vanadium Corp., whose 
chrome reserves are ample. In the 
past three years the company has de. 
veloped a large body of nelsonite from 
its Virginia properties, which ore is 
used in the manufacture of titanium 
and phosphoric acid products. The 
former is expected to be a substantial 
revenue producer, through use as a 
paint pigment, and in the production 
of paper, glass, porcelain, dyes, tex- 
tiles, leather and radio tubes. While 
this factor strengthens the company’s 
longer term outlook, more important at 
the moment is its current status. Re 
sults of operations during the initial 
half of 1930 exceeded those for the 
corresponding 1929 period, net amount: 
ing to $3.30 a common share in the 
later period against $3.13 a share for 
the earlier. Curtailed activity in auto 
mobile and steel industries, however, is 
being adversely reflected in earnings 
during current half as indicated by the 
recent omission of extra dividend pay: 
ment on its common shares; which pay: 
ment of $1 a share has been made in 
each of the last three years. Thus, 
full 1930 earnings are not likely to 
equal those of $4.91 a share reported 
for 1929, and may fall short of $4.55 
a share registered in 1928. The com 
pany’s financial position is strong, how 
ever, and since present quotations for 
its shares appear to give cognizance to 
the unfavorable factors, we are inclined 
to counsel further retention of present 
holdings, where one is prepared to ex 
ercise a degree of patience, disregard: 
ing intermediate fluctuations. We are 
not, on the other hand, in favor of 
fresh purchases. 


PURITY BAKERIES CORP. 


Has the current comparatively low price 
of Purity Bakeries common discounted the 
lower earnings reported so far this year ? 
Ts the $4 dividend secure? Yielding around 
7%, this stock appeals to me if you think 
the company is capable of meeting the #- 
creased competition in the bread baking 
dustry —T. J. Q., Passaic, N. J. 


Purity Bakeries Corp. represents one 
of the outstanding baking enterprises 0 
the country, distributing its products 
through 2,000 delivery routes, in addi 
tion to 341 retail stores located in New 
York, Chicago and Philadelphia. The 
company’s plants, 57 in number, are 
divided into two departments, namely, 
wholesale bread plants and wholesale 
cake plants, and are strategically lo 


cated in 14 states. Current bulletins 
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HOW TO TURN YOUR 
LOSSES INTO PROFITS 


HE only way in which you can recover the losses you may have suffered during the past year 


is to shift to those securities most likely to be the leaders in the next Bull Market—if you do not 
already hold them. 


Practically all stocks have declined during recent months, but all will not participate in the advance 
which will feature the next Bull Market. Many securities are attractively priced at current quota- 
nitial tions—others should be strictly avoided or sold immediately. 
r the 
ount: What is the outlook for the securities you hold? Will they become market leaders or will they de- 
n the cline to still lower levels? Wé§ll you turn your losses into prefits, or will the future witness a repe- 


pe tition of the past year’s disasters ? 


ver, is 

rings One thing seems reasonably certain: Business for many concerns will not be as good during the 
oy the next twelve months as it was during 1929. Profits of many.corporations will dwindle and their secu- 
oe. rities decline. However, of the thousands of competing organizations that will fight tooth and nail 
< in for survival, many will emerge triumphant and may even report larger profits than ever before. 
Thus, Will the companies whose securities you hold be numbered among the successful ? 

ely to 

ported In our current Stock Market Bulletins, we have selected eight stocks which we believe are not only 


be attractive purchases at the present time, but are apt to become exceedingly profitable holdings dur- 


“how- ing the next Bull Market. We believe these stocks will enable you to turn your losses into profits. 

ns for We have selected one stock in particular which is of investment caliber, is recognized as a market 

nce to leader, is reasonably priced, but withal is a most attractive holding, both for the long term and the 

a intermediate swing. We believe that this stock will bring exceptional profits to those who have the 

eee courage to purchase it during periods of stock market weakness. 

re ard: 

ve are We have prepared a Special Analysis of this issue which we will be glad to send to you free of 

vor of charge, together with copies of our current Stock Market Bulletins, which name the eight securities 
we consider conservative and promising purchases. We shall also send you, without obligation, an 


interesting booklet, “MAKING MONEY IN STOCKS.” Simply mail the coupon below. 


a INVESTORS RESEARCH BUREAU, INC. 
ited be Chimes Building, Syracuse, N. Y. 

"around 
yu. think 
the «- 
king in Investors Research Bureau, Inc. 


Div. 805, Syracuse, N. Y. 


Kindly send me copies of your current Stock 
Market Bulletins which contain the names of 
eight stocks which you advocate purchasing. Home Address 
You are also to inelude a copy of your Special 
Analysis of an outstanding security which you 


consider the most attractive purchase at the Important: Print your name and address plainly so you will be sure to 
Present time. get this material. 


——_——_——SS 
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indicate that the company’s expansion 
program during the near term, at least, 
will be confined to the addition of new 
retail stores, thus creating an outlet 
for the maximum production of its new 
plants in Chicago and Buffalo. Re- 
flecting the rapid expansion of the com- 
pany since its inception (1924), earn- 
ings have increased substantially in 
each year since 1925. Curtailed busi- 
ness activity with resultant increase in 
unemployment during the current year, 
however, has temporarily retarded the 
company’s progress. Net income for 
the 40 weeks ended October 4, 1930, 
amounted to $3,299,404 or $4.09 per 
common share, a decline of approxi- 
mately 22.5% from net of $4,261,806 
or $5.29 a share reported for the corre- 
sponding 1929 period. Although some 
improvement is anticipated for the final 
quarter of the year, full 1930 earnings 
are not likely to compare very favor- 
ably with net results of $7.01 a share 
earned in 1929. Present dividend on 
the common stock, however, will be 
earned by an ample margin. In view 
of the company’s dominant position, 
strong financial condition and more fa- 
vorable long term outlook the shares 
offer attraction on an income basis. 
Fresh purchases should, nevertheless, 
be made only during market recessions 
and with the intention of holding for 
an indeterminate period. 











Will French Expansion Effect 
American Business? 
(Continued from page 21) 








direct shipping from New York within 
the past three years. In Morocco we 
happen to enjoy an especially favored 
position because the Algeciras Confer- 
ence of 1906 placed our trade on a 
parity with that of France so far as 
tariff privileges are concerned. Else- 
where throughout the colonial empire 
the heavy preferential duties of the 
French form a serious barrier to our 
exports, unless transmitted through 
French middlemen or shipped from 
French assembly plants. 

This does not prevail in Morocco, 
where indeed our commercial relations 
go back to the very beginnings of our 
Government. The first commercial 
treaty ever drawn up by the United 
States was that with Morocco, signed 
in January, 1787. Indeed our treaty 
with Algiers of September, 1795, was 
also among our earliest commercial un- 
derstandings. Because of this Moroc- 
can arrangement and the almost unin- 
terrupted trade which we have had 
with that section, there is a decidedly 
friendly feeling toward American 
wares in that market. 
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Morocco has had an amazing eco- 
nomic awakening, originating entirely 
since 1911. Although apparently bar- 
ren of vegetation in large areas, the 
construction of highways and irriga- 
tion projects is opening up many in- 
terior sections once regarded as deso- 
late wilderness. Furthermore, the 
French have very wisely undertaken 
the exploitation of tourist traffic, with 
a chain of first-class hotels and acces- 
sory facilities. 

These circumstances have been de- 
cidedly encouraging to the automobile 
trade, an opportunity which has not 
escaped -the. attention of the larger 
American companies. Curiously 
enough, the motorcar fits in precisely 
with the Moors’ nomadic instincts, and 
bus services, small trucking and similar 
traffic, have grown up all over the 
country. 

Algiers is, of course, the richest and 
the largest of the French colonies. The 
century of occupancy has brought that 
possession up to a high state of develop- 
ment, which has been notably acceler- 
ated since the war. There seems to be 
a definite hope to substitute Algerian 
wheat for American in the French 
market. Regular air services are now 
bringing Algerian berries, fruits, and 
other high value, small volume prod- 
ucts quickly to European centers. 

The development of Tunis was initi- 
ated only forty odd years ago, and 
has been somewhat retarded because 
of the large control of the Moslem 
church over land throughout the terri- 
tory. The ancient city of Kairouan in 
the center of Tunisia is one of the 
great strongholds of Islam. This situ- 
ation offers small prospect for Ameri- 
can machinery and automobiles, espe- 
cially when one considers the 50 per 
cent preferential tariff favoring French 
cars. 

In conclusion then, let us note the 
distinct character of this comprehen- 
sive program of colonial expansion. It 
is not based upon “imperial” senti- 
mentality, but is a very real project of 
airways, highways and irrigation ven- 
tures on an enormous scale. Mani- 
festly there are numerous formidable 
geographic obstacles, especially in the 
field of climate, terrain and accessibil- 
ity. Some of the land has been hastily 
consolidated into enormous estates and 
there has been in consequence a slow- 
ing down of initiative here and there. 
Tropical diseases, such as the sleeping 
sickness, are likely to harass exploita- 
tion in many sections. In the cases 
of West and Equatorial Africa,’ the 
difficulty of access from the coast will 
continue to be a great problem, which 
will be solved only in part by costly 
airway and railway services. 

Lastly, there is the question of the 
obstruction of foreign enterprises in 
the colonies. Preferential colonial tariff 
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devices are universal, occurring in our 
own insular possessions, as well as in 
the colonies of most other nations, 
However, some observers have raised 
the question whether the development 
of the enormous resources of the 
French possessions might not be accel- 
erated with a somewhat restrained and 
controlled collaboration of foreign en- 
terprise. The maintenance of the pri 
ority of French interests is, of course, 
quite natural and understandable, but 
various disinterested colonial authori- 
ties have wondered whether the inter. 
ests of the colonies and indirectly, 
therefore, of France might not be ad. 






































































vanced by a moderate program of for net 
eign collaboration in various industrial § to 
and commercial undertakings. The § fro 
laws of the colonies make this possible, B  ciet 
but various forms of taxation, special 
regulations, and other administrativ § 
steps have apparently presented some: : 
thing of a problem in this direction. Fit 
So far as the interests of the United 
States are concerned, in the last analy. 
sis there will undoubtedly be many in- 
stances of direct competition between 
our commodities and those of the awak § = 
ening colonies. Perhaps in some in § 1, 
stances these may involve serious dis the 
locations of our trade. We can only levi 
hope that in the long run we might r # 
coup, at least in a measure, some of B j,., 
these losses, if not by direct trade with I 
the colonies, then possibly as a result # |. 
of the increasing prosperity of the § |. 
mother country. hank 
their 
come 
F. W. Woolworth Co. dep 
§ 
(Continued from page 35) inves 
strict 
stanc 
that this difference will be made up, § their 
resulting in the totals for the two yeats Broad 
being approximately the same. The @ grou; 
small increase reported for the month defn 
of September may be cited as confirm  dema 
ing the expected trend. The fiftieth @ inter 
anniversary of the first Woolworth Ey 
store was celebrated last year and, 8M there 
a consequence, a tremendous effort was the r 
made to push sales. The year 19309 savin, 
then, has the disadvantage of being @ ential 
compared to an unusually high period, @  intere 
although normally the increase in the d; 
number of stores operated would hav @ calcul 
more than offset this. limits, 
Despite the smaller sales volume 1° detern 
proportion to overhead as represente deposi 
by the number of outlets, net incom @ which 
will probably be considerably abo natura 
that of last year when $3.66 per com choice 
mon share was reported, due to one p 
previously mentioned factors of inter choice 
nal economy and a wider margin" @ institu 
profit. stitutic 
The common stock of F. W. Wo! Bf tving 
worth Co. pays $2.40 in dividends a dividu; 
nually and although the yield at pre* for No 






ent prices of around $62 per share is 
small, it may be considered, neverthe- 
less, as a fairly favorable basis for this 
particular issue, which has always, so 
it is said, anticipated earnings by two 
or three years. The stock represents a 

rtnership in a basically sound, well 
established business, which undoubtedly 
will continue to progress, although 
probably at a slower rate in the future 
than has been the case in the past. A 
purchase therefore is justified for hold- 
ing over a year or so, due to the defi- 
nitely favorable near term outlook, but 
it is suggested that careful watch be 
kept for signs indicating a further 
“slowing up” in expansion and that 
net income be continuously scrutinized 
to determine whether its gains result 
from increasing business or higher efh- 
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tween a neighborhood 


awak- 


me in ; ‘ 
making an investment elsewhere. In . : 
us div Be he final stiilgiia tt Sendak thak the An Advertisement of the American Telephone and Telegraph Company 


n only H savings bank interest is what money 





ght re- Ms earn on a safe investment tasks Turoucu slim wires etched against the one of making it possible to maintain 

me of | stacty 1 ‘ é sky... through cables laidinthe earth social and business contacts in cities 

le with "I eu aa rig a ee ee under cities and fields... millions of | that contain many times more people 

result n the selection 0 a savings bank, Americans, miles or days’ journeys _ than this nation once boasted... in a 

re © gle limited by practical considera- apart, speak to each other as readily neighborhood which the Census re- 
tions of territory and locality. Savings as though they stood face to face. ports to hold 127 million people. 


banks are large holders of mortgages in Over her telephone, a housewife in Year after year from its beginning, 
their respective communities. The in- a Wisconsin town inquires about a_ the Bell System has increased its 
come from such investment may vary dress pattern from a friend who lives facilities, its personnel and its use- 
as much as from 5% to 8% in differ- nearby. Over his telephone, a busi- fulness. Looking ahead and planning 
ent sections of the city. In their bond ness man in Philadelphia talks to an- for the future, it has forwarded the 
investments, the savings banks are re- other in Denver. Over her telephone, growth of this nation by meeting its 
stricted by state laws. In some in- a mother in Kansas asks her son at communication needs fully and eco- 
stances these restrictions virtually limit college fifty miles away if he willcome nomically. Today it overcomes the 
gr investment to frst wns rtgage rail- home for the week-end. Over his tele- hindrances of distance and time. . . 
ed ond 1 teaniatihad phone, a cabinet member in Washing- and unifies a civilization geared to 
nds, or at least a hand-picke ton gives instructions to an assistant the habit of instantaneous communi- 
group of high grade issues that have a in Seattle. Regardless of distance and cation. Because it serves all who call 
efinite scarcity value on institutional the complexity of modern living, they on it, by enriching their lives and 
demand and yield a very low rate of talk directly and immediately with helping to make their enterprises more 
interest. any one, anywhere, at any successful, the telephone plays 
Even in the same locality, however, time they choose. Q an increasingly useful part in 
there may be moderate differences in The function of the Bell the every-day activities of the 
the rates of interest paid by different Telephone System is the vital American people. 
savings banks. In some cases this differ- 
ential is yore by methods of calculating 
interest. Some banks allow interest from 
the date of deposit, others make their 6% GOLD NOTES 
calculations retroactive within certain Se OPE. Cannes Comeenine 
limits, still others are more liberal in 











Bonds for Investment 


Interest June 1st and Dec. Ist. Cashable Face : 
Value after one year. Multiples of $50.00. Suggestions Upon Request 


rmining the average value of the prane: Agee The National City Company 


National Cash Credit Corporation 


40 Journal Square, Jersey City, N. J. . —OFFICES IN MORE THAN FIFTY CITIES— 





deposit during the quarterly period in 
which interest is paid. All these would 
naturally have some bearing in the 


mae of the bank or banks in which American Samuel Ungerleider & Co 
ac i i ° 
thoice is pe seiceigiy eae, hee : Front cian Members New York Stock Exchange 
institution, but rather the type of in- nc ingame: mma 50 Broadway 

ituti - Builders and Operators i ore 
eon, whose methods of handling of Public Utility Properties ee ae 
fase deposits fit in well with the in- 120 Broadway New York New York 

dual needs of the depositor. ————— im 
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IMPORTANT ISSUES 
Quotations as of October 22, 1930 


1930 Price ang 


Name and Dividend 
Aluminum Co. of Amer 
Aluminum Pfd, (6) 
Amer, OCyanamid ‘‘ 


Pfd, 
Cleveland El. Mil, -60).... 98 
Commonwealth Edison (8)... 335% 
Cons. Gas of Balt, (3.60)... 136% 
Consolidated Laundries (1).. 16 
Oil 74% 


Elec. Bond Share (6%) 117% 
Ford Mots. of Canada A(1%) 388% 
Ford Motors, Ltd, (.87%)... % 
Fox Theatre A 17 








Union Pacific 
(Continued from page 29) 








this source, an amount which exceeded 
that from any other group of invest- 
ments. Dividends received from the 
Pacific Fruit Express, which is jointly 
owned by Union Pacific and Southern 
Pacific, totalled $4,192,763; the Union 
Pacific Coal Co., paid $1,750,000; and 
dividends paid on the preferred and 
common stocks of the Railroad Secur- 
ities Co., totalled $677,476... The 
various stock issues of affiliated com- 
panies were carried on the company’s 
last balance sheet at $21,853,592, a 
valuation which is undoubtedly very 
conservative in the light of the substan- 
tial income which they produce in the 
aggregate. 

Not including investments in af- 
filiated companies for which there is no 
market, and evaluating bond invest- 
ments at par, the total market value of 
the Union Pacific's investment portfolio 
at the beginning of the current year 
was upwards of $100 per share of 
Union Pacific common stock. During 
the intervening months, however, such 
issues as Baltimore & Ohio common, 
Chicago & Northwestern common, St. 
Paul preferred and [’linois Central have 
suffered a substantial decline in market 
value and public liquidation of these 
issues has been accompanied by appre- 


1930 Price Range 


————“—~_ t 
Name and Dividend High Low Price 


Insur, Securities Inc. (1.40). 28 1% 
Internat. Pet, (new) (.62%) 1% % 
International ties 19% 
Lefcourt Realty (P 

Refining ( 


New Jersey Zino (2%) 
New Mex. & Arizona Land 
Newmont (4) 


Pennroad Corp. (. 

Pittsburgh Plate Glass (2).. 59% 

Pittsburgh & Lake Erie (10) 130 

Ruberoid Co, (4) 64 

Safety Car & Heat. (8).... 

Salt Creek Producers (2).... 

Standard Oil of Ind, (2%).. 

Transcontinental A 

Tubize Chatel 

Ungerlieder 

United Lt. & Pow. A (1)... 56 

United Lt. & P. ov. Pfd. (6) 119% 

Utility & Indus. Co: 23 

Utility Pow. & Lt. % 12 
Vacuum Oil (4) 97% 59% 


hension concerning the safety of 
present dividends. This is particularly 
true in the case of Illinois Central and 
Chicago & Northwestern, earnings of 
both of these roads having undergone 
sizeable declines in the first eight 
months. Adverse dividend action in 
either case, however, would not seri- 
ously affect the earnings of Union Pa- 
cific. For each dollar that dividends 


might be reduced by Illinois Central, it . 


would mean that per share earnings of 
Union Pacific would suffer a loss of less 
than 16 cents, and only 2 cents a share 
for each dollar reduction in the Chi- 
cago & Northwestern dividend. 


Outlook 


In common with the majority of 
carriers, there has been a sharp con- 
traction in the volume of freight 
moved by Union Pacific this year and 
gross revenues for the first eight months 
were more than 13% under those for 
the same period of 1929. During the 
remaining months, however, traffic is 
likely to experience a moderate sea- 
sonal upturn and the practical. com- 
pletion of the 1930 improvement pro- 
gram will permit a greater reduction in 
maintenance outlays. On the whole, 
it appears safe to predict earnings ap- 
plicable to the common stock of at least 
$15 a share, for the full year unless 
revenues experience a more drastic de- 
cline than now seems likely. Thus, with 
a probable margin of $5 a share, and 
the strongly entrenched position of the 


road financially, there is ample assur. 
ance of the safety of the present $10 
dividend rate. 

At various times it has been thought 
probable that Union Pacific would dis. 
tribute a sizeable portion of its security 
holdings, in non-afhliated companies, to 
shareholders and such action was be 
lieved to have been imminent when the 
$45,000,000 maturity last December 
was taken care of without recourse to 
new financing. As a result certain of 
the security holdings which were 
pledged as collateral for the bonds were 
released and left free in the company’s 
treasury. 

Whether or not Union Pacific elects 
to make a distribution of security hold- 
ings is not of prime importance as it 
would simply mean that stockholders 
would own these securities directly in- 
stead of indirectly, as at present. A 
more timely consideration is the fact 
that at current levels in the neighbor- 
hood of 200 for the common stock in- 
vestors are afforded an opportunity to 
acquire an intrinsically sound invest- 
ment issue at a price representing a 
substantial discount from the level 
which the shares would be entitled to 
sell under more normal conditions. 
Moreover, the 5% return is an addi- 
tional inducement, when consideration 
is given to the numerous investment 
safeguards which accompany it in this 
case. 








Caught in the Reparations Bog 
(Continued from page 13) 








of the reparations, since it would in- 
crease the proportion of German 
wealth and labor that would be re- 
quired to make the future payments. 
If the commodity price level should set: 
tle down to 30 per cent of what it was 
when the amount of the reparations 
payments was fixed it will mean that 
Germany will have to pay 30 per cent 
more in terms of goods and labor than 
the obligation assumed in such terms. 
And those terms are the true measure 
of the burden. 

If Germany should repudiate, the 
sanctions provisions of the Young plan 
would come into effect. France would 
be authorized to re-occupy evacuated 
Germany. Such an occupation would 
mean war. To the extent that our 
people are holders of reparations bonds 
the question of war and peace in 
Europe would be up to the United 
States. The question would take the 
form of offsetting repudiation by can 
cellation of the allies’ debts or of back: 
ing the allies in an effort to collect 
reparations or their equivalent by force 
of arms. Probably in the last resort 
France would, if she could, annex the 
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Siciiitin on the Swings of 
the Current Market 


Subscribers to THE INVESTMENT AND BUSINESS FORECAST of The Magazine of 
Wall Street, acting under our definite and constant guidance, are taking ad- 
vantage of the intermediate fluctuations of the market. 


Friday morning, October 24, anticipating the upward trend which developed that 
day, we telegraphed our subscribers to buy two stocks for a trading turn and two 
low-priced securities for market appreciation over the next few weeks. These 
commitments showed profits from the beginning and our subscribers have the as- 
surance of knowing that we will advise them when to convert the profits into cash. 


On October 9, when the market entered a highly speculative phase, we wired 
subscribers who follow our Trading Advices to take a neutral position recommend- 
ing that they keep their funds liquid awaiting the time when our tested methods 
of forecasting the market would indicate the wisdom of making commitments. 


While these commitments mark our re-entering the market, we do not regard them 
as the beginning of a new campaign. They are to provide intermediate profits. 
So that you may be ready for the actual campaign in early prospect, however, we 
suggest that you place your subscription to the _ Sb immediately. 


Place your subscription NOW and we will: 


(a) telegraph or cable you three to five stocks if you check below that you wish to take a 
position immediately. These stocks will be selected from our current Trading or Bargain 
Indicator recommendations and you will be advised when to close them out or cover; 


(b) mail you the regular weekly and all special issues of The Investment and Business Fore- THIS 


cast, summarizing by wire or cable all Trading or Bargain Indicator advices—when to 
make commitments and when to close them out or cover ; COMPLETE 


(c) telegraph or cable you the current weekly recommendation of our “Unusual Opportunities SERVICE 
in Securities” department and wire you usually on Friday the recommendation to be $150 A YEAR 
analyzed in our regular edition to be mailed you the following Tuesday. Definite closing 
out advices are also given in this department which is chiefly for the semi-investor ; 
all telegrams or cables will be sent in private code after our code book, which will be TEST IT 
mailed on receipt of your subscription, has had time to reach you. ( Straight English 
will be used in the meantime.) SIX 
analyze your present and contemplated holdings upon request at any time during the MONTHS 
term of your subscription and tell you what to do with each security—hold or sell; and FOR $75. 
also answers questions concerning the status of your broker through our Personal Service 
Department. Our Personal Service will help you recoup any security losses you may 
have and the Forecast will establish you in a sound, income-making, market position. 


saeeseneeeeeeese MAIL THIS COUPON TODAY ©2#2822222222222222 


THE INVESTMENT AND BUSINESS FORECAST November 1 
of The Magazine of Wall Street, 42 Broadway, New York, N. Y. 
Cable Address: TICKERPUB 


I enelose $75 to cover my six months’ test subscription to The Investment and Business Fore- 
cast. I understand that I am entitled to the complete service outlined above. ($150 will cover 
a 13 months’ subscription.) 


The Investment and 
Business Forecast 
of 
The Magazine 
of 
Wall Street. 


Address 


0 Telegraph me collect, three to five stocks in which to make commitments at the market as 
mentioned in (a) and supply wire service as mentioned in (b). 
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Quotations as of Recent Date 


BANK AND TRUST COMPANIES 
Bid 
Bank of America, N. A. (450).. 79 
Bank of N. ¥. & Trust Co. (20). 
Bankers (3) 
Brooklyn (30) 
Central Hanover (7) 


Manufacturers 

New York (5) 

Public (4) 

United States Trust (76) 


INSURANCE OOMPANIES 


Carolina (*1.50) 
Continental (*2.40) 
Glens Falls (*1.60) 
Globe & Rutgers (28) 
Great American (1.60) 
Hanover (*1.80) 
Hartford Fire (*2) 
Home (*2) 

National Fire 

North River (*2.50) 
Stuyvesant (*2) 
Travelers (*24) 


INSURANCE SHARES—Continued 


United States Fire (*2.40) 57 
Westchester (*2.50) 4g 


SURETY AND MORTGAGE COMPANIES 


National Surety (5) 
JOINT STOCK LAND BANKS 


Des Moines 
First Carolina 


American Founders Trust com... 


U. 8. Electric Lt. & Pr. ‘‘A’’.... 
U. 8. Shares, Series A-2......... 


* Including extras. 
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Ruhr or hold it indefinitely as a pawn. 
Personally, I have no doubt that when 
confronted by such a dread situation 
as new wars and chaos in Europe our 
people would favor debt cancellation. 


Private Loans Probable 


With the political debts out of the 
way, arrangements could easily be 
made for Germany to honor the 
reparations obligations already in the 
hands of investors, and the prospects 
for ultimate liquidation of private loans 
to German governments and industries 
would be greatly improved. Of course, 
the people of the United States as a 
whole would be left holding the eleven- 
billion war debts bag. 

It may or may not be a good long- 
time investment in world peace and in- 
ternational good-will for the United 
States to cancel the political debts, but 
the fact remains that such a change in 
our avowed policy, firmly held to for 
many years, would be the result of pri- 


with the national policy—private poli- 
cies that could have been vetoed by the 
government and that probably would 
have been vetoed if it had been fore- 
seen whither they were leading us. 








Oils for Income and Ultimate 
Profit 


(Continued from page 23) 








the fact that a number of the larger 
American companies are competing in 
foreign markets, there is a traceable re- 
lation between gasoline prices along 
the Atlantic seaboard and the export 
prices of gasoline. In view of the fact 
that the eastern cities represent the 
heaviest gasoline consuming markets in 
the country, the effect of an unsettled 
world marketing situation is not en- 
tirely separable from the outlook of the 
American oil companies. 


leum industry must necessarily cover 
all of the uncertain factors enumerated 
above on the industrial side. The oil 
industry has been operating under the 
handicap of low prices for both its 
crude and its refined products for so 
many years, that they have almost 
come to be accepted as “normal.” The 
small margin of profit in refining and 
distributing activities has been largely 
offset by increased efficiency, both of 
methods employed and of equipment 
used. Whereas crude oil prices are 
lower, the crude oil can be turned into 
satisfactory earnings by the completely 
integrated concerns, through their abil- 
ity to obtain a richer yield of gasoline 
from a barrel of crude. 

In the sense that the petroleum in- 
dustry has experienced its own particu- 
lar variety of industrial depression dur- 
ing the past few years, it has also be- 
come “depression-proof” in a measure 
through becoming adaptable to unfa- 
vorable trade conditions. For one 
thing, these so-called bad years of late 
have forced the operators into strong 
groups and virtually compelled them 
to adopt various means of “rationaliza- 
tion.” The large companies are well 
“heeled” in financial resources, largely 
as the result of a policy in past years 
of conserving the major portion of their 
earnings instead of paying larger divi- 
dends because of the difficulties which 
the companies have been up against in 
the past. Although these surplus earn- 
ings have frequently been used to ex: 
pand refinery property and production 
to an extent that has built up excess 
capacity in both divisions, these same 
reinvestments have kept equipment up 
to an unusually high state of technical 
efficiency. 

Thus in spite of the chronic state of 
overproduction and low prices in re 
cent years, the net earnings of the rep- 
resentative companies have been show- 
ing a steadily improving relation to 
capitalization. Although the per share 
earnings of these same companies in the 
current year will not compare favor 
ably with 1929, the reductions will be 
somewhat less severe than other indus 
trial concerns. And their prospects for 
improvement in per share earnings in 
1931 is not so closely dependent upon 
a general condition of industrial pros 
perity. 

In the meantime, the shares of the 
representative oil companies have been 
depressed to values that entitle them to 
the consideration of the long range in 
vestment buyer. Because of the um 
favorable industrial conditions that 
prevailed in the petroleum business 
during the past two years, the shares 
of most of these companies were not 
subjected to the same measure of price 
inflation in the 1928-1929 bull market, 
that other groups of industrial stocks 


vate financial policies acting in discord § The investment aspects of the petro’ were. Present selling levels compare 
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more nearly with 1924 and 1925 in 
the case of the oil stocks whereas other 
industrial issues are selling at levels 
which, although considerably lower 
than their 1929 peak, still are far above 
their open market valuations of these 
earlier years. 

The shares listed in the accompany- 
ing tabulation, are selected primarily 
for the investor who seeks immediate 
income from his investments under 
present stock market conditions. It is 
quite reasonable to anticipate, how- 
ever, that subject to the possibility of 
still lower prices through purely tech- 
nical stock market considerations, these 
issues and other standard petroleum 
stock investments are bound to be re- 
stored to a higher price level at such 
future time as investment and indus- 
trial conditions return to normal. 








Investors and the New York 
Tractions 
(Continued from page 27) 








of the more recent years, after provid- 
ing for the company’s preferential. Al- 
though a total of $5,426,111 was paid 
over to the city during the fiscal period 
above mentioned, this amount was not 
suficient to cover the city’s entire pref- 
erential due to it for the period in ques- 
tion, with the result that its accumula- 
tions continued to pile up and cur- 
rently amount to $107,000,000. 

Obviously, a higher fare would bene- 
fit the Interborough only through its 
Manhattan Elevated division, because 
the increased revenues from the sub- 
way would for many years be applied 
toward reducing the tremendous ac- 
cumulation of preferentials due the 
city. An increase in the earnings of 
the elevated division, on the other 
hand, would accrue to the Interborough 
and benefit particularly the Manhattan 
stockholder. 

The growing needs of New York 
City for rapid transit facilities is en- 
gendered in the continuous growth 
of the metropolis. Passenger traffic on 
these lines has been increasing at the 
tate of approximately 4!4% annually, 
but strangely enough all of the increase 

en on the subway lines and on 
the B. M. T. while the Manhattan Ele- 
vated division has barely been holding 
its own. So rapid has this increase 
been that the new lines opened in the 
past have afforded at best only tem- 
porary relief to the congestion problem 
which has been so chronic for many 
years. With the opening of the new 
city lines beginning some time next 
year, this particular phase of the situa- 
tion should be on its way toward solu- 
on. The financial phase, however, 

(Please turn to page 62) 
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Odd Lots 


100 Share Lots 


We offer a complete brokerage service to both “Odd 
Lot” and “Full Lot” buyers. We are pleased to 
consult with investors in regard to their holdings. 


Our clients are cordially invited to make use of our 
board rooms. 
Trading Booklet 
Sent upon request. 
Please mention M.W. 449 
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first dition Now 


A Monthly Adjustable Stock Rating Booklet 


N order to fill the need today for a ready reference book affording a quick and accurate check 
on the position and prospect of any stock—we announce the monthly publication of our 
“Adjustable Stock Ratings” pocket-size booklet. 


Every stock listed on the New York Stock Exchange as well as every important New York 
Curb Market security is included. The data for each security was selected after months of 


study. 


Unnecessary information has been eliminated. Essential data only, is included. 


Assembled in concise form, this booklet gives you—at a glance—information absolutely neces- 


sary to every investor. 


These “Adjustable Stock Ratings,” in combination with THE Maca- 


ZINE OF WALL STREET, make an unequalled investment service that should enable you to keep 
your funds profitably placed in sound issues at all times. 






































































































































Information as of June 1, 1930 (specimen pages ) 
Funded DIVIDENDS 
Company Symb.| ed | ing Businces Debt | Outstand-| Per/ 2... Payable} _ ~~ 
1| Abitibi Pwr. & Paper| ABI N | C2 | Canadian paper mfgr.. -|950,000,000 oi 4. SR SRR pepe 
2| Abraham & Straus..| AST | N Bl | Brooklyn ry store....... 5,150,000 155,155 | No a. SOS rere 
3] Acme Steel Co...... ACM | C | B64 | Steel hoops and specialties. .| 1,300, 43,046 | 25 4.00 | q-7/1 6/20 
4| Adams Ex Co. .| AE N — pope ey Invest. Trust. 9,990,000 1 815,150 No 1.60 | g-6/30 6/14 
5| Adams-Millis...... ALL | N {| C2 w priced hosiery........ None 156,000 | No 2.00 | g-5/1 4/19 
6| Advance Rumely...| RX | N_ | C3 ad, mach, and » RENEE ay None Jc NE See eer: (ee 
7 aoe. | Mfg. “B" AER.B} C | C2 | Aviation hardw. and acces.. None $b y Se: Sas Fee . 
8 AOV | C | C4 |-.Aviation insurance. ........ None FES aaa Se ere 
9) Agfa Ansco ao. ..| AGN | C | Aé | Cameras and supplies. ..... None EE RUE Es 55 o.cccklenecsmnehecsios see 
10| Ahumada Lead..... AUA {| N | Cé | Lead, eilver row > na mining None 1,192.000 |, SRE SRR Sener 
11} Ainswerth Mfg.Corp.| AIR C | C8 | Auto equipment........... None 60, 10 2.50 | ¢-6/25 5/20 
' 12) uction...... ADN | N Al | Oxygen, com. gases & chemls. None 791.292 | No 3.00 7/15 | q-6/30 
13| Airway Elec. Appl. .| AWY | N | C2 | Vac. cleaners & 3 & heating units.| None 400.000 | No 2.50 | ¢-7/1 6/20 
14] Ajax Rubber....... AJ N | D4 | Tires and tubes....... ... 2,000,000 .. Se RS RSet. paper 
15] Alabama Gt. South’n|] AGS | C | B3 | R.R. fom by So. Rwy..| 11,294,000 156,600 | SO] x-4.00 | sa-6/28 §/24 
16| Alabama& Vicksburg} ALM | N Re eee 2,500,000 42,000 | 100 6.00 | sa-4/1 3/10 
17} Alaska Juneau..... ju N | Cé | Gold, silver & lead mining oY BE OF eee res eee 
16} Albany Perf. Wr.Pap.| ABP | N | C2 | Fine tissues & towels....... 3,060,000  } BS BE, SSE: Srna 
19} Albany & Susqueh’ AQS | N B2 | R.R. leased to D. & H. .... 6,400, 35,000 | 100 -9.00 | sa-7/1 6/14 
20| Alleckany Goren | AYY | N | BI | R-R holding company 78.923,000 | 4,152:540 | No | .......]--..0.s.[eesessee 
21} Alleghany Gas Carp. ALH | C | A3 | Natural gas producer ...... 500, ESS ees arr aici bs 
22| Allegheny Steel . . AGL | N | B2 | Steel, chrome alloys........ None 610.204 | No | x-1.80 |mo-7/18 6/30 
23/ Allegheny & West. AY N B2 | R.R. leased to B, R. & P. 32,000 | 100 6.00 | sa-7/1 6/20 
24] Alles & Fisher...... AFS | C |} C3 | Cigar mfgr................ None 150,000 | No 2.00 | q-7/1 6/16 
25 | “Alliance Real N | CS |N. Y. C eed estate........ None 132,000 | No 3.00 | q-7/18 | 7/5 
26| Allied Chom. & Dye | ACD | N | Al | Heavy chemical products...| None | 2.178.109| No| 6.00] ¢-s/1 | 4/8 
27 | Allied Mills........ AMG | C | B2 | Live stock feeds...... ne one 1,035,000 | No 0.60 | g-7/1 6/16 
28} Altie-Chalmers. Mf, AH N | Al & indus, machinery: . .| 15,000,000 | 1,256,448 | No 3.00 | ¢-5/15 4/24 
29] Allison Dr. Strs. Strs."B" | Cc B4 | N. Y. C. Deug chain. ...... 800,000 De SE er Se Ree 
30] Alpha Port. Cement.]| AHP | N | Bl Yo RRS ERE None 711,000 | No 2.00 | g-7/25 VL! 
UI e—5 mes. ended April 30. bd—Before depletion. op—April 8,°28 to Dec. 31,°28. j—Fiscal ye. ended June 30. m—Mos. 9 ending Mar. 30. 
“L aa gle 
Here is a full-size reproduction o ses of data—typical of the 120 pages to be contained in each 
issue of our Monthly Adjustable berg g Booklets. Note the handy size and the clear readable type. 


Original Methods 


Special Advantages 


Our Ratings show both the outlook for the industry and the 
position of the security in that industry, whether good or bad, 
enabling you at all times to have the expert advice of our experi- 
enced business and security analysts. Before buying or selling 
any security consult these ratings. Business conditions naturally 

and our ratings for any particular stock may change at 
any time. Investors should check our ratings each month to see 
if a change has taken place in the outlook for their holdings. 


Our Comments will be changed frequently, keeping you up-to- 
the-minute on new cevelopments likely to affect prices. 


Our Conclusions az-e based on intensive analyses of the com 
bined fundamentals for each security—plus the carrent Teeledicol 
position and future outlook for the general market. 


—Notice especially how easy our numbered lines and special 
division markers enable you to follow each security across 
and get, at a glance, the essential data. 


—For your convenience in quickly locating any Company, all the 
stocks, whether New York Stock Exchange or Curb are ar- 
ranged in one alphabetical list, marked with an “N” or “C.” 


—The Industry the Security Represents—and other special in- 
dustrial activities are shown as these are of prime importance 
in judging the future of a company. 


Statistical Data:—You will find the important statistics so 
essential in judging and keeping track of your company—<earn- 
ings—price range—dividend information—funded debt—shares 
outstanding—ticker symbols, and latest interim earnings available. 
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Ready for Investors 


Available to Yearly Magazine Subscribers 


y= monthly “Adjustable Stock Ratings” will be of inestimable help to all subscribers to 
THE MAGAZINE OF WALL STREET in keeping up to date on all securities in which they may 
be interested and in checking changes in the outlook for securities previously purchased. 


Now, more than ever with business turning the corner, you will want the guidance of THE 
MAGAZINE OF WALL STREET supplemented by our “Adjustable Stock Ratings” so that you can— 


—Avoid companies not likely to recover. 

—See at a glance any danger signals on previous purchases. 
—Know what industries are progressing—which are declining. 
—Know what companies offer the soundest profit possibilities. 
—Have all the essential facts all the time. 

















































































































Explanations of ratings and additional foot notes on front cover. H 
EARNINGS 1929 1930 
Annual Interim —_ Comment 
h | Low | High | Low % 
1928 | 1929 | 1929 | 1930 | " mretaniecis OE 
1.15 i Cee aera 57% | 34%] 42%] 22 2:1 6/28 | Near term outlook unfavorable 1 
8.31 es eee 189%} 43 66 I AER Ee 7 Primarily attractive for long pull 2 
so-11.95 | so-9.30 |........ a-1.45 | 107 85 70 $73 25% 2/30 | Sharp reduction in earnings indicated 3 
1.56 ay RASS Bre 34 20 37 23 10:1 11/29: | Shares have merit for long pull 4 
re ee ee ee eae 35% 19 32 Mi Rn ciaeies ontcinigts Fair earning prospect 5 
Def. SS re 104% 7 23% is nce cn. Raised Unattractive on basis of past record 6 
so-1.38 AR SSE 225% 5%] 137 De leas 5 eds wee Should improve with industry 7 
N.R. oS ee eae 48% 13 23 ll aeeeee ee ee ee} Company must show sustained earning power | 8 
Def. ee BA Seren 43% 15 34 19 Sueceiats eieid ata Near term earnings outlook uncertain H 
Def. Def. Def. | Def.3 4h lo ee | 2) Gat Low metal prices cloud company’s outlook 1 
4.13 6.47 2.008 0.908 57 i} 17 33%] 21 1% quart | Lower earnings indicated Il 
4.61 7.75 | 801.688 | so-1.983 | 223 77 153 118 3:1 3/28 Issue has well defined merit for long pull 12 
3.29 3.86 0.958 0.60% 48); 18% 36 Se eae ‘se +| Sales likely to be curtailed in 1930 13 
Def. Def. Def. |..m.... Hi 1 2 | ik ea aT 28 Little prospect of improved earnings 14 
11.45 11.24 ae 16 109% | 132 Ze SRS oes Second ‘grade investment rail 15 
Leased bly Yazoo |& Mies. |Val. Ry. | 118 108 120 ee SRSA Dividends guaranteed under terms of lease | 16 
bd-0.54 | bd-0.71 |........]......-- 10% 4% 9% 5 eee oeee-| Output i ing but outlook uncertain 17 
j-0.70 | j-0.61 | m-0.95 | sm-1.68] 25 5 15% i ORE: Recent earnings show improvement 18. 
pe ee Se ere 216 194% | 220 212 iidow ata sei Dividends guaranteed under terms of lease 19 
ceeeeeee 0. soceseee] 0,098 56% 35 18 seaveeeeeees| Van Sweringen company. Good holdings 20 
Lacan Th Se SRO ae 4% 9 4 ssseeeeeseee| Unseasoned. Developing natural gas 21 
3.66 We RAR an Serer 90 -| S9 72 57 100% 2/29 | Hae important Ford contracts 22 
iy” ee eee eerie 115 107 117 QOS)! 4. xi sic peathawin Dividends guaranteed by B. R. & P. 23 
3.34 A Se ere 37 13%] 18%} 13 Laas ie te cates Cigar demand waning. Outlook uncertain 24 
7.70 i ARR eer 135 85 104 95 10% 2/29 | Earnings growth temporarily retarded 25 
1112 OF PER Ree 354 197 343 255 5% 1/30 Plane to continue stock extra 26 
Incorporjated 1929]........}........ 24 10 18%] 13 -eeese+see ee} Dependent on farm conditions 27 
ad-2.82 | 3.78 0.89% 0.938 15 35 68 49 4:1 8/29 | Attractive for income and profit 28 
i RRS eee eae 5 K% seseeeeeeeee| No recent data. Doubtful outlook 29 
3.44 a eee mr-2.13 | 54 23 424% 1 28% 1..... Ee Will benefit by new tariff 30 
ad—Adjusted to give effect to 4 for 1 split-up. mr—12 months to Magch 31, 1930. 
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Check the simplicity of this presentation of the latest essential facts and figures for every important listed 
security, The information is the most practical and valuable obtainable and may be interpreted at a glance. 


Special Combination Offer 


For a limited time we offer THe MAGAZINE oF WALL Street, including full consultation privileges of our Personal Service 
Department one year (regular price, $7.50) and our Monthly “Adjustable Stock Ratings” one year (Regular Price $2.50)—all for 
$9.00. If you are a subscriber now, the expiration date of your current subscription will be extended accordingly. 


ielenslestuasieninatanientantantententantentetantententented Mail This Coupon Today -—-—————-————————-—-—-—-——-—-,- 
The Magazine of Wall Street Nov. 1, R. B. 1930. 
42 Broadway, New York, N. Y. 


Enclosed is my check for $9.00. (Enter) (Extend) my subscription to The Magazine of Wall Street for one year (26 





issues) including full privileges of your Personal Service Department and also send me the next 12 issues of your Monthly 
“Adjustable Stock Ratings.” 
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Make a 
Christmas Gift 
to all Humanity 


This little 
reminder booklet, 


for listing Christmas cards 


and gifts 

you wish to send, 

will help you 

in your Christmas shopping. 
It costs a dollar— 

and this dollar goes 

into a fight 

for the control of cancer. 
The fight against cancer 

has been waged 

for four years by the 

New York Cancer Committee, 
and has been 

the means of saving 

many valuable lives 

to the community. 

Your contribution 

will be a Christmas gift 


to all humanity. 


NEW YORK CITY 
CANCER COMMITTEE 


OF THE AMERICAN SOCIETY 
FOR THE CONTROL OF CANCER 


84 Hest 75th Street, New York RHlnelander 0435 
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(Continued from page 59) . 
may become more complicated than 
ever. 

The question naturally arises what 
effect the new city subways will have 
on the traffic of the existing lines. The 
answer obviously is that a considerable 
part will be diverted from them with 
a consequent loss of revenues, at least 
temporarily. This development to- 
gether with the unlikelihood of an in- 
crease in fares for several years ahead 
may cause a progressive weakening in 
their financial positions because of 
lower operating revenues. 

The city, however, has up its sleeve 
a rapid transit unification plan where- 
by it desires to acquire all the existing 
lines and coordinate under one man- 
agement all the facilities of the city in- 
cluding its own new lines. As is true 
in practically all similar negotiations, 
particularly where politics are involved, 
it has been difficult to align all the par- 
ties concerned or to come to definite 
agreements about the purchase price 
and terms of acquisition. If these 
negotiations are not carried out before 
the new lines start operations, the old 
lines may be severely affected by com- 
petition and the loss of traffic, espe- 
cially if forced to continue operations 
under the S-cent fare. Indeed, it is 
quite likely that the city may use this 
threat of reduced earnings as a coercive 
means of bringing about a unification 
scheme more to its own liking than to 
that of the companies whose systems 
it wishes to acquire. oe 

The adoption and the final form of 
a unification plan is of course still a 
matter of conjecture although work 
along this line has been done for some 
years. The Brooklyn-Manhattan Tran- 
sit Co. has signified its willingness to 
co-operate in working out such a plan, 
but has as yet been unable to come to 
an agreement with the city authorities 
on the price. Wide differences exist on 
the valuation of the properties, which, 
finally may have to be adjusted by an 
unbiased and disinterested arbitrator. 
The Interborough Rapid Transit Co., 
as explained before, has been against 
unification but the entrance recently of 
the faction that has been in control of 
the Brooklyn-Manhattan Transit Co., 
the Wiggin Hayden-Dahl coterie or 
the Chase group, into the management 
saddle of the Interborough opens the 
way for negotiations. In view of the 
many conflicting interests involved, the 
whole unification problem must be ap- 
proached in a spirit of compromise. 
The city and investors both have vital 
interests at stake in the solution of the 
problem. 

The set-up and the financing of the 
unification can be undertaken by a 
wide combination of methods. The 
Board of Transit Control created under 
the Public Service Law with this pur- 








pose as one of its objects is empowered 
to issue securities. These may be ex- 
changed for the stocks of the two in- 
dependent transit systems, and the board 
may then proceed to operate these 
lines together with the new city lines. 
Or, a new operating company may be 
formed which would assume new leases 
for the lines, and which the city could 
virtually control through representation 
on the directorate. Whatever plan is 
adopted, it would seem that unless 
fares are adjusted to a profitable basis 
the unified system will inherit the 
financial weaknesses of the individual 
independent systems, further accentu- 
ated perhaps by the decrease in traffic 
density as a result of the opening of 
the new lines. 

The value of the securities of the 
two rapid transit systems to be ac- 
quired depends on the valuation finally 
agreed upon for the respective proper- 
ties and the plan adopted for the uni- 
fication. The companies naturally 
contend for a high valuation and on 
this basis the equity securities especially 
are worth considerably more than the 
current market prices. The doubt re- 
garding the final valuations is the ele- 
ment of speculation in the situation 
which the prospective purchaser should 
consider when making a commitment at 
the present time. The market for 
the various rapid transit securities cur- 
rently reflects the uncertainties of the 
situation. 








An “Income Policy” That 
Assures Their Education 
(Continued from page 41) 








family income policies is indicated by 
the accompanying table. 

At the end of the 20th year, the 
family income policy automatically 
changes to the regular ordinary life 
form, the premium is reduced, and cash 
and other values correspond exactly to 
those of the straight life plan, continu’ 
ing the same throughout the subsequent 
term of the policy. 

The special insurance benefit con 
tained in the family income policy is a 
decreasing one, so that if the insured 
should die in the first year the benefit 
to the family is at its maximum, 
and year by year the benefit de 
creases for 20 years if the insured 
should live out that time. Thereafter 
it is the same as an ordinary life policy. 
The extra benefit for which the addi’ 
tional premium is paid is therefore in 
the nature of decreasing term insuf’ 
ance protection running for 20 years. 
The insured is really buying term in 
surance in addition to his ordinary life 
policy. 
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Trade Tendencies 
(Continued from page 42) 
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Utilities Power & Light Corporation 








dustry offers little hope of any material 
increase in the demand for steel, from 
that source; demand for tin-plate is 
undergoing a seasonal contraction; and 
orders for pipe steel are diminishing. 
The fact that such new orders as have 
recently been booked have been for 
urgent shipment would seem to indi- 
cate that inventories have been drasti- 
cally depleted and buying is of a hand- 
tomouth character. Uncertainty re- 
garding the price structure is partially Ms 
responsible for the sluggishness of for- OS oy, 

ward buying, although with the excep- INDIANAPOLIS POWER & LIGHT COMPANY, a subsidiary of 
tion of scrap, prices continue irregular Utilities Power & Light Corporation, serves Indianapolis, the center 
but unchanged. Overproduction in the of one of the richest industrial and agricultural regions of America. 
steel industry has not been as serious This city and its environs possess unsurpassed possibilities for con- 


as in the case of other basic commodi- tinued growth. 


ties and as a consequence producers are pay 
; es ist f h For information regarding Util- if e; Class A Stock is traded on New 
in a stronger position to resist rurther ities Power & Light Corpora. ff 4 = York and Chicago Stock Ex- 


pressure toward lower prices. tion and its securities consult ih X changes. Class B and Common 
your local investment dealer or XY | Stocks are traded on New York 


In the Pp ast it has been characteristic write for descriptive literature. Curb and Chicago Stock Exchanges 
of the industry to show a sharp decline 


in production during the final weeks of 
in production during the final weeks of | Urinities Power a Licht Securities CoMPANY 
in the first quarter of the new year and 327 South La Salle Street, Chicago 


at the present time, there appears to be 
no reason for believing that this pre- Dividends and Interest Dividends and Interest 


cedent will not be followed. 
o e 
Dordent International 


How Near are Stocks to the Common DivipEnp No. 83 Sa fe t Razor 
: 9 A quarterly dividend of seventy- 
Buying Zone? ~~ —_ i ¢) per — has been prices 
: ared on the outstanding common 
(Continued from page 11) stock of this Company, payable De- DIVIDEND NOTICE 
cember 1, 1930, to stockholders of The Board of Directors have this date 
record at the close of business Novem- declared a regular quarterly dividend of 
‘ . 2 ber 15, 1930. Checks will be mailed. sixty cents per share on the Class A stock, 
igs of the companies which were bad- The Borden Company cee tes i Oe ate 


ly impaired by the current business Ws. P. MarsH, Treasurer. record at the close of business November 
‘ tapas 14, , 

gees f h bl I The Board of Directors have further 

2 ti declared a regular dividend of fifty cents 

or the ee See SERRE, SO United States Realty and Improvement per share and also an extra dividend of 


year’s price quotations fall just a few mpany twenty-five cents per share upon the Class 

5 pan B stock, without par value, of this com- 
days before the first wide open break 111 BROADWAY, NEW YORE pany, both payable on the same date as 
on the stock exchange last Fall—the The directors of this company today declared the dividend on the Class A stock to stock- 


: holders of record on the same record date. 
memorable Thursday of October 24 | 4% dividend of seventy-five cents ($.75) on each Transfer books will remain open. Checks 


share of its stock without nominal or par value will be mailed. 


which established the first thirteen-mil- | issued and outstanding, payable on December 15th, <n a tae 
3 . : 1930, to holders of record of such stock at the : . ’ 
lion share day in the history of the ex- close of business on November 14th, 1930. October 14. 1930. Treasurer. 


change. Subsequent demoralization on A. T. BLACK, Treasurer. 
the stock exchange carried values Dated, New York, October 16, 1930. 


drastically bel h tions. But 
most ‘of og tel cogae™ magcerey ‘oa M A R K E T S 2 A 4 te I S T I C S 
pressure, just as involuntary selling has N. ¥. Times 


ss : N. Y. Times Dow, Jones Avgs.—. ——450 Stocks——, 
been precipitated during the past few 40 Bonds 30Indus. 20 Rails High Low Sales 


weeks. The tail end of a decline is | monday, october 13 HOLIDAY — EXCHANGE CLOSED 
bound to bear just as little relation to | Tuesday, October 14 , 196.70 116.67 172.26 = (164.47 3,389,080 
intrinsic values as does the final stages | Wednesday, October 15 : ee —— = ee py 
erate Thursday, October 16 : 196.62 117.31 173.35 169.68 1,854,710 
a peptic 3 rf a ee Friday, October 17 e 187.37 114.94 170.00 163.95 2,656,160 
st of the price decline which Occurred | geturday, October 18 ; 185.29 113.67 164.68 161.17 2,161,560 
after that memorable Thursday was re- | Monday, October 20 , 193,82 115.00 169.24 168.88 2,139,220 
stored on the average within six | Tuesday, October 21 . 186,40 113,60 168.48 162.15 2,431,900 
months. And had the much antici- Wednesday, October 22 : 184,98 112.90 164.90 160.28 2,742,240 
pated busi terialized | Thurdey, October 23 ' 188.10 111.10 167.05 162.04 2,664,520 
: siness recovery ma 2 Friday, October 24 : 195,09 113.75 170.25 164,85 2,763,000 
this fall, there is little question but that | saturday, October 25 , 193,34 1138.51 170.92 167.60 1,152,200 


these latter values would have been 
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well sustained in the present period. 

The earliest straws in the wind point 
to a basis of nine months’ earnings on 
which present stock prices might “rea- 
sonably” be expected to be maintained. 
Knowing that the purchasing power of 
stock buyers is badly impaired at low 
price levels, whereas the pressure of 
sales increases, we must expect to wit- 
ness prices that are not “reasonable” 
on the decline. Just to be conserva- 
tive let us assume that further excesses 
will be witnessed before the market as 
a whole makes a bottom. But when 
market prices fall to or below reason- 
able, sound, intrinsic value for common 
stocks, then is the time to get ready to 
buy them. 


Examples of There is a stock on 


: the exchange that 
Overselling has a cash value at 


this date of over 
thirteen dollars a share and sells below 
twenty. Another issue, formerly a 
great speculative favorite sells at a 
price which is less than the amount of 
new capital put into the company by 
recent stockholders, wiping out as it 
were, the entire original investment of 
the company at its present price. Last 
week a medium grade’ railroad bond 
lost over 8 per cent of its market value 
in two days through forced liquidation 
to support stock market commitments. 
These situations are representative of 
numerous others which readers may or 


may not be familiar with but which 
are referred to here because they dis- 
close an important characteristic of the 
present market. Securities are being 
sold in the present market for what 
they will bring not necessarily for what 
they are worth. 

With certain judicious qualifications, 
we believe that a time has come when 
stocks can be bought for long range in- 
vestment purposes. We do not believe 
that the market is necessarily at the 
“bottom” but rather that certain stocks 
are approaching a buying zone. The 
investor who buys good common stocks 
at current prices because they represent 
sound investment values for his pur- 
poses may be in the same position as 
the investor who sold stocks before the 
end of the bull market. Because they 
were no longer selling on a basis of 
their intrinsic value at the prices which 
then prevailed, they were unfit to re- 
tain any longer for investment. He 
saw his sold out stocks go to still higher 
prices on a wave of popular enthusi- 
asm, but his investment program was 
sound as subsequent events disclosed. 








For Features to Appear 
in the Next Issue 
See Page 5 








Present market condi- 
tions are only suitable 
for this kind of buying. 
They are not suitable, 
however, for unrestricted purchase of 
stocks. Although the market has not 
been a selective one in its decline, it 
will probably be a highly selective mar- 
ket on its recovery. Companies that 
have made spectacular showings during 
prosperous years may have a hard row 
to hoe until the next era of prosperity. 
Stocks which pay a very low return in 
cash dividend income are not well 
bought by dyed-in-the-wool investors, 
whose support is most important when 
the market is at the bottom. Stocks 
which pay an unusually high rate of 
cash income on uncertain earnings are 
no more satisfactory for investment. 
But there are numerous selections avail- 
able between these extremes. As for 
one’s financial resources, this is not a 
satisfactory market for investment on 
borrowed capital or capital which may 
be available only for temporary invest: 
ment purposes. Even on a cash basis 
only a portion of one’s available capi- 
tal should be used at present. 

Stock buying, however restricted 
one’s methods, requires a good deal of 
courage when pessimism is as universal 
as it is at present. But it will be more 
profitable to make a sound investment 
with adequate safeguards for contin- 
gencies, than to attempt to “catch the 
turn” along purely speculative lines. 


Selective 
Recovery 











For Saving 


1. SAVINGS BANK. 
pository for the accunmulation of regular 
or intermittent savings at compound inter- 
est. Funds are always available for em- 
ployment in other mediums. 


BYFI RECOMMENDS— 


A convenient de- Sisadiiiey 


Illinois Central 


For Investment 


” 40-Year 4%, 1966 .... 
Public Service Elec. & Gas 
Ist & Ref. 5s, 1965 .... 4.7 


Recent Yield 
Price % 


100 4.8 








2. BUILDING & LOAN AND GUARAN- 
TEED MORTGAGES are conservative in- 
vestments secured by real estate mortgages. 
Building & Loan shares essentially a mort- 
gage investment, are purchasable in monthly 
installments, Guaranteed mortgages are ob- 
tainable in large or small denominations. 
Both mediums must be selected on their 
individual merits and the reputation of the 
association or company. 


3. ENDOWMENT INSURANCE is a means 
of securing insurance protection and at the 
same time accumulating savings. Also 
possesses merit of regularity in savings but 
in view of small return should occupy a 
minor role in the accumulating program. 


Standard Oil of N. Y. 

deb. 4%s, 1951 4.5 
Western Pacific 

Ist 5s, 1946 5.1 
‘Youngstown Sheet & Tube 

ist SF. “A” 5s, 1978 .. 4.8 
New York Steam 

Ist “A” 6s, 1947 5.3 
Chesapeake Corp. 

Conv. Coll. 5s, 1947 ... 5.0 
Associated Dry Goods 

ist 6% Pfd. 6.6 
Hudson & Manhattan 

Conv. 5% Pfd. 6.2 
Southern Pacific 

Common $6 5.8 





The BYFI Recommendation Table is intended primarily to serve as a constant guide to inexperienced investors through 
the early stages of their income building program. the left, the advantages of each of three principal mediums for 
accumulating regular savings are outlined. the right, a progressive tabulation of investment securities suitable 
for the employment of sums accumulated through savings is presented. These issues, if purchased in the order 
listed, are intended for a permanent investment and as such, will ultimately provide a sound backing of income 
producing securities, affording safety of principal, fair return, and offering the protection of diversity. 
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Building and Loan Associations 


Loan Associations, provided that the information availableete to warrant an opinion. Address, Building & Loan Ass'n 
We will be glad to answer questions regarding Building andon the association under consideration is sufficiently compl 
Departmet, c/o The Magazine of Wall Street, 42 Broadway, New York City. 
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Texas 


Colorado 





7% With Safety 


Our Full Paid Certificates, secured by 
First Mortgage Notes on improved real 
estate, pay 6% per annum—dividends 
payable July Ist and January Ist. 

Installment and Prepaid Certificates 
are participating and now earning 7%. 
State Supervision insures the safety of 
your investment. 

Located at E] Paso, Texas, where real 
estate values are not inflated. 


Send for descriptive literature 
People’s Bldg. & Loan Ass’n 


Resources in excess of $3,000,000.00 
108 Texas Street El Paso, Texas 


NON-TAXABLE INVESTMENTS 


Full paid shares issued in multiples of 
$100. Dividends ble semi-annually in 
cash, and to date of canecilation after 
six months from date of issuance. No fees. 


Under State Banking Dept. Supervision. 
Assets More Than $1,300,000 
A Reserve Fund Association 
Write for literature and particulars. 
Texas Plains Bldg. & Loan Association 
111 West Sixth Ave., Amarillo, Texas 








Arizona 








— 


A\ Fully Paid 


6 Be Coupon 


Certificates 
with 





“Arizona’s Largest Association” 


FIRST NATIONAL 


Building & Loan Association 
106-8 So. Central Ave., Phoenix, Ariz. 


Write for Explanatory Literature 




















AS 2 backlog, we recommend 

a liberal investment in the 
Full Paid Certificates of The 
Bankers Building & Loan Asso- 
‘ciation, Denver, Colorado, guar- 
anteeing an annual return of 
$70.00 in dividends, payable 
semi-annually, on every $1,000.00 
invested. 


Issued in units of $50.00 to 
$5,000.00, all dividends are ex- 
empt from Federal Income Tax 
to the amount of $300.00. 


Send today for booklet MWA 
to The Bankers Building & Loan 
Association, 1510 Glenarm St., 
Denver, Colo. 























Utah 





© Guaranteed 
Income 


With Absolute Safet 


Patd-up certificates Issued in de- 
nominations of $100, $500 and 
$1,000. Interest paid January 1 aod 
uly 1. Earnings from these certl- 
icates up to $300 exempt from 
Federal income tax. Write for other 
information, 














Things to Think About 
(Continued from page 19) 








the farms for their raw material and 
the farmer may become more of a pro- 
ducer of materials for industry than of 
food and feed. 


Railways as 
Highway Builders 


E spend about three billion dol- 
lars annually on public high- 
ways, of which $800,000,000 derives 
from the gasoline tax and the rest from 
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governmental! bond issues. Unlike the 
railway construction of the past, high- 
way construction gives no opportunity 
for the investment of private funds in 
corporation stocks and bonds. The in- 
vesting public, therefore, has a practi- 
cal interest in the idea now entertained 
by some railway corporations of paral- 
leling their rail lines with their own 
highways. On these private highways 
they would move their truck freight 
and their bus lines. Also, they would 
open them, as toll roads, to private 
motor conveyances desirous of escap- 
ing the congestion of the ever-increas- 
ing traffic on the public roads. The 
whirl of transport change has restored 
the once forgotten highways to public 
favor, and another whirl may bring 
back the old toll road. In this meeting 
of the destructive competition of the 
highways the railroads may again ap- 
pear as extensive creators of securities. 
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Wa% Guaranteed 


p ay Income 


$100 to $10,000 
Coupon 
Bond Form 


™ Careful investors in 46 states and © 
11. Nations own our Certificates. 
Issued for cash or on 10 Pay Plan. 
Colorado’s fargest Guaranty Cap- 
ital Association. State supervised. 


Co-operative Banks, Homestead 
Ass’ns and Bldg. & Loan Ass’ns 


are identical institutions. 


@ Learn of Monthly Income Plan— @ 
safety — tax exemption — avail- 
i ability, and other vital facts. 4 


Write for folder “C” today! 
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Double your money 
in 8 years with Safety 


“Progressive” falipesticipeting ae now 
paying 250 quarterly, compounded, 
to Bi% annually. At this rate,.$1,000.00 
ws to $2,000.00 in 8 years. Deposits as 
ttle as $5 monthly accepted. Under sup- 
ervision State Banking Department. Full 
s gladly given. 


Progressive Bldg. & Loan Assn, 
83 Monroe Ave. Memphis, Tenn. 
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Home - 
Building and Loan Co. 


16 and 18 Laura Street 
JACKSONVILLE, FLORIDA 
ASSETS $2,840,133.91 


Each quarter since organization 
in 1921 this Company has 
earned and paid dividends at 
the yearly rate of not less than 


7% 
Full Information on Request 


Campbell, Wyant and Canno 
Foundry Company 


The Board of Directors at the regular 
monthly meeting held Gctober 22nd declared 
the regular quarterly dividend of fifty cents 
($.50) r share payable December Ist, 1930, 
ee : olders of record November 15th, 


IRA A. WYANT, 
Secretary. 
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KEEP POSTED 


The books, booklets, circulars and special letters listed below have been prepared with the utmost care by 
business houses of the highest standard. They will be sent free upon request, direct from the issuing houses. 


PLEASE ASK FOR THEM IN NUMERICAL ORDER 


We urge our readers to take full advantage of this service. 


of Wall Street, 42 Broadway, New York City. 


STANDARD OIL ISSUES 
We have available for distribution descrip- 
tive circulars on all the Standard Oil issues. 
(219). 


. 

“ODD LOT TRADING” 
John Muir & Co., members New York Stock 
Exchange, are distributing to investors 
their booklet ‘‘Odd Lot Trading,’’ which 
explains the many advantages diversification 
offers to both large and small investors. 
(225). 


THE BACHE REVIEW i 

A summary of the general financial and 
business situation, published every week by 
J. 8. Bache & Co., 42 Broadway, New York. 
Sent on application. Readers of the Re- 
view are invited to avail themselves of the 
firm’s facilities for information and advice 
on stocks and bonds. Their inquiries will 
receive careful attention without obligation 
to the correspondent. In writing please 
mention the Bache Review. (290). 


FOR INCOME BUILDERS 

The booklet describes a practical Partial 
Payment Plan, whereby sound securities 
may be purchased through monthly pay- 
ments of as little as $10. Shows how a 
permanent independent income may be built 
through the systematic investing of small 
sums set aside from current earnings. 
(318). 


7% INSTALLMENT SAVING CERTIFICATES 
of a Colorado building and loan asrociation 
operating under strict state supervision— 
thetr investment features and why—are ex- 
plained in an interesting folder. (467). 


“WHAT I8 THE CLASS A STOCK!” 
Ap analysis of the Class A Stock of the 
pata y Gas & Electric Company, inelud- 
ing eharts, figures and vanecgy informa- 


tion indicating the progress of proper- 
ties back of Associated securities. (492). 


CREDIT SERVICE @% PROFIT SHARING 
BONDS 


enable you to secure bond protection, yet 
share in the profits of the Company. Oriz- 
inal purchasers of the bonds of Credit 
Service, Inc., have received regularly 6% 
interest and one-third of the net profits 
Send for interesting booklet explaining this 
i (671). 


Is IT IMPOSSIBLE? 
is the title of an attractive booklet which 
will eid you in seientifically placing your 
funds into investment trust issues. Send 
for your copy teday—it’s free. (672). 


PRUDENCE-BONDS FOR PRUDENT 

PEOPLE 
A brief description of how Prudence-Bonds 
are secured by conservative first mortgages 
on income preducing properties and guaran- 
teed by over $16,500,000 of the Prudence 
Company’s capital, surplus and reserves. 
Its message is short, but its benefits are 
long. Ask for 691. 


UNCOVERING HIDDEN PROFITS 
is the title of a valuable booklet offered 
by Addressograph Company. Shows possi- 
bilities of profit and savings through use of 
Addressograph equipment in varied lines of 
business. Of particular interest to business 
executives. Ask for 609. 


ENJOY MONEY ; 

is the title of a booklet issued by In- 
vestora’ Syndicate. If you are interested 
in some day enjoying your money, send 


today for your complimentary copy giving 
you sound suggestions as to how you can 
accumulate wealth. (781). 








A COMPLETE FINANCIAL LIBRARY IN 
11 VOLUMES 


These eleven Standard Books, published by 
The Magazine of Wall Street, cover every 
phase of modern security trading and in- 
vesting. Available at moderate cost. Write 
for descriptive circular, (752). 


BOND SAFETY—FIXED INTEREST OF 6% 
WITH AN EXTRA PARTICIPATION IN 
PROFITS 


describes the attractiveness of the Partici- 
pation Bonds of the American Cash Credit 
Corporation, one of the N. C. ©. A. Group. 
An interesting booklet describing the at- 
tractiveness of the industrial loan field for 
investment will be sent free upon request. 
(754). 


AMERICAN COMM®NWEALTHS POWER 
CORPORATION 


have issued its annual report containing a 
history of the corporation, its earnings, 
statistical data, and services rendered. A 
complimentary copy will be sent to you 
upon request. (761). 


THE UNGERLEIDER DAILY MARKET 
LETTER 


will be gladly sent on application written 
on business letter head. Contains interest- 
ing investment suggestions and trading ad- 
vices, (780). 


WHEN TO BUY AND WHEN TO SELL 


The Investment and Business Forecast, a 
security advisory service conducted by The 
Magazine of Wall Street, definitely advises 
subscribers what securities to buy or sell 
short and when to close out or cover. Cur- 
rent weekly edition and full particulars 
sent without obligation. (783). 


TRADING METHODS 


The handbook on Trading Methods, issued 
by Chisbolm & Chapman, contains mueh 
helpful information for traders. A copy 
will be sent to you upon request together 
with their latest Market letter. Ask for 
785. 


“UNITED FOUNDERS CORPORATION’ 


is the title of a booklet recently published, 
containing a complete and up-to-date state- 
ment of the history, investment policies and 
affiliations, etc., of United Founders Cor- 
poration. Copies may be obtained by ad- 
dressing 789. 


BYLLESBY MONTHLY NEWS 


Published by the well-known pioneers in 
public service, contains many sound invest- 
ment suggestions; also keeps you in touch 
with the investment market in general and 
gives timely information on various units 
of the Byllesby organization. Your name 
will gladly be placed on the complimentary 
list without obligation. (792). 


TOBEY & KIRK WEEKLY MARKET LETTER 


this week features analyses on J. I. Case 
©o., International Harvester Co., and com- 
ment on the general situation. Send for 
your complimentary copy. (810) 


PARTIAL PAYMENT PLAN 


An old established New York Stock Ex- 
change house invites the purchase of high 
grade listed securities on monthly time 
payments. Descriptive booklet of plan sent 
on request. (8138). 








Address, Keep Posted Department, Magazine 


“COLGATE-PALMOLIVE-PEET COMPANY 
AS AN INVESTMENT” 

is the title of a 16-page booklet just pub- 
lished by Lehman Brothers and Spencer, 
Trask & Co. In attractive style this book- 
let gives the history of the three companies 
merged into the company of the present 
name, the various products manufactured, 
the financial position of the Company and 
prospects for the future. Send for your 
complimentary copy. (819). 


UTILITIES POWER & LIGHT 

CORPORATION 
The securities of this international utility 
system should be used to build a lasting 
investment. The Class A Stock is traded 
on the New York and Chicago Stock Ex- 
changes; Class B and Common Stocks are 
traded on New York Curb and Chicago Stock 
~~ Send for further information 
0 . 


UTILITY PREFERRED STOCKS 


An informative and interesting analysis of 
the advantages offered by Preferred Stocks 
in general and Utility Preferred Stocks in 
particular, showing present high yields and 
other advantages. Address G. L. Ohrstrom 
& Co., Inc., 38 Wall Street, New York, 
N. ¥., or G24. 


“STOCK AND BOND REGISTER” 


A pocket size form for the listing of stocks 
and bonds will be forwarded upon request 
without charge. Otis & Co., 216 Superior 
avenuc, N, E., Cleveland, Ohio, or 827. 


THE BECKER INVESTMENT BULLETIN 


The Fourth Quarter investment Bulletin 
has just been issued by A. G. Becker & Co, 
It contains articles of general interest to in- 
vestors, current news about corporations with 
whose fiuancing A. G. Becker & Co. has been 
identified, and facts about some of the cur- 
rent offerings of this house. This publica- 
tion will be gladly sent to any interested 
investor upon request. ) 


EXPERT COUNSEL IN SECURING 
GREATEST POSSIBLE PROFITS 
CONSISTENT WITH SAFETY 


This is the primary purpose of the Invest- 
ment Management Service, a Division of 
The Magazine of Wall Street. It is a 
Strietly personal investment advisory service 
especially designed to meet each client's 
individual requirements. Write for com- 
plete information. No obligation. (830) 


GENERAL RAILWAY SIGNAL COMPANY 
The relatively favorable progress which is 
being made by General Railway Signal Com- 
pany in the current year, while the ma- 
jority of companies in the railroad equip- 
ment field are suffering from depression, is 
discussed in an analysis of this corporation 
recently prepared by Russell, Miller & Co. 
Copies may be had upon request. (831) 


“MAKING MONEY IN STOCKS” 

If you are interested in the Stock Market, 
you will enjoy reading this book published 
by the Investors’ Research Bureau. It de- 
scribes in detail the Bureau’s financial 
service, which may be obtained for less than 
$1.00 a week. This book will be mailed to 
you free upon request together with cur- 
rent Stock Market reports. (8382) 


“WHAT AN EXECUTIVE SHOULD KNOW” 
Where can you get extra knowledge that 
ean make such a tremendous difference in 
your business life? This book, ‘‘What An 
RPxecutive Should Know," tells you where 
and how. It costs you nothing because it 
is worth only what you make it worth. It 
is a book that should be read by every man 
who expects to win a secure place for him- 
self in the next five years. Send today for 
833. ‘ 
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To a Five Thousand Dollar Man 
who would like to be making 


$10, 000 - 

















Men who are satisfied with 

routine salary raises will not 

be interested in this advertisement. 

There are many sources from which 

they can get the sort of training that 

will satisfy their modest ambitions. 

Men, on the other hand, who are 

interested in doubling their earnings 

will find in this page much food for 
thought—and for action. 

The training of the Alexander 
Hamilton Institute was designed for 
men who feel instinctively that 
their proper place is among those 
who pay wages instead of receive 
them—whose biggest earnings come 
out of the profits of the businesses in 
which they are engaged. Its mission 
is to fit them for these more profit- 
able positions in a shorter time. And 
the results of its training are meas- 
ured not in slowly rising salaries, but 
in incomes doubled and tripled in a 
few years. 

Heads of businesses all over the 
country are sympathetic with the 
Institute’s work, because it helps 
to develop the executives they so 
sorely need. Here are just a few of 
the cases of increased income that 
our subscribers have told us about 
in the last few months. Their names 
are all on file at Institute head- 
quarters: 


SusscriBeR A. 
Was Works Engineer at $4,200. 
Now Vice-President and General 
Manager at $18,000. 


SuBscriper B. 
Was Manager at $3,600. 
Now Regional Manager at $15,000. 


SusBscriBER C, 
Was Production Manager at $4,800. 
Now President at $21,600. 


SuBscrRIBER D. 
Was Production Manager at $2,400. 
Now General Manager at $8,400. 


SUBSCRIBER E, 
Was Business Manager at $2,400. 
Now General Manager at $20,000. 


Here’s further proof that 
this training pays 

Some of the presidents of corpora- 
tions who are enrolled are William 
Wrigley, Jr., President, The William 
Wrigley Jr. Company (Wrigley’s 
Gum); Thomas H. Beck, President, 
P. F. Collier & Son Company; Fran- 
cis A. Countway, President, Lever 
Brothers Company: (Manufacturers 
of Lux and Lifebuoy Soap); EdwinA. 
Fuller, President, Fuller Construc- 
tion Company; Roy Howard, Chair- 
man of the Board, Scripps-Howard 
Newspapers; Charles E. Hires, Pres- 
ident, Hires Root Beer Company. 

The judgment of such men is an 
argument stronger than anything 
we could write. 


Are you in business for 
your health? 


Morey isn’t everything. But we will 
all admit that income is after all a 
pretty accurate measure of success 
in business. 

There is many a man of real abil- 
ity who is kidding himself into con- 
tentment with his progress simply 
because he is making more money 
than some of his friends. He is satis- 


ALEXANDER HAMILTON 


fied with a:five or ten thousand dol- 
lar salary when with a little added 
knowledge he could easily be making 
‘ten or twenty thousand. 

Superior knowledge is behind 
every business success. And the ab- 
surd part of it is that you have to 
know only a /itt/e bit more than your 
competitor to make a /ot more money. 


How to get the facts 


Where can you get this extra knowl- 
edge that can make such a tremen- 
dous difference in your business life? 
We invite you to send for a book 
that tells where, and how. It is a 
book of facts—facts about the In- 
stitute’s training. It is called “What 
an. Executive.Should Know.” 

This book costs nothing because 
it is worth only what you make it 
worth. It is a book that should 
be read by every man who expects 
to win a secure place for himself in 
the next five years. 

Will you send for it? The coupon 
below will bring it to your desk. 








To the Alexander Hamilton Institute, 381 
Astor Place, New York City. (In Canada 
address Alexander Hamilton Institute, Ltd., 
C. P. R. Building, Toronto.) 


Send me “What an Executive Should Know,” 
which I may keep without charge. 


BusINnEss 
PUSWEBE Ses cease 0b ae0b tev gilhhenebeee 


BusInEss 
PosiT10on 


INSTITUTE 





ducky 


| | i | a ngs: 2) a iad = ‘3 hem ie ; : 


\ CIGARETTE / —— ~~ and Coughing “ 


“It’s toasteds 











